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Information Furnished Pursuant to Rule 12g3-2(b) \’%\
Under the Securities Exchange Act of 1934 N

File No.82-4395

Cear Sirs:

The following information is being furnished to the U.S. Securities and Exchange Commission (the
"Commission") pursuant to Rule 12¢3-2(b)(1)(iii) under the Securities Exchange Act of 1934 (the
"Exchange Act") and consists of information that the Bank (i) has been required to make public
pursuant to the laws of Japan, (i) has filed with the exchanges on which its common stock is listed
and which has been made public by such exchanges, or (iii} has distributed to its security holders,
during the period from February 1 2002 to March 31 2002.

The Bank hereby confirms that it is not ineligible to use Rule 12g3-2(b) pursuant to Rule 12g3-2(d).

The information set forth is being furnished to the Commission pursuant to Rule 12g3-2(b)(1)(iii). In
accordance with Rule 12g93-2(b)(4) and Rule 12g3-2(b)(5) the information and documents furnished
herewith are being furnished with the understanding that they shall not be deemed "filed" with the
Commission or otherwise subject to the liabilities of the Exchange Act and that neither this letter nor
the documents enclosed herewith pursuant to Rule 12g3-2(b)(1)(iii) shall constitute an admission
for any purpose that the Bank is subject to the Exchange Act.

In the event that any questions should arise in connection with this matter or you require additional
information, please do not hesitate to contact me.




Regards,

Sumitomo Mitsui Banking Corporation

By: L

Masahiko Oshima
General Manager
Investor Reiations Depariment

1-2 Yurakucho 1-chome, Chiyoda-ku, Tokyo 100-0006, Japan
Tel:+81 3 5512 4460, Fax:+81 3 5512 4429.
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ANNEX A

LIST OF DOCUMENTS PUBLISHED, FILED OR DISTRIBUTED
EFROM February 1, 2002 TO March 31,2002

A. ENGLISH LANGUAGE DOCUMENTS
1. Interim Financial Report for fiscal 2001 (Exhibit A1)

B. JAPANESE LANGUAGE DOCUMENTS

1. Interim Disclosure Booklet for the first half of fiscal 2001 (Exhibit B1).
See Annex B for a brief description.

2. Notice of an Extracrdinary General Meeting Of Shareholders (Exhibit B2).
(summary English translation attached)

Notice of Resolutions of the Extraordinary General Meeting of Shareholders (Exhibit B3).
(summary English translation attached)

4. Public Announcements (summary English translations attached):
(a) " Financial Assistance to The Daiei Inc. ” dated February 27,2002 (Exhibit B4 (a)).
(b) " Financial Assistance to The Daiei Inc. ” dated February 27,2002 (Exhibit B4 (b)).
{c) " Dissolve Sumitomo Mitsui Finanz (Deutschiand) GmbH " dated March 15, 2002 (Exhibit B4 (c)).

5. Public Notice pursuant to Japanese Commercial Code dated March 9, 2002(Exhibit B5)
See Annex B for a brief description.
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ANNEX B

Brief Descriptions of Japanese Language Documents

1. Interim Disclosure Booklet for the first half of fiscal 2001 (Exhibit B1).

Booklet containing statistical data and narrative description of the Bank, made
generally available to the public in Japan.

2. Public Notice pursuant to Japanese Commercial Code dated March 9, 2002(Exhibit B5)

Notice setting out the termination of procedures for transfer of a part of
Legal Reserves to Retained Earnings.
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President’s Message

Yoshifumi Nishikawa |
President and Chief Executive Officer

Sumitomo Mitsui Banking Corporation will soon mark
the first anniversary of its inception. During this crucial
period, I have remained intently focused on meeting the
high expectations of our customers and shareholders
while fulfilling our responsibility to contribute.

further to che Japanese economy. This is why I have
been placing priority on two objectives: quickly estab-
lishing sound and strategically positioned post-merger
operating foundactions and leveraging the benefits of the
merger to yield the maximum real recurns for SMBC
and its customers. This stance has enabled us to gener-
ate merger-related benefits that already greacly surpass
our targets for this year.

The operating environment for financial institutions
in Japan is rapidly deteriorating as economies weaken
worldwide while deflationary trends, signified by
slumping asset values and stock prices, take hold
throughout the country. In response, we are making a
concerted effort to build strong operating and financial
foundations capable of withstanding even the most dif-
ficult business conditions. I believe that SMBC must
start over from the very beginning, driven by a sense of
urgency. We must act quickly and decisively to become
an even more trusted source of financial services and
information for our valued customers while emphasiz-
ing above all growth in shareholder value.

To meet these challenges head on, we are undertak-
ing a four-point action plan: improving asset quality
faster, implementing additional restructuring initia-
tives, bolstering our ability to absorb risks associated
with stock market volatility, and reengineering business
practices to build a more robust profit structure.

Improving Asset Quality

First of all, we are accelerating the improvement of
asset quality by rapidly completing the work-out of
non-performing loans and maintaining sufficient
reserves to deal with future deterioration in our loan
portfolio. We are focusing on loans to borrowers requir-
ing caution. In line with this policy, we have increased
reserves in a mannet that adequately reflects recent
trends in the generation of defaults and bankruptcies.
However, our actions are not limited ro write-offs and
reserves. Our most important initiative of all is to take
an active role in revitalizing borrowers. In every case,
we formulate plans tailored to the needs of the borrower
as part of our effort to deal with problem loans in a
proactive and uncompromising manner.

Additional Restructuring initiatives

We have been conducting an exhaustive cost-cutting
program since the first day of operations at SMBC.
Every area comes under strict scrutiny. We have already
achieved one of the highest efficiency ratios (i.e., lowest
expense ratios) among major Japanese banking groups.
Aiming higher, we are now broadening and speeding
up this program. For example, we are closing overlap-
ping branches and reexamining our branch network
strategy. Our post-merger benefits in system invest-
ment and administrative efficiency are allowing us to
cut computer system and facility-related expenses by
20% each.

We plan further reductions in the number of
employees by streamlining administrative sections and




integrating branches. Cost cutting extends to directors
as well, where we are revising remuneration. Similar
actions will lower payments to SMBC Group companies
for the outsourcing of services. We estimate that such
cost-containment effores will bring expenses down to
¥630 billion 1n the fiscal year ending in March 2005.
This is about a ¥100 billion improvement over the
original target for the current fiscal year. But it is not
our ultimate goal. We will relentlessly seek more sav-
ings, with the goal of speedily reducing annual expenses
to ¥600 billion.

Bolstering Capability to Withstand Stock Market
Volatility

To reduce the potential impact of stock price movements
on stockholders’ equity, we are selling stockholdings
and creating a more resilient capital structure. At the
end of September 2001, SMBC held approximately
¥4,900 billion of listed and OTC stocks, excluding
investments in subsidiaries and affiliates. Selling a sig-
nificant percentage of these holdings is obviously essen-
tial to lowering our exposure to markert risk. We will, of
course, meet the Japanese government limit on bank
stockholdings that will take effece in fiscal 2004. OQur
plan, however, is to act still faster, selling our holdings
so as to drop well below this limit.

Further, we plan to transfer to retained earnings the
portion of our legal reserves that exceeds capital stock.
This transfer conforms to a 2001 amendment to Japan’s
Commercial Code and will require the approval of
shareholders and creditors. Wich mark-to-market
accounting applied from fiscal 2001 to available-for-sale
securities classified as “other securities,” approximately
60% of the difference between evaluation gains and
losses must be recorded under stockholders’ equity as
“net unrealized gains (losses) on other securities.” When
there are net unrealized losses, the maximum amount of
distributable profit is calculated by deducting net unre-
alized losses from retained earnings. This is why we are
changing our capiral structure and boosting retained
earnings to function as a kind of “shock absorber” so as
to lessen the direct impact of stock price volatility.

By thus reducing stockholdings and modifying the
capital seructure so as to form a bigger financial cush-
ion, SMBC will become much less susceptible to the
effects of stock market movements.

Reengineering Business Practices

Our steps to reengineer business practices are aimed at
building a more robust profit structure. Increasing the
gross profit from core operations is essential to our abil-
ity to achieve sustained growth. By radically altering
our envisioned approach to all major businesses, we
will shape an organization that can maintain high prof-
itability as well as excellent asset and capital efficiency.
To take the lead in this drive, 1 am serving as chairman
of the Business Reform Committee, which was formed
in the second half of fiscal 2001. By focusing on
company-wide themes, we will enact reforms that span
the entire SMBC organization rather than remain con-
fined to individual business unics. Success will depend
on our ability to extend financial services that represent
solutions to the unique requirements of each and every
customer. We will consistently apply this approach so
that customers come to recognize the value of the ser-
vices we provide. I am confident that this process will
lead to steady gains in gross banking profit from the
following fiscal year onward.

Lastly, I would like to point out that alchough this is a
critical time for all Japanese financial institutions, it is
also a time of opportunities for us at SMBC. We are
drawing on all our expertise and experience to surmount
the challenges ahead. Doing so will undoubtedly give
rise to unprecedented ideas and bold initiatives. This is,
therefore, the time for SMBC to tap its immense inner
resources to overcome the challenges before us, and
emerge stronger than ever before.

All of us within the SMBC Group are rededicating
ourselves to our mission to provide optimum added
value to our customers and to create sustainable share-
holder value. As always, our actions must reflect the
high expectations and great social responsibilities that
accompany our prominent position in Japan's financial
services industry. I am determined to fulfill these expec-
tations and responsibilities by moving quickly and
decisively toward our goals.

Yoshifumi Nishikawa
President and Chief Executive Officer

February 2002




Reference

Restructuring to Cut Expenses and Build Stronger Foundations

B Expense Reduction Plan

Annual Expenses

Fiscal 2001

T

Original target
¥728 billion

Plan for Strengthening the

Financial Base of the Bank
(Submitted December 2000}

e

- ~.

~.

.
Y

{ %98 bilion reduction }
N J

Additional restructuring Projected result

initiatives ¥687 billion

Fiscal 2004

Original target
¥680 billion

Additional ¥50 billion
reduction,

Projected resuit
¥630 billion

On course to achieving a
¥600 billion cost structure

~

& Additional Restructuring Initiatives

(1) Further cuts in product channel expenses
* To reduce the number of domestic branches from 578 (at the time of the merger) to 401
(reduction of 177, a reduction of 69 more branches than that of the Plan for Strengthening the
Financial Base of the Bank) by eliminating overlapping branches and by reexamining the
branch network strategy
* Within the reduction of 177 branches, integration of 34 branches with other branches will take
place in fiscal 2001, earlier than planned, and the remaining 143 branches will be integrated in
fiscal 2002
i (2) Further cuts in facility-related expenses
; To reduce facility-related expenses by reducing the number of branches, terminating the
lease of the Kudan head office, integrating the system and back office centers, and selling
company housing

. (3) Further cuts in system-related expenses
To exploit merger-related opportunities 1o streamline our systems infrastructure and use
| Business Process Reengineering to rationalize processing operations

I (4) Further workforce slimming
; To reduce the headcount from 27,500 (as of March 31, 2001) to 22,600 {reduction of 4,900, a
reduction of 600 more than that of the Plan) by March 31, 2004 by streamiining administrative
‘ sections and reducing the number of branches
Z (SMBC plans to cut 1,100 employees in fiscal 2001)
- (5) Further action on compensation
.« Toreview remuneration for directors
(SMBC plans to make further cuts in the number of directors and their compensation)
* To reduce fiscal 2001 bonuses for employees

[ (6) Other actions .
‘ Boost productivity of SMBC Group companies to reduce expense of outsourcing services
| within the Group

Cut occupéncy and
other facility-related
expenses by 20 percent

Cut computer
system and administrative
expenses by 20 percent




Q. What are Legal Reserves?

A. Legal Reserves are the amounts required 1o be set aside in

reserve for possible losses, etc. in the future. Legal Reserves
consist of the Capital Surplus, which is comprised of items
such as part of the capital paid in by shareholders, and the
Earned Surplus Reserve, which is part of the accumulated
historical profit earned.

Japanese laws stipulate reservation of the Capital
Surplus and the Earned Surplus Reserve. In addition to
these Legal Reserves, companies are permitted to make
voluntary reserves. Retained Earnings are comprised of
these voluntary reserves and unappropriated income (loss)
for the current year.

Capital Stock, Legal Reserves and Retained Earnings
are included in the Stockholders' Equity section of the bal-
ance sheet which companies are required io prepare every
fiscal year in order to show their financial conditions.

Theoretically, as the proportion of the amount of
Stockholders' Equity to the amount of liabilities increases,
the probability for creditors to collect their ciaims will
become higher. In Japan, banks are required by regulation
to have more Legal Reserves than other corporations
because there must never be a case that a bank is unable
to meet the withdrawal demands of its depaositors.

Q. What is the transfer of Legal Reserves to

Retained Earnings”?

A. In general, having an abundant amount of Capital Stock,

Legal Reserves and Retained Earnings may give a relief to
creditors, but on the other hand, it is thought that an exces-
sive amount of Legal Reserves, which can only be used for
certain limited purpose, is not desirable from the viewpoint
of efficient use of capital.

Meanwhile, the Japanese Commercial Code and
Banking Law were amended in October 2001, and compa-
nies are allowed to transfer Legal Reserves to Retained
Earnings, which may be used more freely than Legal
Reserves.

The required amount of Legal Reserves after the
amendment is as follows:

In the case of banks:
An amount equivalent to Capital Stock (example: in the
case of Capital Stock of ¥1 trillion, the minimum amount
of Legal Reserves is ¥1 trillion).

In the case of other corporations:
An amount equivalent to a quarter of Capital Stock
(example: in the case of Capital Stock of ¥1 trillion, the
minimum amount of Legal Reserves is ¥250 billion).

If the amount of accumulated Legal Reserves exceeds
the required amount of Legal Reserves, the excess amount
is allowed to be deducted from Legal Reserves and used
effectively for the benefit of shareholders.

>

Transfer of a Part of Legal Reserves to Retained Earnings

In the case of SMBC, Capital Stock is ¥1,326.7 billion
and Legal Reserves are ¥1,925.7 billion. Therefore, we
desire to transfer Legal Reserves of ¥599.0 billion to
Retained Earnings. After this transfer, Legal Reserves will
be ¥1,326.7 billion, an amount equivalent to Capital Stock
and thus allowable under the amended law.

The meaning and the background of the transfer

. From the beginning of fiscal 2001, mark-to-market account-

ing on Available for Sale Securities (Other Securities) was
introduced. Based on this accounting method, banks have
started 10 recognize approximately 60% (due to recognition
on an after tax basis) of the net of evaluation gains and
losses on Other Securities (based on the market value cal-
culated by using the average market price during the term-
end month) including stockholdings as Net Unrealized
Gains (Losses) on Other Securities in the Stockholders’
Equity account.

By law, dividends must be paid only from Retained
Earnings. In other words, payment of dividends in excess
of the amount of Retained Earnings is prohibited. The
mark-to-market accounting requires us to deduct Net
Unrealized Losses on Other Securities (if any) from
Retained Earnings that are distributable as dividends. This
means that even though SMBC has enough Retained
Earnings, it is possible that SMBC will not be allowed to
pay dividends if stock prices during the last month of the
term are too low (regardiess of stock prices thereafter).

Considering the above-mentioned condition and the
uncertain prospects of the stock market, a financial cush-
ion such as more Retained Earnings to absorb the impact
of the stock market volatility risk is indispensable to mest
shareholders’ expectations of SMBC.

The foregoing is the meaning and the background of
the transter of part of Legal Reserves to Retained Earnings.

What is the effect on the creditors, including
depositors?

The purpose of this transfer is to meet shareholders’
expectations by effectively utilizing our capital. The trans-
action is the transfer of a part of Legal Reserves to
Retained Earnings, which means that the transaction will
take place within the Stockholders’ Equity section of the
balance sheet. The total amount of Stockholders’ Equity will
remain unchanged, so we believe that the transfer will have
no adverse effect on our creditors, including depaositors.

We assure you that SMBC is fully committed to pursu-
ing a capital structure which is highly resistant to the

’ impact of stock market volatility risk by various measures,

including the transfer of a part of Legal Reserves to
Retained Earnings.




Topics

» Housing loan claims transferred from Mitsui Mutual
Life Insurance, Company (Mitsui Life) to SMBC

« All shares of The Sakura Trust & Banking Co.,
Ltd. transferred to The Chuo Mitsui Trust and
Banking Company, Limited

» Advisory Board established €

¢ ATM utilization agreements formed with
Sumitomo Life Insurance Company (Sumitomo
Life) and Mitsui Life

* Commenced joint promotion of Net Debit, an effi-
cient settlement method for Internet shopping &

Started initiatives to utilize and publicize new, uniform
name and logo

» Formed alliance with Sumitomo Life in the field
of employee benefit services

¢ Launched SMBC Financial Link, a comprehen-
sive service for B2B e-commerce transactions @

» Head office organization was modified &

» Began joint provision of employee benefit ser-
vices by Mitsui Sumitomo Insurance Company,
Limited, Mitsui Life and SMBC

» Establishment of Value Door Internet service
website for corporate clients

The Value Door Internet website provides corporate clients
a new way to access SMBC in addition to access through
conventional offices. The “Door” menu offers a wide range
of products and services handled by the SMBC Group,
including electronic banking (EB)

Comprehensive alliance formed with Mitsui and
Sumitomo group insurance companies &

Asset Building Package made even more

attractive

Created a product that combines yen and foreign-currency

deposits with investment trusts, targeting needs for

diversified, long-term investments

» Euro-denominated deposits were added

» Application over the Internet was enabled

« Interest rates were increased on three-month foreign-
currency fixed-term deposits (through March 29, 2002)

» Minimums for certain products were reduced from
L ¥1 million to ¥500,000

« Integration of consulting businesses of SMBC
Consulting Co., Lid. and The Japan Research
Institute, Limited

* ATM (@BANK) utilization agreement formed
with Nippon Life Insurance Company

SMBC established an Advisory Board composed of
distinguished individuals outside the SMBC Group from the

business and academic communities. The board serves as a
consultative body to the Chairman of the Board and the
President & CEO. As such, the board provides a broad range
of advice on management issues and strategies as well as
insights on trends and issues in the financial services industry
for consideration when making rop management decisions.

Members:
€ (As of January 2002)

Mr. Shoichiro Toyoda
Hongrary Chairman and Member of the Board, Toyota Motor Corporation
Mr. Naohiko Kumagai
Senior Advisor to the Board, Mitsui & Co.. Lid.
Mr. Tetsuro Kawakami
Senior Advisor, Sumitomo Electric Industries, Ltd.
Mr. Toshiomi Uragami
Senior Advisor, Sumitomo Life Insurance Company
Mr. Yoshinori Yokoyama
Director, McKinsey & Company, Inc. Japan

SMBC is steadily expanding the scope of its business activities

involving the Internet.

Jaint Pramation of Nef Debit Settlement Service

SMBC and several other companies have reached an agreement
to jointly promote the Ner Debir settlement service, which
allows for instant deduction from deposit accounts of
amounts due for Internet shopping transactions. The other
participating banks are The Japan Net Bank, Limited; The
Asahi Bank, Led.; UFJ Bank Limiced; and The Suruga Bank,
Ltd. Two credit card issuers, Sumitomo Mitsui Card
Company, Limited and JCB Co., Ltd., also participate.

Details of the Alliance

« The five banks and two credit card companies agree to call
the service Net Debit and to promote this service keyed to the
logo below
The alliance partners further agree to urge banks operating
debit setlement services using the same Secure Sockets
Layer (SSL) protocol, a standard security protoco! for
exchanging data over the Internet, to adopt the Net Debit
name and logo

» The partner banks and credit card companies wilt also promote
the Net Debitlogo among merchants that use this service




Launch of SMBC Financial Link

As part of the drive to expand B2B e-commerce, the SMBC
Group is bolstering its ability to extend financial support to
companies conducting business on the Internet.

SMBC Financial Link places four core financial functions
in a single package: credit, settlement, authorization and
collection. The resulr is a speedy and flexible platform that
meets a diverse range of needs at companies operating on the
Internet.

Plans call for leveraging the SMBC Financial Link brand
to establish many more relationships with companies that
have online business or are considering such business.

On October 1, 2001, SMBC implemented modifications in
its head office organization.

1. Consumer Banking Unit

The head office organization of the Consumer Banking Unit
was modified and the number of departments reduced from
nine ro six. The functions of the Branch Banking Dept. and
the Products and Marketing Dept. were increased.

(1) Branch Banking Dept.

The Branch Banking Dept. took on the new function of pro-
moting consumer banking business in accordance with cus-
tomer segments, in addition to its conventional function of
managing and guiding each branch.

(2) Products and Marketing Dept.

The Products and Marketing Dept. took on the new func-
tion of promoting consumer banking business by product,
including housing loans and investment trusts. It also pro-
motes various card-related businesses by strengthening coop-
eration with affiliates in the SMBC group.

2. Middle Market Banking Unit

The Business Reengineering Dept. was established inside
the Business Promotion Dept., Middle Market Banking
Unit, to address cuscomers’ growing and potential needs for
business reengineering. Through comprehensive consulting
about the management of customers, the Business
Reengineering Dept. provides various solutions for increas-
ing the corporate value of customers.

SMBC, Mitsui Mutual Life Insurance Company (Mitsui
Life), Sumitomo Life Insurance Company (Sumitomo Life)

and Mitsui Sumitomo Insurance Company Limited (MSI)
have formed an alliance for the purpose of bolstering insur-
ance operations in a new and expanded framework within
the Mitsui and Sumitomo groups.
There are five specific areas of cooperation.
1. Murual sharing of distribution channels among the
Mitsui and Sumitormo group insurance companies
*Sales of Mitsui Life and Sumitomo Life products through agents of
MSt
*Develop capabilities at Mitsui Life and Sumitomo Life for marketing
non-life insurance products and at MS| for marketing life insurance
products
2. SMBC, along with che Mitsui and Sumitomo group
insurance companies, will conduct joint R&D with
regard to hybrid products chat combine insurance and
financial products
. Reorganize the asset management businesses of the
alliance members
4. Transfer the operations of Mitsui Life’s non-life
insurance subsidiary to MSI
5. Expand the exchange of personnel among the alliance
partners

U

A committee to steer the alliance made up of senior
managing directors, managing directors and officers of a
similar rank at che alliance partners has been formed.
The committee’s primary role is assuring that actions are
taken as quickly and effectively as possible to fulfill the
objectives of the alliance.

Major Accomplishments
« Joint development of non-life insurance market
*Mitsui Life and former Mitsui Marine & Fire
*Sumitomo Life and former Sumitomo Marine & Fire
« Sales of auto insurance (joint products of Sumitomo Life's
non-life insurance subsidiary and the former Sumitomo
Marine & Fire) by life insurance sales personnel
*Sumitomo Life and former Sumitomo Marine & Fire
« Joint provision of employee benefit services
*Mitsui Life; former Mitsui Marine & Fire and
former Sakura Bank
*Sumitomo Life and former Sumitomo Bank
« Receipt of loans from life insurance companies by policyholders
using SMBC ATMs
eMitsui Life and SMBC
*Sumitomo Life and SMBC




Financial Highlights

Sumitomo Mitsui Banking Corporation and Subsidiaries

Six-month periods ended September 30, 2001 and 2000, and year ended March 31, 2001

(Consolidated)

Millions of yen

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001
For the Interim Term (Year)
Total income ¥ 1,807,669 ¥ 2,180,165 ¥ 4,501,200
Total expenses . 1,709,004 1,848,893 4,095,685
Net income 34,196 107,183 132,408
At Interim Term- (Year-) End
Total stockholders’ equity ..o ¥ 3,352,163 ¥ 3,996,941 ¥ 4,012,960
Total assets ..o 107,502,027 107,323,132 119,242,661
Risk-monitored toans 3,782,947 4,078,645 3,256,418
Reserve for possible loan losses....... 1,163,469 1,621,602 1,268,853
Net unrealized gains (losses) on securities (640,983) 654,266 (301,106)
The number of EMPIOYEES ...t 46,165 44,318 46,406
Sakura Bank  Sumitomo Bank Sakura Bank  Sumitomo Bank
Capital ratio (BIS guidelines) 10.79% 12.30% 11.32% 11.31% 10.94%
ROE 3.00% 3.7 % 1.3 % 2.67% 6.05%
Per Share (Yen)
Stockholders’ equity ... ¥359.97 ¥335.35 ¥418.59 ¥333.46 ¥426.32
Net income . 6.02 6.26 23.64 9.22 25.50
Net income — ditute 6.01 6.25 23.04 9.21 24.93

Notes: 1. Figures for the six-month period ended September 30, 2000 and the year ended March 31, 2001 are combined figures for Sakura Bank and
Sumitomo Bank.
2. Stockholders' equity for the fiscal 2001 interim term includes a net unrealized loss of ¥394.8 billion on other securities.
3. Unrealized gains (losses) on securities represent the difference between the market prices and acquisition costs (or amoertized cost) of “other securities.” In
principle, the values of stocks are calculated using the average market price during the final month of the reporting terms. For details, please refer to page 22.
4. The number of employees refers to full-time workers and includes locally hired overseas staff members but does not include employees temporarily trans-
ferred to other companies, temporary staff and part-time staff,

{Nonconsolidated) Millions of yen

Sumitomo Bank.

GEHIS

As a result of the merger of the two banks, stockholders’ equity as of April 1, 2001 amounted to ¥3,772.9 billion.

Stockholders' equity for the fiscal 2001 interim term includes a net unrealized loss of ¥425.7 billion on other securities.

Please refer to page 51 for the definitions of risk-monitored loans and disclosed assets under the Financial Reconstruction Law,
Unrealized gains (losses) on securities represent the difference between the market prices and acquisition costs (or amortized cost) of “other securities.”

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001
For the Interim Term (Year)
Total income ¥ 1,337,459 ¥ 1573237 ¥ 3,292,668
Total expenses . 1,226,403 1,356,384 3,019,557
Netincome 79,794 100,300 137,835
(Appendix)
Gross banking profit (A) ... 849,274 717,488 1,503,203
Banking profit 478,401 515,118 991,670
Banking profit (excluding transfer to general reserve
for possible 10an 108SES).......ccccevriviviiiiiiiieie e, 515,804 370,473 803,073
Expenses (excluding non-recurring losses) (B) ................ 333,470 347,013 700,128
Expense ratio (BY/(A) ..ot 39.2% 48.3% 46.5%
At Interim Term- (Year-) End Sakura Bank Sumitomo Bank Sakura Bank  Sumitomo Bank
Preferred STOCK ...ooviie ittt e 650,500 402,646 250,550 402,577 250,550
Number of shares issued {thousands) 967,000 802,646 167,000 802,577 167,000
CoOmMMON STOCK....c.veveereeie e 676,246 640,060 502,348 640,129 502,348
Number of shares issued (thousands) 5,709,392 4,117,801 3,141,062 4,118,077 3,141,062
Total stockholders’ equity ... ¥ 3,514,642 ¥ 4,029,415 ¥ 4,119,937
Total assets 101,342,107 100,774,231 113,727,498
Deposits 67,763,782 66,801,654 70,729,773
Loans and bills discounted 61,071,591 63,023,341 61,747,880
Securities.....coeivrenne. 19,988,203 18,596,325 27,059,978
Risk-monitored loans 3,269,821 3,459,585 2,732,590
Disclosed assets under the Financial Reconstruction Law ... 3,326,878 3,548,622 2,822,459
Reserve for possible loan losses 1,008,891 1,467,937 1,095,841
Net unrealized gains (losses) on securities (689,542) 484,512 (429,844)
The number of eMPIOYEES .....ccevvviiiii e 23,601 26,161 24,731
Sakura Bank Sumitomo Bank  Sakura Bank  Sumitomo Bank
Capital ratio (BIS guidelines) 11.53% 12.67% 12.14% 11.91% 11.80%
ROE 6.80% 6.32% 6.65% 4.86% 3.72%
Per Share (Yen) Sakura Bank  Sumitomo Bank  Sakura Bank  Sumitomo Bank
Stockholders’ @qUItY ........occoriioiii e ¥387.72 ¥359.76 ¥452.62 ¥358.43 ¥451.35
Dividends:
Common stock — 3.00 3.00 6.00 6.00
Preferred stock (Series i1} / 7.50 / 15.00 /
Preferred stock (Series ilf) (Type 2) / 6.85 / 13.70 /
Preferred stock (First series Type 1) .... —_ / 5.25 / 10.50
Preferred stock (Second series Type 1) .. — / 14.25 / 28.50
Preferred stock (Type 5) — / / / /
NELINCOME ..ottt e e 14.03 11.28 14.83 17.28 16.59

Notes: 1. Figures for the six-month period ended September 30, 2000 and the year ended March 31, 2001 are combined figures for Sakura Bank and

The values of stocks are calculated using the average market price during the final month of the reporting terms. For details, please refer to page 26.
6. The number of employees refers to full-time workers and includes locally hired overseas staff members hut does not include employees temporarily trans-
ferred to other companies, temporary staff, part-time staff, or executive officers who are not also board members.
7. Money delivered due to merger (the amount eguivalent to dividends from October 1, 2000 to March 31, 2001) has been included in Sakura Bank's

fiscal 2000 dividends,

[os}

. The dividends for fiscal 2001 will be paid in tump-sum without an interim dividend payment.




Progress Report on the Plan for Strengthening the Financial Base of the Bank

SMBC is working to raise its competitiveness and profitabil-
ity through restructuring and rationalization based on the
Plan for Strengthening che Financial Base of the Bank. The
Plan was drawn up in March 1999, when the founding
banks accepted an infusion of public funds through subscrip-
tions to preferred stocks, and revised in December 2000 at
the time of filing the merger application. The Plan defines
annual targets for earnings, management rationalization and
lending to small and medium-sized businesses. The follow-
ing summarizes the Bank’s progress in the firsc half of fiscal
2001 toward the targets set out in the Plan.

In the earnings category, gross banking profir for the
first half of the fiscal year was ¥849.3 billion and expenses
were ¥333.5 billion on a parent basis. As a result, banking
profit, excluding transfer to general reserve for possible loan
losses, was ¥515.8 billion and net income was ¥79.8 billion.
The targets for the full fiscal year are as follows: gross bank-
ing profic of ¥1,428.0 billion, expenses of ¥728.0 billion,
banking profit of ¥700.0 billion and net income of ¥210.0
billion.

SMBC made measurable progress in its rationalization
plan. Expenses in the first half of che fiscal year amounted to
¥333.5 billion, against the full fiscal-year target of ¥728.0
billion. Several factors held down first-half expenses:

a reduction in the number of employees and branches, and

a review of ATM locations and other service channels; the
consolidation of overlapping overseas bases; and other mea-
sures to cut a broad array of expenses, including purchasing
outlays and computer system maintenance and management.
Although much progress has been made in cutting costs in
order to quickly generate concrete merger benefits, the dete-
riotating operating environment is prompting SMBC to
enact still more sweeping restructuring initiatives. We will
achieve a further reduction of ¥41.0 billion beyond the
initial target outlined in the Plan, bringing expenses down
to ¥687.0 billion in the currenc fiscal year.

The rationalization plan calls for reducing the domestic
network to 573 branches, overseas network to 23 branches
and che number of employees to 26,200 by the end of March
2002. We are ahead of schedule on all three fronts. As of the
end of September 2001, the number of domestic branches
was down to 577 and overseas branches to 21, while the
number of employees stood at 26,802. Witch the closure of 13
domestic branches already completed in the second half, we
have already exceeded the target for streamlining our branch
network.

The outstanding balance of loans to small and medium-
sized businesses at the end of the first half of the fiscal year
posted a year-on-year decline of ¥1,589.0 billion. The bal-
ance thus fell far short of che target‘calling for increasing
lending to the small and medium-sized business segment by
¥50 billion, excluding impact loans, in fiscal 2001. This was
attributable to market conditions that made it extremely
difficult to increase lending. One cause was a further decline
in loan demand as the economy continued to weaken.
Another was pressure exerted by large companies on their
subsidiaries to reduce interest-bearing debt as part of their
financial restructuring programs. Also limiting loan growth
are measures to collect loans from troubled borrowers as part
of efforts to deal quickly with problem loans.

Despite the challenging situation, we remain committed
to attaining the full-year target. In the second half, we will
take the following steps aimed at increasing loans to finan-
cially sound small and medium-sized businesses while pre-
serving the quality of our assets.

(1) Utilize a broad range of channels to extend solution-
based services to small and medium-sized companies
¢ Promote Vialue Door, a package of Internet-based ser-
vices including loan applications, settlements and other
items to meet a broad range of needs

(2) Improve infrastructure to support services for these

companies
* Open more Business Support Offices

e Efficiently develop new sources of loan demand, such as
financing tailored to the needs of franchised store operators

¢ Assign personnel to Corporate Business Offices exclu-
sively for obtaining new borrowers

e Use the Tokyo Corporate Business Office and the Osaka
Corporate Business Office to increase loans to new bor-
rowers and growth companies

e Use the New Business Promotion Dept. within the
Business Promotion Dept. to provide effective support
to these initiatives

(3) Offer a richer array of products and services
¢ Expand loan product offerings, such as loans guaran-
teed by the Credit Guarantee Corporations and unse-
cured loans based on automared credit scoring models
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Asset Quality

SMBC provides information about the status of its assets in three different ways. First, we conduct
self-assessment to calculate appropriate write-offs and reserves by classifying borrowers according
to their financial soundness. Second, disclosure based on “The Law Concerning Measures for the
Reconstruction of the Functions of the Financial System” (the Financial Reconstruction Law) is used to
classify problem assets. (Note: Disclosure on the basis of the Financial Reconstruction Law is related
to self-assessment in terms of borrower category.) Third, we disclose the value of Risk-Monitored
Loans based on the Banking Law, which excludes non-locan assets such as foreign exchange,

accrued interest and advance payments.

( Disposal of Problem Assets for the First Half of Fiscal 2001

SMBC makes appropriate write-offs and reserves based on
semi-annual self-assessments conducted in compliance with
the financial inspection manual prepared by the Financial
Services Agency and the guidelines published by the Japanese
Institute of Certified Public Accountants.

SMBC adopted an aggressive program with regard to the
disposal of problem assets in accordance with the govern-
ment’s Emergency Economic Package, which urges banks to
rapidly remove such assets from the balance sheet. This
program addresses two external factors: the lack of any
improvement in the financial condition of corporate
borrowers and the ongoing decline in the collateral value of
real estate amidst the prolonged economic slump.

As a result, on a nonconsolidated basis, total credit cost
amounted to ¥305.4 billion in the first half of fiscal 2001,
including the amounts transferred to the general reserve for
possible loan losses. The total reserve for possible loan losses
amounted to ¥1,008.9 billion at the end of the interim term.*

On a consolidated basis, total credit cost amounted to
¥356.7 billion, including the amounts transferred to the gen-
eral reserve for possible loan losses, bringing the toral reserve
for possible loan losses to ¥1,163.5 billion.**

* All Classification IV credits are directly written off using the direct reduc-
tion method even if the credits were not classified as tax-free write-offs.
The amount of direct reduction totaled ¥1,580.8 billion.

“*The amount of direct reduction totaled ¥2,038.5 billion.

O Self-Assessment

Self-assessments are preparatory tasks prior to calculating the
appropriate level of write-offs and reserves to ensure the
soundness of bank assets. Each asset is assessed individually
for its security. Each borrower is assigned, depending on its
current condition, to one of five categories: Normal
Borrowers, Borrowers Requiring Caution, Potentially
Bankrupt Borrowers, Effectively Bankrupe Borrowers and
Bankrupt Borrowers. The degrees of risk of defaulr and non-
collection, and the risk of asset devaluation, are cthen assessed
on a scale of I to IV. As part of our efforts to bolster risk man-
agement throughout the Group, our consolidated subsidiaries
employ basically the same standards.

Borrowers with good business performance and in

Normal Borrowers -
S good financial standing without identified problems

Borrowers Requirin
Caution :
Potentially Bankrupt || Borrowers perceived to have a high risk of falling
Borrowers . into bankruptcy

Effectively Bankrupt || Borrowers that may not have legally or formally
Borrowers declared bankruptcy, but are essentially bankrupt

Bankrupt Borrowers || Borrowers that have been legally or formally
' : | | declared bankrupt

Borrowers identified for close monitoring

RN SR ST S AL T A 43
Assets not classified into Classifications I, Hi or IV

Assets perceived to have above-average risk of
non-collectibility

Assets for which final collection or asset value is
very doubtfut and which pose a high risk of
incurring a loss

Assets assessed as uncollectible or worthless

Pk i

Classification |
Classification 11

Glassification [l

Classification IV

rerd




B Credit Cost for the First Half of Fiscal 2001 (Nonconsolidated)

(Billions of yen)

Credit cost ¥ 268.0
Write-off of loans 138.7
Transfer to specific reserve 98.4
Transfer to reserve for losses on loans sold 23.6
Losses on loans sold to CCPC 2.2
Losses on sale of delinguent loans 134
Transfer to loan 10ss reserve for specific overseas countries (8.3)
,Transfer to general reserve for possible loan losses ‘ I 37.4 l
Total credit cost 11 ¥ 305.4 ]
eserve for possible loan losses B ¥1,008.9 ‘
mount of direct reduction ¥1,580.8

B Credit Cost for the First Half of Fiscal 2001 (Consolidated)

(Billions of yen)

Total credit cost ] ¥ 356.7 ]
i Reserve for possible loan losses P ¥1,163.5 ’
{ Amount of direct reduction ¥2,038.5

8 Reserve for Possible Loan Losses (as of September 30, 2001) Blions of yen)

[ | [ Nonconsolidated | | Consolidated |

Reserve for possible loan losses (a) .. ¥1,008.9 ¥1,163.5
[ General reserve 405.2 457 .4
Specific reserve 5920 694.4
Loan loss reserve for specific overseas countries : 11.7 1.7
Risk-monitored loans (b) ] ¥3,269.8 | ¥3,782.9 ]

|
Reserve ratio (a) / (b) | [ ~ 309% Rl 30.8% ]

Q Write-Offs and Reserves Assessments

Under self-assessment, each borrower is evaluated and placed Bankrupt Borrowers and Bankrupt Borrowers — and standard
into a category — Normal Borrowers, Borrowers Requiring write-offs and reserves are applied to each category.
Caution, Potentially Bankrupt Borrowers, Effectively

Barrower Self-Assessment Categories ] [ Rules for Write-Offs and Reserves J

Normal Borrowers Amounts are recorded as general reserves in proportion to the expected losses over the next 12
months based on the actual bankruptey rate in the past for each credit rating category.

Borrowers Requiring Caution These assets are divided into groups according to the risk of default. Amounts are recorded as
general reserves in proportion to the expected losses based on the actual bankruptcy rate in the
past for each group. The groups are “claims to substandard borrowers” and “other.” The latter
group is further divided according to financial positions and the condition of the credit extended.

Potentially Bankrupt Borrowers The Bank sets specific reserves for possible loan tosses on the portion of Classification Il assets
(other than those expected to be collectible by colfateral ar guarantees, etc.), as classified according

to individual borrowers.

Effectively‘Bankrupl/Bankrupt Barrowers In principle, the Bank writes off the full amount of Classification |V assets (deemed to be uncol-
lectible or of no value) that are individually calculated by borrower. In addition, specitic reserves
have been set aside for possible foan losses against the full amount of Classification 11l assets.

As part of our overall measures to strengthen risk subsidiaries basically use the same standards as the parent

management throughout the Group, all consolidated . bank for write-offs and reserves.
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@ Disclosure of Problem Assets

1. Disclosed Assets under the Financial Reconstruction Law

Under the Financial Reconstruction Law, assets are assessed
and classified into four categories: Bankrupt and Quasi-
Bankrupt Assets, Doubtful Assets, Substandard Loans, and

Normal Assets.

On a nonconsolidated basis, the toral value of assets in all

billion as of September 30, 2001, a ¥504.4 billion increase
compared with March 31, 2001. This is mainly actributable
to an ¥817.8 billion increase in Substandard Loans resulting

from the application of stricter assessment standards to those

categories other than Normal Assets amounted to ¥3,326.9

loans.

On a consolidated basis, the amount was ¥3,843.1 billion.

B Disclosed Assets under the Financial Reconstruction Law {as of September 30, 2001)

(Billions of yen)

Nonconsolidated

March 31, 2001

Compared with

Consolidated

Bankrupt and guasi-bankrupt assets [ ¥ 5740 P ¥ (159) ¥ 7350
Doubtful assets 1,845.7 oo “(207.4). ¢ 1,858.8
Substandard loang 1,107.2 817.8 - 1,249.3
[ Suptotal ] 3,326.9 504.4 ] 1 38431 |
| Normal assets | 1 64,039.9 (21179 ] 65,558.2 ]
[Total | [ ¥67,366.8 ¥(1,613.5) 11 ¥69,401.3 |
: Amount of direct reduction L ¥ 1580.8 | ¥ 20385 |

M Ciassification under Self-Assessment, Disclosure of Problem Assets and Write-Offs/Reserves (Nonconsolidated)

(as of September 30, 2001)

(Billions of yen)

e f — )
bo(r:rgwgros(\ér?der Disclosed assets under Classification under self-assessment Reserve for possible Reserve ratio
seli-assessment the Financial Reconstruction Law Classification | lCtasswﬂcalion il ‘C\assiﬁcation HliCIassification Y loan losses (Note 3)

Bankrupt Borrowers Portion of claims secured by Fully reserved
collateral or guarantees, etc. (4) Direct ¥42.9
g ©s, etc. write-offs : 100%
Effectively Bankrupt ( ¥s353 { vee7 ] (Note 1) {Note 2)
Borrowers Specific
s ) ) ' Necessary resenve
Potentially ‘Doubtful Assets (2} Portion of claims secured by amount
Bankrupt e R collaterat or guarantees, etc. (8) | - reserved ¥548.7 60.0%
Borrowers { w¥ipas7 [ wra0s [ vo149 ) (Note 2)
SUbS‘a;’ﬁjard“oa”S @ {" " Portion of substandard foans | Specific reserve ¥0.5
{ 1,107.2 : 0 secured by collateral or H (TTTES ST T 15.0%
Borrowers : : E guarantees, etc. (6) 1 E Geﬁneral reserve¥tor 39 1| JtNote 4)
Requiring (Claims to substandard borrowers) L f_3_9_1_§ __________ j I-auostandard loans ¥108.9. 4.8%
T e et I A Ciams 10 borrowers requiing ] T 5 1o
caution, excluding claims to - LA
substandard borrowers
Normal assets. General
405.2
¥64,039.9 : reserve ¥
Normal Borrowers — Claims to normal 0.2%
borrowers
]Toan loss reserve for specific overseas countries ] l ¥117
Total Total reserve for possible loan losses ¥1,008.9
(B) Specific reserve + General reserve R rati
¥87.366.8 for substandard loans ¥699.0 eserve ratio
(Note 5)
ARG BN : : = <53 /9(3
AR ¥3326.0 o (C) Partion secured by collateral or (D) Unsecured portion
) [ Ao S guaraniees, etc. (4)+(5)+(6) ¥18576 | (A)-(C} ¥1669.3

Notes: 1. Includes amount of direct reduction totaling ¥1,580.8 billion.
2. Includes reserves for assets which are not subject to disclosure under the Financial Reconstruction Law disclosure standards.
(Bankrupt/effectively bankrupt borrowers: ¥4.2 billion; Potentially bankrupt borrowers: ¥8.2 billion)
3. The reserve ratio to normal borrowers is the proportion of the reserve 1o the tolal claims to normal barrowers. Reserve ratios to other borrowers are
the proportions of the reserve to the respective claims of each category, excluding the portions secured by collateral or guarantees, etc.
4. The proportion of the reserve to the unsecured claims to substandard borrowers, excluding the claims to borrowers with specific reserves.
5. The proportion of the reserve to the claims, excluding the portion secured by collateral or guarantees, etc.

LCoverage ratio {(8)+{(C)} / {

A} 1 [7 70.8% I




[ Classification of Disclosed Assets under the Financial Reconstruction Law

Bankrupt and Quasi-Bankrupt Assels

This categary is defined as the sum of credits to Bankrupt Borrowers and Effectively Bankrupt Borrowers as categorized by
self-assessment, excluding Classification 1V credits, which are fully written off. Classification 111 credits are fully covered by
reserves and Classification | and Il credits, the collectible portion, are secured by collateral or guarantees, sic.

-Doubtful Assets

This category is defined as the credits to Potentially Bankrupt Borrowers under self-assessment. Specific reserves are set aside for
Classification 11! credits, and Classification [ and Il credits, the collectible portion, are secured by collateral or guarantees, etc.

Substandard Loans

This is the portion of the loans extended to Borrowers Requiring Caution under self-assessment consisting of past due loans
(three months or mare) and restructured loans.

Normal Assets

This is the sum, as of term-end, of loans, securities lending, foreign exchange, accrued interest, advance payments and
customers' liabilities for acceptances and guarantees that are not included in the other three categories.

2. Risk-Monitored Loans

In addition to the disclosure of problem assets in accordance
with the Financial Reconstruction Law, we separately disclose
the balance of “Risk-Monitored Loans” in accordance wich the
Banking Law.

On a nonconsolidated basis, Risk-Monitored Loans

B Risk-Monitored Loans (as of September 30, 2001)

amounted to ¥3,269.8 billion as of September 30, 2001, a
¥537.2 billion increase compared with March 31, 2001.
On a consolidated basis, Risk-Monitored Loans amounted

to ¥3,782.9 billion.

(Billions of yen)

Nonconsolidated © 7 Comparedwith Consolidated  : " Compared with |
Ratio {o total loans  : March 31, 2001 . Ratio to totaf loans March 3t, 2001
Bankrupt loans ¥ 217.1 8 04% : ¥ (18.6) ¥ 2487 : 0.4% : ¥ (24.4)
Non-accrual loans 19455 32 (262.0) 22948 : .35 (282.7)
Past due loans (3 months or more) 105.7 : 0.2 2.5 1245 0.2 (1.3)
Restructured loans 1,0015 ¢ 16 815.3 1,1149 1.7 8349
| Total || ¥32698 : 54% ¥537:2 | | ¥3,782.9 5.8% : ¥ 5265 |
: Amount of direct reduction H ¥1,550.5 | | ¥19848 |

3 Disclosed Assets under the Financial Reconstruction Law and Risk-Monitored Loans

Category of
borrowers under
self-assessment

Disclosed assets under
_the Financial Reconstruction Law

Risk-monitored loans

Other Other
Total loans assets Total loans assets
Bankrupt Borrowers . ; Bankrupt loans : ;
Bankrupt and quasi- | ! '
Effectively Bankrupt bankrupt assets ! : ©
Borrowers : :
b v Bankruot + Non-accrual loans '
otentially Bankrup ' ; !
Borrowers Doubtful assets i P i
: Past due loans N
| (3 months or more)
-, Substandard loans !
Borrowers Requiring ! Restructured loans
Caution i
(Normal assets)
Normat Borrowers :
@) El ® o ]

The disclosure of Risk-Monitored
Loans corresponds exactly to disclo-
sure based on the Financial
Reconstruction Law, except for such
non-loan assets as securities lending,
foreign exchange, accrued interest,
advance payments and customers’ lia-
bilities for acceptances and guaran-
tees, which are not included in the
Risk-Monitored Loans category.

Since the interest income from
borrowers classified by self-
assessmenc in the Potentially
Bankrupt Borrowers, Effectively
Bankrupt Borrowers and Bankrupt
Borrowers categories is not accrued as
revenue, there is no accrued interest
included in the assets disclosed on
the basis of the Financial
Reconstruction Law.

13
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B Disclosed Assets by Domicile of Borrowers (Nonconsolidated) (as of September 30, 2001)

(Billions of yen)

—

| |Financial Reconstruction Law Standard| Percentage | |

| Perceniage |

Risk-Monitored Loans

[Domestic I ¥3.175.8 | 985% || ¥3,136.1 [ 959% |

Overseas 1511 4.5% 133.7 4.1% -
Asia 105.7 3.2% 95.3 2.9%
[Indonesia 415 1.2% 40,0 1.2%
Hong Kong 19.2 0.6% 17.4 0.5%
India 7.4 0:2% 52 - 0.2%
China 3.9 0.1% 3.6 01%
| Other 337 1.0% 29.1 0.9%
North America 39.0 1.2% - 32.1 1.0%
Central and South America 0.9 0.0% 0.9° 0.0%
Western Eurcpe 1.7 0.1% 1.6 0.0%
Eastern Eurcpe : 3.8 1 01% . .38 0.1%
[Total L ¥3,326.9 [ 1000% || ¥3,269.8 [ 100.0%

Note: "Domestic" means the total for domestic branches excluding the special account for international financial transactions. "Overseas” means the total for
overseas branches including the special account for international financial transactions. The above countries and areas are categorized by the obligor's

domicile.

B Disclosed Assets by Type of Borrowers (Nonconsolidated) (as of September 30, 2001}

(Billions of yen)

.

[ Percentage |

| |Financial Reconslruction Law Standard | Percentage | [

Risk-Monitored Loans

Domestic ¥3,175.8 95.5% ¥3,136.1 95.9%
Manufacturing 2725 8.2% 270.9: 8.3%
Agriculture, forestry, fishery 6.3 - 0.2% 6.2 0.2%

and mining
Construction 266.1 8.0% 265.8 8.1%
Wholesale and retalil 396.2 11.9% 387.1 11.8%
Finance and insurance 106.7. 3.2% 100.7 3.1%
Real estate 1,035.4 31.1% 1,033.6 31.6%
Transportation, communications -55.0 1.7% 53.8 1.7%
and other public enterprises .
Services 801.4 24.1% 798.1 C 24.4%
Municipalities — — — =
Other - 236.2 7.1% 219.9 6.7%

Overseas ¥ 1511 4.5% ¥ 1337 4.1%
Public sector 15.3 0.4% 15.3 0.5%
| Financial institutions 0.9 0.0% 0.9 0.0%
Commerce and industry 134.9 4.1% 117.5 3.6%
Other 0.0 0.0% 0.0 0.0%

[Total I ¥3,326.9 [ 1000% || ¥3,269.8 100.0%

Note: “Domestic” means the total for domestic branches excluding the special account for international financial transactions. “Overseas” means the total for
overseas branches including the special account for international financial fransactions.




{j(;: Work-Out of Problem Assets by Removing Them from the Balance Sheet

Under the provisions of the Emergency Economic Package

enacted in April 2001, we are publishing the

measures taken for the work-out of problem assets (chat is,
removing them from the balance sheer), as well as the

amount of assets that were newly classified as
quasi-bankruprt assets or doubtful assets.

During the first half of fiscal 2001, the Bank removed
bankrupt and quasi-bankrupt assets, and doubtful assets of

results of the

bankrupt and

¥696.7 billion. Of this amount, ¥399.7 billion was classified
as bankrupt and quasi-bankrupt assets or doubtful assets
during or before the first half of fiscal 2000, and ¥297.0 bil-
lion was classified as bankrupt and quasi-bankrupt assets or
doubtful assets during the second half of fiscal 2000.

Assets newly classified as bankrupt and quasi-bankrupt

B Term-End Balance of Bankrupt and Quasi-Bankrupt Assets, and Doubtful Assets (Nonconsolidated)

(1) Probiem assets existing prior to and during the first half of fiscal 2000

(Billions of yen

assets or doubtful assets amounted to ¥383.3 billion during
the period, resulting in a net reduction of ¥313.3 billion.

)

September 30, 2000 March 31, 2001

September 30, 2001 :

March 31, 2001

" Compared with

Bankrupt and quasi-bankrupt assets ¥ 6217 ¥ 4727 ¥ 3769 ¥ (95.8)
Doubtful assets 2,567.9 1,353.1 1,040.2 (303.9)
Total ¥3,189.6 | ¥1,825.8 | (Fn | ¥1.426:1 ¥(399.7) F—

(2) Problem assets classified during the secon

d half of fiscal 2000

March 31, 2001

Septerber 30, 2001 |

March 31, 2001

" Compared with

Bankrupt and quasi-bankrupt assets

Doubtful assets

Total

(3) Newly-classified problem assets during the

¥117.2 ¥141.6 ¥ 244
590.1 268.7 (321.4)
¥707.3 Y4103 ¥(297.0)

¥(696.7)

first half of fiscal 2001

Bankrupt and guasi-bankrupt assets

Doubtful assets

Total

(4) Total ((1)+(2)+(3))

September 30, 2001

Compared'v'vibt‘h'

March 31, 2001
¥ 555 ¥ 555
327.8 327.8
. ¥383.3 ¥383.3

September 30, 2000 March 31, 2001

September 30, 2001 :

T Compared with W

March 31, 2001
Bankrupt and guasi-bankrupt assets ¥ 6217 ¥ 589.9 ¥ 5740 ¥ (15.9)
Doubtful assets 2567.9 1,943.1 _ 11645.7‘ (297.4)
Total ¥3,189.6 ¥2,533.0 | | i ¥2,219.7 ¥(313.3)

B Progress of Removal of Problem Assets from Balance Sheets (Nonconsolidated)

(Billions of yen)

Existing prior to Newly-classified
and during 1st during 2nd half of Total
half of fiscal 2000 fiscal 2000
Disposition by borrowers' liquidation ¥ (95 — ¥ (9.5
Re-constructive dispaosition (47.8) ¥ (0.3) (48.1)
Improvement in debtors’ performance
due to re-constructive dispasition — — —
Loan sales to secondary market (194.5) (5.6) (200.1)
Write-offs 559 (138.2) (82.3)
Others (203.8) (152.9) (356.7)
Collection/repayment, etc. (152.1) (138.7) (290.8)
Improvement in debtors’ performance (51.7) (14.2) (65.9)
Total ¥(399.7) ¥(297.0) ¥(696.7)

el

)

Notes: 1. "Disposition by borrowers' liquidation” refers to abandonment or write-off of loans involved in bankruptey liquidation proceedings (bank-

ruptey or special liquidations).

2. “Re-constructive disposition” refers 1o abandonment of loans involved in rehabilitative bankruptcy proceedings (corparate reorganiza-
tion, civil rehabilitation, composition and arrangement), loan forgiveness involving special mediation or other types of civil mediation, or
loan forgiveness for restructuring involving a private reorganization.

3. "Improvement in debtors’ perfarmance due to re-constructive disposition” was categorized as "Others” in the annual report for the year

ended March 31, 2001.

15
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First Half Achievements and Second Half Outlook by Business Unit

¢ Consumer Banking Unit
e

Consumer Banking Unit Service Network

Our consumer banking unit currently ranks first among
Japanese banks in terms of investment trust balances,
housing loan balances and customer accounts, a position it
has held since the inception of SMBC. Leveraging our skills
in the development of new products, services and marketing
channels, along with financial consulting expertise backed
by employees with specialized knowledge, we are working to
offer financial services featuring yet more added value.

We offer products and services meeting customers’
needs through the most suitable marketing channels co
reach key customer segments, such as private banking, asset
management and long-term asset building. To serve asset
management clients, for example, highly skilled financial
consultants are assigned to each Block Consumer Business
Office and Consumer Investment Services Office. These
professionals offer customized and decailed asset and liability
management plans structured around a Total Portfolio Plan
for Financial Assers. In the asset building segment, specially
trained individuals serve customers at a Money Lifestyle
Consulting Desk or other consultation service sites. Doing
so provides a single source for offering investment and sav-
ings vehicles, such as investment truses and foreign currency
deposits, as well as assistance in obtaining loans for housing,
education and other needs. During the firse half of the cur-
rent fiscal year, the number of Money Lifestyle Consulcing
Desks was raised by 21 to total 139 locations as of
September 30, 2001.

Rich Lineup of Products and Services

In April 2001, SMBC began offering a new product called
the Asser Building Package that combines investment trusts
and foreign currency deposits with time deposits. An imme-
diate success, this product attracted customer assets of about
¥400 billion by the end of the first half of the fiscal year. In
July, the Comprebensive Report Service was introduced as part of
the Monthly Voice newsletter. These monthly reports contain
all information on a customer’s SMBC accounts, including
data on the distribution of assets, account balances, deposits
and wichdrawals, and gains and losses. In addition, SMBC'’s
One’s Direct online service continued to grow as registered
users rose to 4.2 million at the end of Seprember 2001, the
largest at any Japanese bank. This service allows customers
to access the identical service lineup (fund transfers, balance
inquiries, time deposit and foreign currency deposit transac-
tions, investment trust transactions, and others) via the tele-
phone, the Internet or the i-mode mobile phone service.
One’s Direct service was recently honored by being named
best overall in the 2001 Awntumn Online Bank Scorecard .

Realignment of the Manned Branch Network

To enhance the reach and customer appeal of the Bank’s
branches, these offices are undergoing a strategic transforma-
tion from transaction centers to marketing bases. This
process involves a review of the infrastructuce of each branch
based on location and market size to determine the most
suitable functions and physical layout. Accompanying this
process is the ongoing streamlining of the domestic branch
network, which stood at 578 as of the merger in April 2001.
The network is to be reduced to about 400 branches, mainly
by consolidating overlapping branches. Fourteen branches
are to be closed during the current fiscal year. Furthermore,
“joint branches,” where two or more branches are located at
a single site, will be set up at 20 locations prior to the com-
pletion of computer system integration in July 2002.

The Brand Strategy

The central theme for consumer banking is “One’s Hext,”
helping individuals develop the next step of their financial
plans according co life stage. Through this strategy of
individualized attention to customers, SMBC aims to build
the solid and highly trusted brand value worthy of a leading
bank.

Maior Accompistmants

© Opening of 21 Money Lifestyle Consulting Desks, raising this
service network to 139 locations as of September 30, 2001

& Began offering Asset Building Package and Comprehensive
Report Service, included with monthly newsletter

© One’s Direct service rated number-one overall among bank
online services”

& Streamline and strengthen the manned branch network

© Build brand value worthy of a leading bank that is highly trusted
by its customers

* Based on an online banking-survey reteased on October 2, 2001 by the
e-commerce research firm Gomez Japan K.K.




Middle Market Banking Unit

In this banking unic, SMBC is concentrating on building a
“solutions business” capable of rapidly addressing the diver-
sifying needs of small and medium-sized businesses, thereby
establishing the SMBC brand firmly with chis client
segment. Accompanying this initiative are actions to further
enhance competitiveness.

Solution-Driven Marketing

Our experts at Corporate Business Offices throughout Japan
work as a single team with specialists at the head office to
offer sophisticated financial services. This arrangement yields
speedy responses to a broad spectrum of client needs includ-
ing derivatives, electronic banking, foreign business, M&A,
factoring and securitization, and initial public offerings.

In the first half of the fiscal year, this approach led
SMBC to participate in a number of large-scale M&A deals
and to provide solutions chat utilize sophisticated financial
techniques such as derivatives and syndications. In the elec-
tronic banking field, SMBC's Perfect, a patented reconcilia-
tion support service, raised its user base by more than 900 to
3,179 companies as of September 30, 2001.

In another development, SMBC Group members cooper-
ated to launch SMBC Financial Link to support the growing
need for Internet-based services. SMBC Financial Link brings
together in a single package all SMBC Group products and
services involving settlements, the extension of credir,
auchorizations and bill collections.

More steps will be taken in the second half of the fiscal
year to enhance services for corporate clients. In October, for
example, the Business Reengineering Depr. was formed
within the Business Promotion Dept. at the head office to
provide assistance to customers restructuring their busi-
nesses. These actions will provide a strong framework for
promoting solution-driven businesses in which branches, the
head office and Group companies work in unison to increase
corporate value for clients.

SMIC : SUMITOMO MITSUL FANKING CORPORATION *

Services for Small Businesses

SMBC has established Business Support Offices to function
as service locations exclusively for small and medium-sized
businesses and sole proprietorships throughour Japan. This
framework better enables the provision of services that
accurately target the needs of these clients.

In the firse half of the fiscal year, emphasis was placed on
offering two loan products that can respond quickly to the
need among small and medium-sized companies for unse-
cured funding: the Bausiness Select Loan and the Business Fast
Loan. The balance of such loans at September 30, 2001 was
¥18.3 billion. SMBC also promoted Valwe Door, a product
that allows each client using a personal computer to access
services that meet its needs. As a result, the user base for
electronic banking, a primary component of the content
offered by Via/ue Door, rose from about 6,000 to 9,000
companies during the first half of the fiscal year.

Our corporate finance experts specializing in small and
medium-sized companies will continue to use the Business
Support Office network to extend products and services that
rarget actual client needs. Effores will also focus on aug-

menting the content and functionality of Vialue Door services.

Illustrating this drive was the full-fledged operation of
Internet-based Value Door services in October 2001.
Another theme is identifying the unique needs of small
and medium-sized businesses and businesses of individuals
that belong to franchised chains. SMBC ofters fund procure-
ment arrangements that are compatible with the business
structure of each franchising operation. We will tap this
capability to ateract more borrowers in this client segment.

Major Accomplishments

© Significant growth of Perfect, a reconciliation support service that
received a business model patent in February 2000
O Launch of SMBC Financial Link for supporting Internet-based
services
G High-profile actions to meet the funding needs of small and
medium-sized companies
Provision of loans featuring quick approvals and no need for
collateral

© Conducting solution-driven marketing backed by the collective
resources of branches, the head office and Group companies

Q Providing products and services that target the needs of small
and medium-sized companies

Enhancing the content of Value Door services

17
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( Corporate Banking Unit

e

With the formation of SMBC, the Corporate Banking Unic
was created as a unified organization to serve customers.
This unit’s primary mission is to function as a reliable
source, always ready to provide sophisticated solutions to
Japan'’s best-known corporations. To fulfill chis mission,
we thought it was essential to shift immediately to a more
integrated front-office organization eliminating the
boundaries between the two founding banks and to use that
organization to build a powerful operating base. The new
unified structure fulfills both of these goals.

‘Major Accomplishments.
© Unifying front-office operations created a base on which the synergy
effect of the expertise of both founding banks can be maximized
Bolstered non-interest income, a critical management issue

amidst Japan's ongoing economic stump
CEliminated redundancies to establish a more streamlined and

efficient operating base

Reduced costs
O Completed an information management infrastructure
Immediately after the merger, a new CAM system was faunched
for instantaneous sharing of information throughout the
organization

fz Treasury Unit

Since the merger, the Treasury Unit has been operating in a
seamless manner with a single dealing room supported by a
single computer system and unified risk management.

© More customer transactions, thanks to the establishment of the
Treasury Marketing Department
There were substantial increases in clients with which SMBC
deals directly and clients using the unit's online dealing service
© The unit conducted decisive and flexible operations that
accurately read trends in domestic and overseas markets

This yielded a major improvement in foreign currency asset
liability management (ALM) earnings, while earnings from
yen-based ALM and trading operations remained high

The Treasury Marketing Department was formed to
enhance our services and sales capabilities for customer
transactions. Doing so provided a single deparcment to
specialize in customer transactions involving marketable
products. In addicion, the number of treasury officers
specializing in foreign exchange-relaced services was increased,
creating an even more powerful 24-hour foreign exchange
dealing structure. The result was sharp growth in direct and -
online dealing clients, leading immediately to an increase in

customer transactions.

&

@ Strengthen ability to offer solutions for corporate restructuring by
bolstering ties with Daiwa Securities SMBC Co. Ltd. and enhanc-
ing the operations of the Financial Solutions Department

O Strengthen and expand settlement-related businesses, particularly
cash management services (CMS)

© Build on the relatively strong market positions of the two founding
banks as an arranger in fields such as non-recourse loans, credit
line commitments and syndicated loans

Most steps to create the necessary operating base were
completed during the firsc half of che fiscal year. Looking
ahead, the Corporace Banking Unit will be moving away
from an asset-based profit structure by increasing income
from fees and commissions and will concinue to cut costs.
With the groundwork in place, the unit is positioned to
move still faster in molding a business model that will make
SMBC more competitive.

In dealing operations, the unit was able to capitalize on
market trends while holding marker and liquidity risk
within prudent parameters. Particularly noteworthy was the
taking of new positions early in the fiscal year in anticipation
of failing interest rates in Japan and overseas. A shift from yen
to foreign currency positions during the year’s first half also
contributed to earnings. The overall result was a year-on-year
increase of more than ¥100 billion in treasury earnings.

O Enhance convenience for clients and sharply increase the volume
of customer transactions

C Enact a variety of risk controls in response to the difficult market
conditions prevailing in Japan

The Treasury Unit is committed to doing whatever is
needed to cater to the increasingly diversified and sophisti-
cated demands of clients. One major advance has been to
offer even more useful assistance by adding new products
and bolstering the unit’s ability to handle a broad array of
transactions. Another has been to conduct operations that
address market and liquidity risk in view of the considerable
credit risk concerns about Japan on the part of market

participants.




" International Banking Unit

s

Since the April inception of SMBC, the International
Banking Unit has been undertaking actions to firmly estab-
lish the SMBC brand. The unit is capitalizing on the Bank's
global nerwork to assist Japanese companies to grow in over-
seas markets and multi-national companies to succeed in
Japan. It is promoting and upgrading global CMS so as to
become more competitive in overseas matkets. A realignment
of overseas offices is giving SMBC a stronger presence in Asia.
Progress is being made in generating more fees that are not
linked to asset volume.

O Expanded CMS business with multi-national corporations by forming
alliances with prominent overseas financial institutions to offer clients
local-currency settlement services and expanded CMS capabilities

We were the first Japanese bank to develop and begin safes
of a Chinese-language CMS product

© SMBC's yen custody services were awarded “top-rated” status in
a survey conducted by the highly-respected industry periodical
Global Custodian

QC A strategic review was conducted for Asian offices and investments,
resulting in the closing and consolidation of some subsidiaries and
the finalization of a plan to establish a branch in Taipei

O The Global Client Business Dept. provided solutions to multi-
national companies trying to establish themselves in Japan

({ Investment Banking Unit

This unic offers a broad array of sophisticated financial
products supported by a staff of skilled professionals. Able to
extend financial services of the highest caliber, this unit
scored a number of notable accomplishments during che first
half of che fiscal year.

Q@ Financial solutions to customers
Led by the newly established Financial Solutions Department,
the unit presented financial solutions to a wide range of
customers

O Qutstanding performance by Daiwa Securities SMBC
Ranked number-one in the IPO and corporate bond underwrit-
fng league tables in the first half of the current fiscal year

& Progress in arranging syndicated loans
Participated in REIT, M&A fund raising and other large-scale deals

© Respond to clients’ needs for business restructuring and
securitization

O Develop debt capital markets

© Work in closer cooperation with Daiwa Securities SMBC

© Expand defined contribution pension plan business

The Investment Banking Unit is focusing on needs
linked to clients’ business restructuring programs and

© Restructure the portfolio to maximize SMVA (Sumitomo Mitsui
Value Added, an internal measure of shareholder vaiue added)
and increase the volume of value-added transactions

© Utilize the network to form more global client refationships

O Further upgrade settlement-related services and other fee-based
businesses

The mission of the International Banking Unit is to
meet accurately and quickly the requirements of clients
operating on a global scale. While making full use of the
existing network, the unit will continue to enter into strate-
gic alliances with prominent overseas financial insticutions.
This will produce an operating base that can meet on a real
time basis the global needs of clients in Japan and overseas.
In the Americas and Europe, financial services will be fur-
ther refined, a move underpinned by a more sophisticated
and detailed risk management system. These initiatives will
all contribute to establishing a distinctive business model for
SMBC. Finally, the unit aims to generate a high level of
SMVA by emphasizing high value-added transactions and by
conducting an exhaustive portfolio restructuring.

securitization. Particular areas of interest are financing for
management buyouts, securitization of receivables and real
estate, and lease financing. Daiwa Securities SMBC and other
SMBC Group members in Japan and overseas will combine
their resources to propose and supply a broad range of
services worldwide.

To offer customers an even larger selection of solutions,
the unit is developing fields with growth potential, such as
debt capital markets, particularly the syndicated loan market.
These initiatives will allow SMBC to meet a wider range of
clients’ fund raising requirements.

Daiwa Securities SMBC will be deepening its coopera-
tion with SMBC in M&A, structured finance and other
fields. By providing superior services to clients, Daiwa
Securities SMBC aims to be a leading investment bank.

Defined contribution pension plans were introduced in
Japan in October 2001. SMBC offers consulting, plan man-
agement services, and employee investment education
related to this new pension system through Japan Pension
Navigator Co., Ltd. Established in September 2000, Japan
Pension Navigator is capitalized by SMBC and five other
financial services companies belonging to the Mitsui and
Sumitomo groups.
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Corporate History

i 1876 © Mitsui Bank is established.
1893 @ Mitsui Bank reorganizes itself as an unlimited partnership.
‘: 1895 @ Sumitomo Bank is established.
1909 & Mitsui Bank reorganizes into a limited company.
( 1912 & Sumitomo Bank reorganizes into a limited company.
1936 & The seven major banks of Hyogo Prefecture are merged into Kobe Bank.
i 1940 @ Dai Nihon Muijin is established.
\
‘ 1943 @ Mitsui Bank merges with Dai-lchi Bank to form Teikoku Bank.
1944 Teikoku Bank merges with Jugo Bank.
‘ 1945 © Sumitomo Bank merges with Hannan and Ikeda Jitsugyo Banks.
? 2 Kobe Bank begins trust business.
1 1948 & Dai Nihon Muijin is renamed Nihon Mujin.
E % Teikoku Bank splits off Dai-Ichi Bank.
; & Sumitomo Bank is renamed Osaka Bank.
1949 & Teikoku Bank’s shares are listed on the Tokyo and Osaka stock exchanges.
) Osaka Bank's shares are listed on the Tokyo and Osaka stock exchanges.
1951 & Nihon Mujin is renamed Nihon Sogo Bank.
1952 €' Osaka Bank’s name is restored to Sumitomo Bank.
' 1954 & Teikoku Bank’s name is restored to Mitsui Bank.
‘ 1960 © Kobe Bank’s trust division is transferred to Toyo Trust and Banking.
1965 @ Sumitomo Bank merges with Kawachi Bank.
: 1968 & Mitsui Bank merges with Toto Bank.
& Nihon Sogo Bank converts to an ordinary bank and is renamed Taiyo Bank.
1973 & Kobe Bank and Taiyo Bank merge to form Taiyo Kobe Bank.
| 1986 £ Sumitomo Bank merges with Heiwa Sogo Bank.
( 1990 £+ Mitsui Bank and Taiyo Kobe Bank merge to form Mitsui Taiyo Kobe Bank.
| 1992 3 Mitsui Taiyo Kobe Bank is renamed Sakura Bank.
1999 ¢ Sakura Bank and Sumitomo Bank develop a strategic alliance leading to future integration of the
two banks. -
2001 7. Sakura Bank and Sumitomo Bank merge to form Sumitomo Mitsui Banking Corporation.




Financial Section

Following is a summary of consolidated and nonconsolidated financial statements for the interim period
ended September 30, 2001. Figures for the six-month period ended September 30, 2000 and the year
ended March 31, 2001 are combined figures for former Sakura Bank and former Sumitomo Bank (with the
exception of the figures on pages 27-45).

Financial Review (consclidated)

1. Operating Results After the extraordinary gains and losses, income taxes and

Consolidared results for che six-month period ended minority interests, net income declined ¥73.0 billion to

September 30, 2001 include the result of 155 consolidated ¥34.2 billion.
subsidiaries (101 in Japan and 54 overseas), 5 overseas non- Deposits, excluding NCDs, as of September 30, 2001
consolidated subsidiaries accounted for by the equity were ¥60,533.2 billion, a ¥2,515.9 billion decrease com-
method, and 35 affiliated companies (10 in Japan and 25 pared with as of March 31, 2001. During the same period,
overseas) accounted for by the equity method. loans and bills discounted declined ¥809.5 billion to
Consolidated gross profit posted a year-on-year increase of ¥(4,727.6 billion, and securities declined ¥6,800.9 billion
¥112.4 billion to ¥974.7 billion and, after general and to ¥20,511.6 billion.
As a resulr, total assets declined ¥11,740.7 billion to
¥107,502.0 billion during the six-month period.

administrative expenses, total credit cost and other items, the
operating profit declined ¥253.8 billion to ¥114.5 billien.

Number of Consolidated Subsidiaries and Affiliates Accounted for by the Equity Method
As of September 30, 2001 and 2000, and March 31, 2001

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001

Consolidated SUDSITIAMNES ..ot 155 134 149
Subsidiaries and affiliates accounted for by the equity method.............c.cc 40 72 41

Income Summary
Six-month periods ended September 30, 2001 and 2000, and year ended March 31, 2001

Billions of yen

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001

Consolidated gross profit..........ccoiiiii e ¥974.7 ¥ 862.3 ¥1,837.9
NEt INTEIEST INCOME ... i e e e e e ee et eee e et e e e e e s eee e 674.7 610.5 1,323.5
Net fees and COMMISSIONS .....ocviiiiiiieiir e 153.5 154.0 316.3
Net trading INCOME ...t e 73.7 43.3 109.0
Net other 0perating INCOME ... .o et e e een 72.8 54.5 89.0

General and administrative expenses ...... ¥(468.4) ¥(448.6) ¥ (940.9)

Total credit Cost ....oceveiiviiieii e (356.7) (384.0) (992.9)
Write-off of loans .................... (196.8) (164.0) (814.4)
Transfer to specific reserve ..., (62.3) (349.4) (258.5)
Transfer to general reserve for possible loan losses.. (62.8) 164.4 209.5
ORBIS oot (34.8) (35.1) (129.5)

Gains (I0SSES) ON SEOCKS ..iiuiiiiiiecci e et et ¥ (18.9) ¥ 2432 ¥ 468.5

Net income (loss) from nonconsoclidated entities accounted for by the equity method... {0.4) 241 44 .4

Other INCOME (EXPEMSES) ..ottt ettt et ettt st ene e (15.9) 71.3 77.7

Operating profit..... ¥114.5 ¥ 368.3 ¥ 4946

Extraordinary l0SSeS .......ocoiioiiiiiiiii e (15.8) (37.1) (89.1)

Income before income taxes and minority interests . 98.7 331.3 405.5

Income taxes, CUrrent ... (37.7) (75.2) (65.5)

deferred................ (3.6) (136.9) (198.2)

Minority interests in net income (23.1) (12.0) (9.3)

INEEINCOIME Lottt e et e e b e e e et e e e s e ar bt eaa e st e eenesnen ¥ 34.2 ¥ 107.2 ¥ 1324

<Reference> -

Consolidated banking profit ... e ¥447.8 ¥411.9 ¥ 8332

Notes: 1. Consolidated gross profit = (Interest income — Interest expenses) + (Fees and commissions (income) - Fees and commissions (expenses)}
+ {Trading profits - Trading losses) + (Other operating incame — Other operating expenses)
2. Consolidated banking profit = Nonconsolidated banking profit (excluding transfer to general reserve for possible loan losses)
+ Subsidiaries’ operating profit (excluding temporary factors) + Affiliates’ operating profit x Ownership ratio - Internal transactions (dividends, etc.)
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Assets, Liabilities and Stockholders’ Equity
As of Septemnber 30, 2001 and 2000, and March 31, 2001

Billions of yen

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001

ASSBIS -ttt ettt bbbt e h ettt ¥107,502.0 ¥107,323.1 ¥119,242.7
Loans and bills diSCOUNTEA .............oiiiveree et e s 64,727.6 66,662.4 65,537.1
SBOUMTIES ..ot ee ettt ettt ettt e eh et e ete s et n et 20,511.6 19,032.3 27,3125
LIADIIES L.t et e 103,181.9 102,348.8 114,239.1
Deposits (excluding negotiable certificates of deposit)...........coccoiis 60,533.2 61,085.8 63,0491
Minority interests ................. 967.9 977.4 990.6
Stockholders’ equity 3,352.2 3,996.9 4,013.0

2. Unrealized Gains (Losses) on Securities

As of September 30, 2001, net unrealized losses on securities
were ¥644.7 billion, a decline of ¥970.2 billion compared
with April 1, 2001 at the time of the merger. Net unrealized
losses on other securities (including other money held in
trust), which are deducted from equity beginning with the
current fiscal year due to the adoption of mark-to-market
accounting, amounted to ¥645.0 billion, a decline of ¥970.5
billion compared with the net unrealized gains in April 1,

2001.

Unrealized Gains (Losses) on Securities
As of September 30, 2001, and April 1, 2001

The large increase in unrealized losses on other securities

subsidiaries (see page 26).

Billions of yen

was attributable to a decline of ¥900.4 billion in the book
value of stocks, compared with April 1, 2001. This decline
was caused by Japan's persistent economic downturn as well
as a fall in stock prices sparked by global economic uncer-
tainty in the wake of the terrorist attacks in the U.S.

The primary reason for the difference becween chis figure
and the figure for nonconsolidated net unrealized gains
(losses) is unrealized gains (losses) on foreign stocks held by

Sept. 30, 2001 Apr. 1, 2001"

Net unrealized Unrealized Unrealized  Netunrealized  Unrealized Unrealized

gains (losses) (a) (a)—(b) gains losses gains (losses) (b) gains losses
Held-to-maturity securities............ ¥ 03 ¥ 04 ¥ 08 ¥ (0.5) ¥ (0.1) ¥ 00 ¥ (0.1)
Other securities .........coceeeveercrnenn. (641.0) (970.1) 408.9 (1,049.9) 329.2 861.1 (331.9)
StOCKS ..o (806.3) (900.4) 214.2 (1,020.4) 94.1 408.7 (314.6)
82.0 (28.4) 91.9 {9.9) 110.5 113.7 (3.2)
83.3 (41.3) 102.8 (19.5) 124.6 138.7 (14.1)
(4.0) (0.4) 0.3 (4.3) (3.6) 0.8 (4.4)
Totalo e (644.7) (970.2) 410.0 (1,054.7) 325.5 661.9 (336.5)
SOCKS it (806.3) (900.3) 214.2 (1,020.4) 94.1 408.7 (314.6)
81.7 (28.7) 92.0 (10.2) 110.5 113.7 (3.2)
79.8 (41.1) 103.8 (24.0) 120.9 139.5 (18.6)

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “deposits with banks” and commercial papers as well
as claims on toan trust in “commerciat paper and other debt purchased.”

2. in principle, the values of stocks as of September 30, 2001 are calculated using the average market price during the final month of the six-month

period ended September 30, 2001. The values of bonds and others are calculated using market prices as of September 30, 2001.

w

ized gains (losses) on “other securities” of the former Sakura Bank that had unrealized losses.

~

acquisition cost (or amortized cost) and the balance sheet amounts.
* Figures in these columns show resulls after adjustments for the merger accounting.

Unrealized gains (losses) as of April 1, 2001 (at the time of the merger) use market values as of March 31, 2001 as the basis for calculating unreal-

. “Other securities” as of September 30, 2001 are valued at market price. Consequently, figures in the above table show the differences between the



3. Consolidated Capital Ratio (BIS Guidelines)
As of September 30, 2001, the consolidated capital ratio
(BIS guidelines) was 10.79%.

Total capital, which consticutes the numerator in the
capital ratio calculation equation, decreased ¥689.4 billion
compared with the end of the previous term to ¥7,294.9
* billion as a result of the adjustment for merger accounting

Consolidated Capital Ratio (BIS Guidelines)
As of September 30, 2001 and 2000, and March 31, 2001

and inclusion of unrealized gains (losses) on “other securi-
ties” in Tier I capital. The denominator, risk-adjusted assets,
declined ¥4,259.2 billion compared with the end of the pre-
vious term to ¥67,557.4 billion. This decline was mainly

attributable to the adjustment for merger accounting and a

decline in balance sheet assets due mainly to the introduc-

tion of mark-to-market accounting for other securities.

Biflions of yen

Sept. 30, 2001

Sept. 30, 2000

Mar. 31, 2001

Sakura Bank

Sumitomo Bank

Sakura Bank  Sumitomo Bank

Tier L capital (A) ..o
Tier 1 capital (BY .....o oo et
Deductions (C) oot
Total capital (A)+(B)-(C)=(D)...
Risk-adjusted assets (E) ...,

Capital ratio (BIS guidelines) = (D)/(E) X 100 ...ccccvviiiiieiiiiren

¥ 4,083.7 ¥ 24814 ¥ 22183 ¥ 2,4964 ¥ 2,258.3
3,300.9 1,646.7 1,081.8 1,351.6 1,995.4
(89.7) (1.0) (2.1) (13.7) (103.6)

¥ 72949 ¥ 41270 ¥ 4,1980 ¥ 3,834.3 ¥ 4,150.0
¥67,557.4  ¥335435  ¥37,054.3  ¥33891.4  ¥37,9252
10.79% 12.30% 11.32% 11.31% 10.94%
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Financial Review (Nonconsolidated)

1. Operating Resulits

As a result of a ¥131.8 billion year-on-year increase in gross
banking profit and a ¥13.5 billion decrease in expenses
(excluding non-recurring losses), banking profit (excluding
transfer to general reserve for possible loan losses) increased
¥145.3 billion compared with the same period in the previ-
ous fiscal year to ¥515.8 billion.

Operating profit, which is computed by adjusting bank-
ing profit (excluding transfer to general reserve for possible
loan losses) for non-recurring items including total credic
cost and losses on stocks was ¥127.1 billion. Total credit
cost amounted to ¥305.4 billion, resulting from the stag-
nant financial performance of corporate customers and dete-
rioration of collateral values amid the prolonged recession.
At the same time, SMBC is accelerating the work-out of
problem assets by writing them off.

After adjusting operating profit for extraordinary losses of
¥16.1 billion and income taxes of ¥31.3 billion, interim net
income amounted to ¥79.8 billion, a ¥20.5 billion decrease
compared with the same period in the previous fiscal year.

Banking Profit

Six-month periods ended September 30, 2001 and 2000, and year ended March 31, 2001

2. Income Analysis

Gross Banking Profit

Gross banking profit increased ¥131.8 billion compared
with the firsc half of che previous fiscal year to ¥849.3 bil-
lion. Gross banking profit from domestic operations
decreased ¥16.1 billion compared with the same period in
the previous fiscal year, mainly attributable to a ¥16.8 bil-
lion decline in interest income with the loan balance falling
due to a downturn in demand for loans among corporate bor-
rowers. Gross banking profic from international operations
increased ¥105.6 billion from the same period in the previ-
ous fiscal year to ¥147.9 billion. This was the result of trad-
ing gains on treasury earnings due to falling U.S. dollar
interest rates, and also dividends from subsidiaries.

Expenses

Expenses (excluding non-recurring losses) decreased ¥13.5
billion compared with the first half of the previous fiscal
year to ¥333.5 billion. This was mainly atcributable to a
¥7.2 billion decline in personnel expenses and a ¥5.3 billion
decrease in non-personnel expenses, a result of enhanced effi-
ciency of marketing channels, through integrations and clo-
sures of branches including the ATM network.

Banking Profit

Banking profic (excluding transfer to general reserve for pos-
sible loan losses) increased ¥145.3 billion compared with the
first half of the previous fiscal year to ¥515.8 billion.

Billions of yen

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001
Gross banking Profil ... e ¥ 849.3 ¥717.5 ¥1,503.2
Gross banking profit (excluding gains/losses on bonds) ... 819.2 719.7 1,494 4
NEt INtErESt INCOME. .. .ottt 674.6 585.8 1,240.7
Net fees and COMMISSIONS ..ottt e 73.3 74.6 150.7
NEt rading INCOME .....iviiiiiiiiii ittt et e 70.9 34.1 95.4
Net other Operating iNCOME ... ..o ettt e e 30.5 23.0 16.4
Gross domestic banking profit............ © 6160 6321 12592
Gross international banking profit 233.3 85.4 244.0
Transfer to general reserve for possible 10an 10SSES .. ..o ¥ (37.4) ¥144.6 ¥ 188.6
Expenses (excluding non-recurring lOSSES).......ccivauierireaieiiireese e (333.5) (347.0) (700.1)
PErsonnel EXPEMSES ....cuiiiiieit it (140.1) (147.3) (294.0)
Non-personnel expenses (177.7) (183.0) (370.6)
XS e ettt (15.7) (16.7) (35.5)
Banking Profit ..o s ¥478.4 ¥ 515.1 ¥ 9917
Banking profit {excluding transfer to general reserve for possible loan losses) ............ 515.8 370.5 803.1
Banking profit (excluding transfer to general reserve for possible loan losses and
gaINS/I0SSES ON DONUS) ..ottt e 485.7 3727 794.3
<Reference>
Financial Results by Business Unit -
Six-month period ended Sgplember 30, 2001 Billions of yen
Consumer Middle Market Corporate International Treasury
Banking Unit Banking Unit Banking Unit Banking Unit Unit Others Total
Banking Profit {excluding transfer to
general reserve for possible loan fosses) ¥15.4 ¥185.5 ¥62.3 ¥12.2 ¥204.8 ¥35.6 ¥515.8
Year-on-year change 8.3 5.4 2.0 (5.8) 101.9 33.5 145.3
Notes: 1. Year-on-year comparison excludes changes due to interest rate and foreign exchange fluctuation.
24 2. Others consist of: 1) financing costs on preferred securities and subordinated debt, 2} dividend income from overseas subsidiaries, 3) profit earned

from investing the Bank’s own capital, 4) adjustment of inter-group transactions, 5) headqguarter expenses, etc.




Non-recurring Losses

Non-recurring losses amounted to ¥351.3 billion with a
total credit cost of ¥305.4 billion as the main component.
Other non-recurring items include a net gain of ¥16.3 bil-
lion on sales of stocks and a charge of ¥68.9 billion resulting
from devaluation of stocks.

Operating Profit

As a result, operating profit amounted to ¥127.1 billion, a
¥128.0 billion decrease compared with the first half of the
previous fiscal year.

Operating Profit and Net Income
Six-month periods ended September 30, 2001 and 2000, and year ended March 31, 2001

Extraordinary Gains (Losses)

There was a net extraordinary loss of ¥16.1 billion. The
major components were a loss of ¥4.6 billion in gains (losses)
on disposition of premises and equipment including
branches, company housing and other real estate as a part of
restructuring, and the amortization of ¥10.1 billion in net
transition obligations resulting from the adoption of the new
accounting standard for employee retirement benefits.

Net Income

Income taxes totaled ¥9.8 billion as the current portion
and ¥21.5 billion as the deferred portion under tax-effect
accounting. As a result, interim net income was ¥79.8
billion, a ¥20.5 billion decrease compared with the first
half of the previous fiscal year.

Billions of yen

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001
Banking profit (excluding transfer to general reserve for possible loan losses) ............ ¥ 515.8 ¥ 3705 ¥ 803.1
Transfer to general reserve for possible 10aN 10SSES ......ccccvvvieciiiiiiii (37.4) 144.6 188.6
BanKking Drofit......coooi et e e ¥ 478.4 ¥515.1 ¥991.7
NON-TECUTTING T0SSES ...ttt ettt ettt (351.3) (260.0) (632.5)
TOtAI eIt COST .ottt ettt s (305.4) (297.9) (819.1)
Write-0ff Of 108NS ..ot (138.7) (129.3) (741.4)
Transfer 0 SPeCIfiC FESEIVE .....ccciiii i (98.4) (279.6) (156.5)
Transfer to reserve for [0SS€S ON 10ANS SOIA ....ccoieiiiiivciiiii e (23.6) (22.2) (52.9)
Losses on 10ans sold t0 COPC ... e (2.2) (5.6) (31.7)
Losses on sale of delinquent [0ans ... (13.4) (3.3) (25.1)
Transfer to loan loss reserve for specific overseas countries ..........c.cccccconneeee. 8.3 (2.5) 0.0
Gains (10SSE8) ON STOCKS «.viiiiiiiiee e (52.6) 123.0 311.4
Gains 0N sale 0f SLOCKS ......oveciii e 28.2 180.1 496.2
L0sses on sale 0f SIOCKS ....iiciiiii e (11.9) (14.0) (66.8)
Losses on devaluation of STOCKS ........coooiiiii e (68.9) (43.1) (118.1)
OPETatING PrOfit ... i et srne e e a e ¥127.1 ¥ 2551 ¥ 359.2
Extraordinary losses (16.1) (38.3) (86.1)
Losses on disposition of premises and equipment.........ccccoviic (4.6) (10.2) (30.5)
Amortization of net transition obligation from initial application of the new
accounting standard for employee retirement benefits...................ce (10.1) (28.3) (56.5)
INCOME tAXES, CUITEMT ..ottt e e (9.8) (22.7) (9.5)
INCOME 1axXes, defeITeU ..o et e (21.5) (93.9) (125.7)
Effect of introduction of enterprise taxes on the banking industry
by the Osaka Prefectural GOVernment ........ccoceoiiiieciii e — (32.4) (32.0)
INEE INCOIMIE Lo ittt e et et e e e e e bttt a e e e e st e e e e s arnrenaeens ¥ 79.8 ¥ 100.3 ¥137.8

Note: Total credit cost includes transfer to general reserve for possible loan losses.

3. Assets, Liabilities and Stockholders’ Equity
Assets

Nonconsolidated bank assets were ¥101,342.1 billion, a
¥12,385.4 billion decrease compared with March 31, 2001.
This was mainly atcributable to a decline of ¥7,071.8 billion
in securities. A large volume of short-term Japanese govern-
ment bonds was redeemed upon marurity, and the Bank
posted substantial nec unrealized losses on stocks as a result
of the application of mark-to-market accounting on “other
securities” during the period. In addition, there was a

¥676.3 billion decline in loans and bills discounted because
of a further downturn in demand for loans among corporate
borrowers amid Japan’s prolonged economic difficulties.

Liabilities

Liabilicies were ¥97,827.5 billion, a ¥11,700.1 billion
decrease compared with March 31, 2001. Deposits, the
largest component of liabilities, decreased ¥2,430.0 billion
to ¥56,611.3 billion during the same period.
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Stockholders’ Equity

Stockholders’ equity was ¥3,514.6 billion, a ¥685.3 billion
decrease compared with March 31, 2001. One reason for the
decline was the reduction of ¥427.0 billion in the equity of
Sakura Bank prior to the transfer of its equity to SMBC
upon the merger. This reduction represents two items:
charges resulting from the revaluacion of land used for busi-
ness operations and application of mark-to-market account-
ing on securities where unrealized losses existed, and the
provision of a reserve for unrecognized obligations for pay-
ments of employees’ prior service retirement benefits. Also

Assets, Liabilities and Stockholders’ Equity
As of September 30, 2001 and 2000, and March 31, 2001

contributing to the decline in stockholders” equity of the
Bank was a deduction of ¥425.7 billion in untealized gains
(losses) account on “other securities” after adjusting the tax-
effect accounting in accordance with a newly adopted
accounting standard. Stockholders’ equity increased ¥100.0
billion as a result of the conversion of yen-denominated con-
vertible bonds matured in 2001 to common stock.

As of September 30, 2001, chere were 5,709 million com-
mon stocks and 967 million preferred stocks outstanding.
Excluding preferred stock, stockholders’ equity per share was
¥387.72.

Billions of yen

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001

AASSBES ettt et e ettt bbb ¥101,342.1 ¥100,774.2 ¥113,727.5
Loans and bills discounted ... 61,071.6 63,023.3 61,7479
Secunties . ...oeeveeiies 19,988.2 18,596.3 27,060.0
Liabilities ....... 97,827.5 96,564.8 109,527.6
DIEPOSIES. ...t et 56,611.3 57,560.1 58,041.3
Negotiable certificates of depoSit..........cccooiieciie e 11,1525 9,241.5 11,688.5
StOCKNOIAEIS" QUILY «.oviiii ettt ettt eiae s 3,514.6 4,209.4 4,199.9

4. Unrealized Gains (Losses) on Securities

As of September 30, 2001, net unrealized losses on securities
were ¥689.4 billion, a decline of ¥884.0 billion compared
with April 1, 2001 at the time of the merger. Net unrealized
losses on “other securities” (including “other money held in
trust”), which are deducted from equity beginning with the
current fiscal year due to the adoption of mark-to-market
accounting, amounted to ¥693.5 billion, a decline of ¥890.3

Unrealized Gains (Losses) on Securities
As of September 30, 2001 and April 1, 2001

billion compared with the net unrealized gains in April 1,
2001 at the time of the merger.

The large increase in unrealized losses on “other securities”
was attributable to a decline of ¥892.5 billion in the net unre-
alized gains (losses) of stocks compared with April 1, 2001.
This decline was caused by Japan’s persistent economic down-
turn as well as a fall in stock prices sparked by global economic
uncertainty in the wake of the terrorist attacks in the U.S.

Billions of yen

Sept. 30, 2001 Apr. 1, 2001*
Net unrealized Unrealized Unrealized  Netunrealized  Unrealized Unrealized
gains (losses) (a) (a)—(b) gains losses gains (losses) (b) gains losses

Held-to-maturity securities..........cc....... ¥ 06 ¥ 07 ¥ 07 ¥ (0.1} ¥ 01 ¥ 00 ¥ (0.1)
Stocks of subsidiaries and affiliates ..... 3.6 5.7 19.2 {15.6) (2.1) 6.2 (8.3)
Other securities .......ccoovvvi i (689.5) (889.9) 327.5 (1,017.0) 200.4 505.2 (304.8)
STOCKS 1 (798.7) (892.5) 196.5 (995.2) 93.8 387.8 (294.0)
Bonds 79.2 (25.7) 87.3 (8.1) 104.9 107.5 (2.6)
Others 30.0 28.3 43.7 {(13.7) 1.7 9.9 (8.2)
Other money held in trust (4.0) (0.4) 0.3 (4.3) (3.6) 0.8 (4.4)
Total . (689.4) (884.0) 347.6 (1,037.0) 194.6 512.3 (317.7)
Stocks (795.1) (886.8) 215.7 (1,010.8) 91.7 394.1 (302.4)
Bonds 79.2 (25.7) 87.3 (8.1) 104.9 107.5 (2.6)
Others 26.5 28.5 44.6 (18.1) (2.0) 10.7 (12.7)

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “deposits with banks" and commercial papers as well as

claims on loan trust in "commercial paper and other debt purchased.”

2. The values of stocks as of September 30, 2001 are calculated using average market price during the final month of the six-month period ended
September 30, 2001. The values of bonds and others are calculated using market prices at September 30, 2001,

3. Unrealized gains (losses) as of April 1, 2001 (at the time of the merger) use market values as of March 31, 2001 as the basis for calculating unreal-
ized gains (losses) on “other securities” of the former Sakura Bank that had unrealized losses.

4. *Other securities” as of September 30, 2001 are valued at market price. Consequently, figures in the above table show the differences between the

acquisition cost {or amortized cost) and the balance sheet amounts.

* Figures in these columns show results after adjustments for the merger accounting.




Consolidated Interim Balance Sheet (Unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries
As of September 30, 2001

Millions of yen

Millions of U.S. doliars

Assets

Cash and due from banks
Deposits with banks

Call loans and bills bought

Receivables under resale agreements
Commercial paper and other debt purchased
Trading @ssetS.......ocvvcicireniieecee e
Money held in trust
SECUFIIES ooeiiiiii e
Loans and bills discounted
Foreign exchanges

OBNBE BSOS ..ottt ettt ettt ettt n s

Premises and equipment

LBaASE BSOSO ..ot iteeiiiiee et e e e e e e ettt e aat s e e

Deferred tax assets

GOOAWIIL ...ttt ettt h et eh bbbt et b e ea e a b e
Customers’ liabilities for acceptances and QUArANEES ....c.o..c.vierceiiirmeie e

Reserve for possible loan losses

TOMAE ASSES ..o et et ettt meeneeas

Liabilities, minority interests and stockholders’ equity

Liabilities

DBPOSIES .o e et e e e ettt e e b en

Call money and bills sold
Payables under repurchase agreements
Commercial paper

Pledged money for securities lending transactions ...
OFher JIADIIHES ..ottt ettt bbb s eb e bt et s r et es e aebeesnernn

Reserve for employee bonuses ...
Reserve for employee retirement benefits
Reserve for possible losses on loans sold

Other reserves

Deferred tax liabilities

Deferred tax liabilities for land revaluation ..
Acceptances and guarantees............c..c.....

Totat liabilities

Minority interests

Stockholders’ equity

Preferred stock
Common stock
Capital surplus

Land revaluation excess
Retained earnings
Net unrealized losses on other securities
Foreign currency translation adjustments

SUDIOTAY ..o bttt bt ettt ene s ene
TREASUNY SOCK. ...t ettt et e e e e b ettt es e teene e re e b arae st e e

Parent bank stock held by subsidiaries
Total stockholders’ equity

Total liabilities, minority interests and stockholders’ equity..............cccocooiiiiiin,

See accompanying notes to consolidated interim financial statements.

¥ 1,764,049 $ 14,774
3,972,206 33,268
425 289 3,562
981,216 8,218
330,214 2,766
3,225,015 27,010

63,622 533
20,511,560 171,789
64,727,609 542,107

644,896 5,401
4,362,508 36,537
1,414,607 11,848

939,746 7,870
1,696,347 14,207

5,446 46
3,601,158 30,160
(1,163,469) (9,744)

¥107,502,027 $900,352
¥ 71,825,070 $601,550
8,541,814 71,540
1,808,365 15,145
1,274,071 10,671
2,163,173 18,117
2,938,927 24,614

251,403 2,106
3,398,674 28,465

1,106 9
3,906,531 32,718
2,943,028 24,649

22,385 187

180,457 1,511

126,538 1,060

837 5

53,352 447

145,229 1,216
3,601,158 30,160

¥103,181,928 $864,170

¥ 967,934 $ 8,107

¥ 650,500 $ 5,448
676,246 5,664
1,684,361 14,107
230,153 1,928
541,424 4,534
(394,819) (3,307)
(18,479) (155)

¥ 3,369,386 $ 28,219

¥ (33) $ (0)
(17,189) (144)

¥ 3,352,163 $ 28,075

¥107,502,027 $900,352

27



28

Consolidated Interim Statement of Income (Unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries
Six-month period ended September 30, 2001

Millions of yen

Millions of U.S. dollars

Income
Interest iNCOME: .....oooveeviiiiicciene. ¥1,067,744 $ 8,942
Interest on loans and discounts .... 734,419 6,151
Interest and dividends on securities.. 147,883 1,239
Fees and commissions ... 189,936 1,591
Trading profits ................ 73,656 617
Other operating income... . 394,199 3,301
(@] aT=T i aleTe] s o1 T RO O O PO R R U U U U R URPE 82,132 688
TOAI INCOMIE .ottt e e ea e ese bt e e te e e sb e et b a et e e e e e s et s enie ¥1,807,669 $15,139
Expenses
I EST EXPEINSES, 1orueeeerririririeeetecirii e et es et ettt aaseste e s e sae st e b e eeeat s et ar e eae e b et et e ket s et e ¥ 393,013 $ 3,291
Interest on deposits 202,980 1,700
Fees and commissions . 36,388 305
Other Operating EXPENSES .. ..ciiiiii e e e et ettt s e e st et e rete s b aee s sbt e e see e e stas e s s nramee e e 321,415 2,692
General and administrative EXPENSES ....c..oi it 468,382 3,923
Transfer to reserve for possible loan losses ... . 116,760 978
OtNET BXPENSES ..ottt e et 373,043 3,124
TORAI BXPEIMSES ....ooeiiiieiiiiee ettt et sae et ta e bt et h et e s ¥1,709,004 $14,313
Income before income taxes and MINOFity INEFESIS ..., ¥ 98,665 $ 826
Income taxes:
CUITEIN oottt et et e ettt e et et a et aeeaaees e es b aeease e eb e e bt aase e eesa e ¥ 37,746 $ 316
[ 1C1 =T £~ To R U SRS ST USSP UROTT RPN 3,605 30
Minority interests in net income.... 23,116 194
NEE IMICOMIB ... ettt et e et e eate e et et e b st e sttt ae e ¥ 34,196 $ 286
Yen U.S. dollars
Per share data:
N BT TG OMIE L et e et e e et e e bt e eeaae s e e ete b s aeane e e r e e e et enan e e oo e et e st eane ¥6.02 $0.05
Net income — diluted 6.01 0.05
Declared dividends on preferred stock (First series Type 1) ..o — —
Declared dividends on preferred stock (Second series Type 1) oo —_ —
Declared dividends on preferred stock (Type 5)* — —
Declared dividends On COMMON STOCK™ ... ..ottt e rete e eeen e — —

*The dividends for fiscal 2001 will be paid in lump-sum without an interim dividend payment.

See accompanying notes to consolidated interim financial statements.




Consolidated Interim Statement of Stockholders’ Equity (Unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries
Six-manth period ended September 30, 2001

Millions of yen

Net Foreign
Land unrealized  currency
Preferred  Common Capital revaluation  Retained  losseson  translation
stock stock surplus eXCess eanings  securities  adjustments Deduction Total
Balance as of March 31,2007 ........cccoevnne ¥250,500 ¥502,348 ¥643,080 ¥167,613 ¥318,924 ¥ —  ¥(32,171) ¥(14,144) ¥1,837,151
Merger with The Sakura Bank, Limited ........ 400,309 123,542 991,326 42,690 296,313 (42) 1,854,139
Change due to increase/decrease of
subsidiaries and affiliates ... 20,366 (97,396) (20,939) (4,552)  (102,522)
Conversion of preferred stock to
COMMON STOCK vivivie e (309) 309 -
Conversion of convertible bonds to
COMMON STOCK vvievieiee e 50,045 49,954 100,000
Change of effective tax rates and others......... (929) (929)
Cash dividends paid ... (11,199) {11,199)
Transfer from land revaluation excess
to retained earnings.. 413 (413) —
Net income 34,196 34,196
Adoption of accounting standards. for
financial instruments............c.c s (394,819) (394,819)
Change of foreign currency translation
AdJUSIMENTS oo 34,631 34,631
Change of treasury stock and parent
bank stock held by subsidiaries 1,518 1,518
Balance as of September 30, 2001.... ¥650,500 ¥676,246 ¥1,684,361 ¥230,153 ¥541,424 ¥(394,819) ¥(18,479) ¥(17,222) ¥3,352,163
Mitlions of U.S. dollars
Net Foreign
Land unrealized  currency
Preferred  Common Capita! revaluation  Retained  losseson  translation
stock stock surplus excess earnings  securities  adjustments Deduction Total
Balance as of March 31, 2001 ... $2,098 $4,207 $5,386 $1,404 $2,679 $ — $(270) $(118) $15,386
Merger with The Sakura Bank, Limited ........ 3,353 1,035 8,302 358 2,481 0) 15,529
Change due to increase/decrease of
subsidiaries and affiliates ..................... 171 (816) (175) (39) (859)
Conversion of preferred stock to
common stock (3} 3 —
Conversion of convertible bonds to
COMIMON STOCK .ocoviiiii i 419 419 838
Change of effective tax rates and others........ (8) (8)
Cash dividends paid-.......ccccviniinnccien (93} (93)
Transfer from land revaluation excess
to retained earnings..........cccoeenievie e 3 3) —
NetinCOME ..ot 286 286
Adoption of accounting standards for
financial instruments...........coocooer e (3,307) (3,307)
Change of foreign currency translation
AdfUSTMENTS ..o 290 290
Change of treasury stock and parent
bank stock held by subsidiaries 13 13
Balance as of September 30, 2001.... $5,448 55,664 $14,107 $1,928 $4,534 $(3,307) $(155) $(144) $28,075

See accompanying notes to consolidated interim financial statements.
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Consolidated Interim Statement of Cash Flows (Unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries
Six-month period ended September 30, 2001

Millions of yen

Millions of U.S. dollars

1. Cash flows from operating activities
income before income taxes and miNority INTErestS..........oovin
Depreciation of premises, equipment and others ...,
Depreciation Of 188S8 @SSBES ...uviuiiiiiiiie e
Amortization of GOOAWIll ..........ooiiiire e
Net loss from nonconsolidated entities accounted for by the equity method.......................
Net change in reserve for possible [0an I0SSES ..o
Net change in reserve for possible losses on 10ans SOl ...
Net change in reserve for employee DONUSES ......c.oiiiceriiiiiccce e e
Net change in reserve for employee retirement benefits ...,
INEEFEST INCOME ..o et et eb e s
IEETESE BXPENMSES .o ittt ettt ettt anaa s
NEt GAINS ON SECUIMHIES ...t eiitiii ittt et et e eb s e aeaees
Net loss from money held iR trUSt ..o
NEL @XCRANGE [OSSES ...t eiiiiiiie et et sesae e e
Net losses from disposition of premises and equipment
Net losses from dispaosition of lease assets........ccccoooveveenens
Gain on sale of business operation....
Net change in trading @SSEES .....cciiiiiirit ettt
Net change in trading liabilities ................ s
Net change in loans and bills discounted..............cccoiiiiiii e
Net change iN dePOSItS ..o..iiiiiii et e
Net change in negotiable certificates of ABPOSIt ..c...ccoviiiie i
Net change in borrowed money (excluding subordinated debt) ..o
Net change in deposits With Banks .........cccoiiiiiii e
Net change in call loans, bills bought and receivables under resale agreements .............
Net change in pledged money for securities borrowing transactionS..........cccccocevrvecccr e
Net change in cali money, bills sold and payables under repurchase agreements .............
Net change in COMMErCIal PAPEN ......ceeiiiiiie ettt
Net change in pledged money for securities lending transactions.................ocoeceiee
Net change in foreign exchanges (8SSetS)........ccovviiiiiiiie i
Net change in foreign exchanges (liabiiies) ...
Net change in bonds (excluding subordinated bonds).............cccciviiiiiiiii e,
INTEIESE TECEIVE ...iviiiiiri et s et bt
INEEIESE PAI c..oeieii et e e ea e et
(O T A 1= YO SRR PTOPPT SRR
SUBTOTAL ..ottt ettt bbbt
INCOME tAXES PAIL .ooiiiiiitieie e ettt ettt ena s
Net cash used in operating activities .............ccocoei

¥ 98,665 $ 82
46,712 391
153,718 1,287
1,827 15

364 3
{104,836) (878)
(18,728) (157)
22,385 187
(9,984) (84)
(1,067,744) (8,942)
393,013 3,291
(17,951) (150)
349 3

9,313 78
8,309 70

885 7
(5,000) (42)
(727,177) (6,090)
880,170 7,372
658,132 5512
(2,512,450) (21,042)
(355,050) (2,974)
(430,281) (3,604)
1,525,833 12,779
2,113,527 17,701
(223,111) (1,869)
(4,881,493) (40,883)
(462,749) (3,876)
(984,252) (8,243)
93,062 787
655 6
200,293 1,678
1,154,603 9,670
(475,110) (3,979)
(753,281) (6,308)
¥(5,666,480) $(47,458)
(31,808) (266)
¥(5,698,288) $(47,724)




(Continued)

Millions of yen

Millions of U.S. dollars

2. Cash fiows from investing activities
PUIChases Of SECUNMTIES .vvvviii et e e ettt

Proceeds from
Proceeds from

Purchases of money held in trust ....

Proceeds from

Purchases of premises and equipment..............

Proceeds from

Purchase of 1ease asSetS..........cocveeeeeeviiceeeiiiieeece e

sale Of SECUMHIES .....ooviiie i
MALUNLY Of SECUNHIES .. .oovviviireci e et ae e

sale of money held in trust.......

sale of premises and equipment..............

Purchases of subsidiarnies’ SIOCKS ......c..ooviiriie e
Proceeds from sale of business 0peration..........cccorieiicomnn i

Net cash provided by investing activities .................c.coociii

3. Cash flows from financing activities

Proceeds from issuance of subordinated debt..........c..ooooeiieeiii e
Repayment of subordinated debt.............ccooiiiiiii e
Proceeds from issuance of subordinated bonds, convertible bonds and notes...................
Repayment of subordinated bonds, convertible bonds and notes .........cccovveeiiincicenne

@ N o 0 B

Dividends paid

Payment of delivered money due to MEerger..........ooveevieeieccoiirieneee e
Dividends paid to minority Stockholders. ........ovvviiiiiiriciiiiiecc e
Purchases of treasury STOCK.........ociiiiiii e e
Proceeds from sale of treasury STOCK...........oieceiiiriieic e
Proceeds from sale of parent bank stock held by subsidiaries ...............ccooiniiinns

Net cash used in financing activities ...
. Effects of exchange rate changes on cash and due frombanks.......................
. Net change incash and due from banks................ccoooi i
. Cash and due from banks at beginning of reporting period.........................
. Change in cash and due from banks due to merger .......... U USSR TUPPTRUPPIN
. Change in cash and due from banks due to merger of consolidated subsidiaries.........
. Change in cash and due from banks due to consolidation of new subsidiaries.............

10. Cash and due from banks at end of reporting period ................cooccviicciiii e

See accompanying notes to consolidated interim financial statements.

¥(20,323,863) $(170,217).
16,412,440 137,458
9,595,326 80,363
(1,677) (14)
8,653 72
(24,814) (208)
4,469 37
(182,574) (1,529)
17,289 145
(599) (5)

5,000 42

¥ 5,509,649 $ 46,144
¥ 45,000 $ 377
(146,000) (1,223)
151,000 1,265
(89,045) (746)
(11,084) (93)
(17,834) (149)
(22,153) (186)
{8,288) (69)
8,286 69
1,607 14

¥  (88,511) s (741)
¥ (1,320) $ (11)
¥ (278,471) $ (2,332)
¥ 868,132 $ 7,271
¥ 1,075,527 $ 9,007
¥ 2,401 $ 20
¥ 96,459 $ 808
¥ 1,764,049 $ 14,774
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Notes to Consolidated Interim Financial Statements

Sumitomo Mitsui Banking Corporation and Subsidiaries
Six-month period ended September 30, 2001

1. Accounting policies Daiwa Securities SMBC Capital Markets Europe
1. Scope of consolidation Investment Services ( Jersey) Led. (former name: Daiwa
(1) Consolidated subsidiaries: 155 companies Securities SB Capital Markets Europe Investment Services
Principal companies: ~ (Jersey) Led.) is excluded from affiliates accounted for by the
THE MINATO BANK, LTD. equity method due to liquidation.
The Bank of Kansai, Led. (3) Nonconsolidated subsidiaries that are not accounted for by the
Manufacturers Bank equity method
SMBC Leasing Company, Limited One hundred-seven subsidiaries, such as S.B.L.
Sumitomo Micsui Card Company, Limited Management, are anonymous partnerships for lease transac-
SMBC Capital Co., Ltd. tions and their assets and profits/losses do not belong to them
SMBC Finance Co., Ltd. substantially. Therefore, based on Article 7 Paragraph 1 Item
Sakura Friend Securities Co., Led. 2 of Consolidated Interim Financial Statements Regulation,
The Japan Research Institute, Limited they were not accounted for by the equity method.
SMBC Capital Markets, Inc. (4) Affiliaces that are not accounted for by the equity method
Seventy-three companies such as THE MINATO BANK, Principal company:
LTD., and two companies, including Sansei Guarantee Co., Daiwa SB Investments (USA) Lid.
Ltd., are consolidated from this fiscal year, due to merger wich Net income and retained earnings of nonconsolidated sub-
The Sakura Bank, Limited and acquisition of shares, respec- sidiaries and affiliates that are not accounted for by the equity
tively. Four companies, such as Izumi Center Service Co., Ltd., method have no significant impact on the consolidated finan-
are excluded from consolidation due to liquidation effective cial statements.
April 1, 2001. 3. The interim balance sheet dates of consolidated
(2) Nonconsolidated subsidiaries subsidiaries
Principal company: (1) The interim balance sheet dates of consolidated subsidiaries
SBCS Co., Ld. are as follows:
One hundred-seven subsidiaries, such as S.B.L. March 31: S companies
Management Company Limited, are anonymous partnerships for April 30: 1 company
lease transactions and their assets and profits/losses do not belong June 30: 60 companies
to them substantially. Therefore, based on Article S Paragraph 1 July 31 1 company
Item 2 of Consolidated Interim Financial Statements Regulation, September 30: 88 companies
cthey were not treated as consolidated subsidiaries. The total (2) As for the companies whose interim balance sheet date is
assets, total income, net income (adjusted for equity held) and March 31 or April 30, che account closing for consolidation
retained earnings (adjusted for equity held) of other non- was done provisionally as of Seprember 30 or July 31, respec-
consolidated subsidiaries have no significant impact, within tively. The other companies are consolidated on the basis of
reasonable judgment, on the consolidated financial statements. their respective interim balance sheec dates.
2. Application of the equity method Appropriate adjustment was made for any significant
(1) Nonconsolidated subsidiaries accounted for by the equity transactions during the periods from their respective interim
method: 5 companies balance sheet dates.
Principal company: 4. Accounting methods
SBCS Co., Ltd.

(1) Standards for recognition and measurement of trading

Five companies, such as SBCS Co., Ltd., are newly assets and liabilities

included in subsidiaries accounted for by the equity method Standards for recognirtion and measurement of trading assets

due to merger with The Sakura Bank, Limited. and liabilities are as follows:

(2) Affiliates accounted for by the equity method: 35 companies Recognition:

Principal companies Trading account positions relating to transactions made
Daiwa Securities SMBC Co. Led. for the purposes of seeking gains arising from short-term
QUOQ Inc. changes in interest rates, currency exchange rates, or mat-

Two companies, such as Sony Bank Inc., and five ket prices of securities and other market related indices or

companies, such as Bangkok SMBC Leasing Co., Ltd., are from from variation among markers, are included in Trading

this fiscal year newly included in affiliates accounted for by the assets or Trading liabilities on the consolidated balance

equity method, due to acquisition of shares and merger with sheet on a contract date basis.

The Sakura Bank, Limited, respectively.




Measurement:
Trading securities and monetary claims purchased for
trading purposes are stated at market value, and financial
derivacives, such as swaps, futures and options, are at the
amounts that would be settled if the transactions were ter-
minated at the balance sheet date.

Trading profits and trading losses include interest
received/paid and the amount of change in valuarion
gains/losses for securities, monetary claims and derivatives
as of the consolidated interim term end date compared
with that at the end of the previous term. The amounts of
change of valuation gains/losses for derivatives are mea-
sured using the estimated settlement price assuming set-

tlement in cash at the consolidated interim term end date.

(2) Standard for recognition and measurement of securities

(a) As for securities other than those in trading portfolio, debt
securities which Sumitomo Mitsui Banking Corporation
(“the Bank”) and consolidated subsidiaries have the positive
intent and ability to hold to maturity (held-to-maturtey
securities) are carried at amortized cost, using the moving-
average method.

Investments in nonconsolidated subsidiaries and affili-
ates that are not accounted for by the equity method are
carried at cost, using the moving-average method.

Securities excluding those classified as trading securi-
ties, held-to-maturity securities or investments in non-
consolidated subsidiaries and affiliates that are not accounted
for by the equity method are defined as ozher securities.

Other securities chat have market value are carried at fair
value and other securities that do not have market value are
carried at cost or amortized cost, using the moving-
average method. Net unrealized gains (losses) on other
securities are recognized, net of applicable income taxes, as
a separate component of stockholders’ equity.

{b) Securities included in money held in trust account are
carried in the same way as mentioned in Notes 1. 4. (1)
and (2) (a).

(3) Standard for recognition and measurement of derivative

transactions

Derivative transactions excluding those classified as trading
derivatives are carried at fair value, though some consolidated
overseas subsidiaties account for derivative transactions in

accordance with local accounting standards.

(4) Depreciation

(a) Depreciation of premises, equipment and lease assets
Depreciation of premises and equipment owned by the
Bank is computed by the straight-line mechod (the
declining-balance method is used for equipment). For the
six-month period ended September 30, 2001, the Bank
charges 50% of the estimated annual depreciation costs to
its income. The estimated useful lives of major itemns are

as follows:

6

~

Buildings: 7 to 50 years

Equipment: 3 ro 20 years
As for consolidated domestic subsidiaries, depreciation

for premises and equipment is computed mainly using the
straight-line mechod over the estimated useful lives of che
respective assets and depreciation of lease assets is com-
puted mainly using the straight-line method over the
lease term based on the residual value of lease assets.

(b) Capitalized software

Capitalized software for internal use is depreciated using

the scraight-line method over its estimated useful life

(mainly five years) at the Bank and consolidated domestic

subsidiaries.

Reserve for possible loan losses

Reserve for possible loan losses of the Bank and major consoli-
dated subsidiaries is provided as detailed below, in accordance
with the internal standards for write-offs and reserves.

For claims on borrowers that are legally bankrupt (“bank-
rupt borrowers”) or borrowers that are regarded as substan-
tially in the same situation (“effectively bankrupt borrowers”),
a reserve is provided based on the amount of claims net of the
expected amount of recoveries from collateral and guarantees
net of the deducted amount mentioned below.

For claims on borrowers that are not currently in the status
of bankrupr but are likely to become bankrupt in future, a
reserve is provided by the amount deemed necessary based on
overall solvency assessment, out of the amount of claims net of
the expected amount of recoveries from collateral and guarantees.

For other claims, a reserve is provided based on the histor-
ical loan-loss ratio.

For claims originated in certain countries, an additional
reserve (including a reserve for losses on overseas investments
prescribed in Article 55 Paragraph 2 of Specific Taxation
Measures Law) is provided by the amount deemed necessary
based on assessment of political and economic conditions in
such countries under the name of “loan loss reserve for specific
overseas countries” as a component of reserve for possible loan
losses.

All claims are assessed by branches and credit supervision
departments in accordance with the internal rules for self-
assessment of assets. Subsequently, the Credit Review
Department, independent from these operating sections,
audits their assessment. The reserves are provided based on
these layers of review.

Reserve for possible loan losses of other consolidated sub-
sidiaries is provided for general claims by the amount deemed
necessary based on the historical loan-loss ratio, and for doubt-
ful claims by the amount deemed uncollectible based on

[ESpECCiVE assessment.
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(6)
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8

©
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For claims on “bankrupt borrowers” and “effectively bank-
rupt borrowers,” the amount exceeding the estimated value of
collateral and guarantees, is deducted, as deemed uncollectible
directly from those claims. The deducted amount is
¥2,038,535 million (817,073 million).

Reserve for employee bonuses

Reserve for employee bonuses is provided, in provision for
payment of bonuses to employees, by the amount of estimated
bonuses, which are attributable to this consolidated interim
term.

Reserve for employee retirement benefits

Reserve for employee retirement benefics (or prepaid pension
cost) is recorded, in provision for payment of retirement benefits
to employees, by the amount accrued at end of the six-month
period, based on an actuarial computation, which uses the pre-
sent value of the projected benefit obligation and plan assets,
due to employee’s credited years of service at March 31, 2002.

Prior service cost is amortized using the straight-line
method over 10 years.

Unrecognized net actuarial loss is amortized using the
straight-line method over 10 years commencing from the next
fiscal year of incurrence.

Unrecognized net obligation from initial application of
the new accounting standard for employee retirement benefits
is amortized using the straight-line method over 5 years and
50% of annual amortization was charged to income for the six-
month period ended September 30, 2001.

Reserve for possible losses on loans sold

Reserve for possible losses on loans sold provides for contin-
gene losses arising from decline of market value of underlying
collateral for loans sold to the Cooperative Credit Purchasing
Company, Limited (CCPC). This reserve is provided in accor-
dance with Article 287 Paragraph 2 of the Commercial Code.
“Other reserves” required by Special Law

“Other reserves” required by Special Law is stated as follows:

Reserve for contingent liabilities from financial futures
transaction that was provided in accordance with Article 82 of
the Financial Futures Transaction Law and Article 29 of the
relevant enforcement regulation is recorded in the amount of
¥18 million (30.2 million).

Reserve for contingent liabilities from securities transaction
that was provided in accordance with Article 51 of the Securities
Exchange Law is recorded at ¥618 million ($5 million).
Translation of foreign currency assets and liabilities
The Bank's assets and liabilities denominated in foreign cur-
rencies or overseas branches are translated into Japanese yen
mainly at the exchange rate prevailing at the end of the six-
month period, with the exception of stocks of subsidiaries and
affiliates translated at rates prevailing at the time of acquisition.

Consolidated subsidiaries’ assets and liabilities

denominated in foreign currencies are cranslated into Japanese”

yen at the exchange rate prevailing at their interim balance

sheet date.

(11)

(12)

(13)

(14)

Accounting method for lease transactions

Financing leases without transfer of ownership are accounted

for in the same manner as operating leases.

Standards for recognizing rental revenue of lease transac-
tions and revenue/cost of installment sales are as follows:

(@) Recognition of rental revenue of lease transaction
Basically, rental revenue is recognized on a straight-line
basis over the full term of the lease, based on the contrac-
tual amount of rental fees per month.

(b) Recognition of revenue and cost of installment sales
Basically, revenue and cost of installment sales are recog-
nized on a due-basis over the full term of the installment.

Hedge accounting

In accordance with the Industry Audit Committee Report

No. 15 "Temporary Treatment for Accounting and Auditing

of Application of Accounting Standard for Financial

Instruments in Banking Industry” issued by JICPA, the Bank

applies “the risk adjustment approach” as a hedge accounting

(macro hedge), abiding by che following requirements:

(a) Loans, deposits and other interest-earning assets and
interest-bearing liabilities as a whole shall be recognized as
the hedged portfolio.

(b) Derivatives as the hedging instruments shall effectively
reduce the interest rate exposute of the hedged portfolio.

(c) Eligibility of hedging activities shall be evaluated on a
quarterly basis.

The Bank applies deferred hedge accounting.

Certain derivatives managed by some overseas branches are
recorded on a cost basis under the exceptional treatment for
interest rate swaps in view of consistency with the method of
risk management.

Domestic subsidiaries use the deferred hedge accounting
or under the exceptional treatment for interest rate swaps. One
of the consolidated subsidiaries in the leasing induscry applies
hedge accounting in accordance with the Industry Audit
Committee Report No. 19 “Temporary Treatment for
Accounting and Auditing of Application of Accounting
Standard for Financial Instruments in Leasing Industry” issued
by JICPA.

Consumption tax

With respect to the Bank and its domestic consolidated sub-

sidiaries, all amounts are stated exclusive of consumption tax

and local consumption tax.

Tax effect accounting

On the premise thart transfer to and from the reserve for losses

on overseas investments will be conducred through appropria-

tion of retained earnings (deficit) at the end of this fiscal year
of the Bank and its consolidated domestic subsidiaries, cusrrent
income taxes and deferred income taxes are recorded by the
amount corresponding to the consolidared interim accounting

period.




5. Scope of “cash and cash equivalents” on consolidated

—

—

statements of cash flows
For the purpose of the consolidated statement of cash flows, cash

and cash equivalents represents cash and due from banks.

. Change of presentation
. Consolidated balance sheet

In the consolidated balance sheet as of September 30, 2000,
“Pledged money for securities lending transactions” was included
in "Other liabilities.” From this fiscal year, it is reported on the
consolidated balance sheet separately.

The amount of pledged money for securities lending transac-
tions that was included in “Other liabilities” on the consolidated
balance sheet of former Sumitomo Bank as of September 30, 2000
was ¥2,520,615 million (821,111 million).

. Consolidated statement of cash flows

“Depreciation of premises and equipment” of ¥28,992 million
(8243 million) for the six-month period ended September 30,
2001 that was separately reported and “Depreciation of other
assets” of ¥17,719 million ($148 million) that was included in
“Orther, net” on the consolidated statement of cash flows of former
Sumitomo Bank for the six-month period ended September 30,
2000 are included in “Depreciation of premises, equipment and

others” as for the interim period ended September 30, 2001.

. Additional information
. Accounting standards for financial instruments

In accordance with the application of accounting standards for
financial instruments (“Opinion Concerning the Establishment of
Accounting Standard for Financial Instruments” issued by
Business Accounting Deliberation Council on January 22, 1999),
the Bank treats on financial instruments as follows effective April
1, 2001.

(1) Unsecured loans of securities and securities under repurchase
agreements were recognized as “Securities in custody” as a
sub-account of “Other assets” and “Trading account securities
borrowed” or “Securities borrowed” as a sub-account of “Other
liabilities” by the same amounts. From this fiscal year, they are
not reported on balance sheet in accordance with the revision
of the accounting standards for financial instruments.
Consequently, Other assets and Other liabilities decreased by
¥1,283,943 million ($10,753 million) as compared with the
former manner.

(2

~

“Net unrealized losses on other securittes” is reported by the
amount of valuarion losses, net of taxes, which arises from
evaluating other securities and other money held in trust at fair
value. Consequently, the total amount of "Securities” and
“Money held in trusc” decreased by ¥645,402 million (§5,405
million), and ¥(394,819) million ($(3,307) million) of “Net
unrealized losses on other securities” is reported on the consoli-

dated balance sheet.

2,

(48]

Accounting standards for foreign currency transactions
Formerly, the Bank and its domestic consolidated subsidiaries
applied “the accounting standards for foreign currency transac-
tions in banking industry” introduced in 1990. From this fiscal
year, they apply the revised accounting standards for foreign cur-
rency transactions (“Opinion Concerning Revision of Accounting
Standard for Foreign Currency Transactions” issued by Business
Accounting Deliberation Council on October 22, 1999), with the
exception of when “Temporary Treatment of Accounting and
Auditing Concerning Accounting for Foreign Currency
Transactions in Banking Industry” (JICPA Industry Audit
Committee Report No. 20) is adopted.

In order to hedge the risk arising from the valuation of
exchange rate, for the securities denominated in foreign currency,
the Bank and its consolidated subsidiaries apply deferred hedge
accounting in relation to stocks of subsidiaries and affiliates, and
fair value hedge accounting to “other securities” other than debt
securities.

Pursuant to the JICPA Industry Audit Committee Report No.
20, the above accountings are applied on the conditions thac the
hedged security is specified in advance and that enough on-balance
(actual) or off-balance (forward) liability exposure exists to cover
the cost of the hedged security.

Financial swap transactions are accounted for pursuant to the
Industry Audit Committee Report No. 20 as follows:

(1) Initial exchange cash flows are assumed as principal of claim
and debt and are reported on the balance sheet at the exchange
rate prevailing at the interim balance sheet date in the net
amount.

(2) The difference of the initial and final exchange cash flows by
currency, which is the reflection of the difference in the yield
between the currencies, is assumed as interest and is accounted
for on an accrual basis on the balance sheet and the statement
of income.

Financial swap transactions are foreign exchange transaccions
that are contracted for the purpose of lending or borrowing funds
in different currencies. These transactions consist of spot foreign
exchange either bought or sold and forward foreign exchange
either bought or sold. The spot foreign exchange bought or sold is
the swap transaction for borrowing or lending the principal equiv-
alent of the fund. The forward foreign exchange bought or sold is
the swap transaction of the foreign currency equivalent including
the principal and corresponding interest to be paid or received,
the amount and due date of which are predetermined.

This change has no significant impact on the consolidated

financial statements.

. Reserve for employee bonuses

Reserve for employee bonuses was recognized on accrued expenses
in “Other liabilities.” From this fiscal year, “Reserve for employee
bonuses” is reported in accordance with “Concerning Financial
Statement Titles to be Used for Accrued Bonuses for Employees”
(Research Center Review Information No. 15 issued by JICPA).
This change of treatment decreased “Other liabilities” by ¥22,385
million ($187 million) and increased “Reserve for employee

bonuses” by the same amount.
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As for the consolidated statement of cash flows, accrued bonuses
to employees were formerly included in "Other, net.” From this fis-
cal year, they are reported as “Net change in reserve for employee
bonuses.” Consequently, “Other, net” decreased by ¥22,385 million
($187 million) and “Net change in reserve for employee bonuses”

increased by the same amount as compared with the former manner.

. Notes to consolidated balance sheet
. Securities include ¥181,701 million ($1,522 million) of stocks of

nonconsolidated subsidiaries and affiliates and ¥983 muillion ($8

million) of investments.

. “Japanese government bonds” as a sub-account of “Securities”

includes ¥999 million ($8 million) of unsecured loans of securities
without restrictions as to disposal and includes ¥1,665 million
($14 million) of securities loaned withour rransfer of legal title.
The Bank mortgages ¥1,833,377 million (315,355 million)
and holds in hand ¥187,102 million (§$1,567 million) of second-
hand securities without restrictions as to disposal which are either
borrowed, mortgaged under repurchase agreements or under loans
of securities backed by cash. The Bank may pledge leasehold secu-

rities as well.

. Bankrupt loans and Non-accrual loans are ¥248,680 million

($2,083 million) and ¥2,294,807 million ($19,219 million)
respectively. “Bankrupt loans” consist of loans on which the Bank
and consolidated subsidiaries do not currently accrue interest
income due to the nonpayment status or ocher credit conditions of
the borrower and which meet certain conditions defined in
Articles 96-1-3 and 96-1-4 of Enforcement Ordinance No. 97 of
the Japanese Corporate Tax Law, issued in 1965. “Non-accrual
loans” are defined as loans on which the Bank and/or consolidated
subsidiaries do not currently accrue interest income but exclude
“Bankruprt loans” and leans for which the Bank and/or consoli-
dated subsidiaries are forbearing interest payments to support the
borrowers’ recovery from financial difficuley.

Past due loans (3 monrhs or more) are ¥124,521 million ($1,043
million). “Past due loans (3 months or more)” consist of loans of
which principal and/or interesc is past due for three months or

more but exclude Bankrupt loans and Non-accrual loans.

. Restructured loans are ¥1,114,939 million ($9,338 million).

“Restructured loans” are loans for which the Bank and consoli-
dated subsidiaries relax lending terms, such as reduction of the
original interest rate, forbearance of interest payments or principal
repayments to support the borrowers’ recovery from financial dif-
ficulty, but exclude Bankrupt loans, Non-accrual loans and Past

due loans (3 months or more).

. The total amount of Bankrupt loans, Non-accrual loans, Past due

loans (3 months or more) and Restructured loans is ¥3,782,947
million ($31,683 million) as of the consolidated interim balance

sheer dare.

The amounts of loans presented in 3. to 6. above are amounts
before reserve for possible loan losses is deducted.

7. The total face value of Bank acceptance bought, Commercial bills
discounted and Documentary bills is ¥1,249,030 million
($10,461 million).

8. Assets pledged as collaceral as of the consolidated balance sheet

date are as follows:
Millions of

September 30, 2001 Millions of yen U.S. dollars

Assets pledged
Cash and due from banks and

Deposits with banks........ccccoeeee ¥ 57,484 § 481
Trading asSers .....ccovovevivrieeieeieae 920,433 7,709
SECULITIES ©..vvveiveeeeieee e, 9,695,256 81,200
Loans and bills discounted ............... 1,728,781 14,479
Orher assets (installment

account receivable, ecc.) ... 1,499 13

Premises and equipment.........c........ 554 5
Liabilities corresponding
to assets pledged

DEPOSIES vevievreirieieieis e 4,978 42
Call money and bills sold ................. 6,104,400 51,126
Payables under

repurchase agreements ................... 1,760,368 14,743
Trading liabilities. ... 46,349 388
Borrowed money..........ooeiiiiiinnne 139,906 1,172
Pledged money for securities

lending transactions .......c..oeeveereenn.. 3,287,729 27,535
Other liabilities ..ooooooorreeiii L 9,422 79
Acceptances and guarantees ............. 49,312 413

In addition, Cash and due from banks and Deposits with banks
of ¥39,415 million ($330 million), Trading assets of ¥2,566 mil-
lion ($21 million), Securities of ¥1,646,046 million ($13,786 mil-
lion), and Loans and bills discounted of ¥859,447 million ($7,198
million) were pledged as collateral for cash settlements, variation
margins of futures markets and certain other purposes.

Premises and equipment include surety deposits and intangible
of ¥120,305 million (81,008 million), and other assets include ini-
tial margins of fucures markets of ¥38,638 million ($324 million).

9. Commitment line contracts on overdrafts and loans are agree-
ments to lend to customers when they apply for borrowing, to the
prescribed amount as long as there 1s no violation of any condition
established in the contracts. The amount of unused commitments
is ¥24,996,885 million ($209,354 million), and che amount of
unused commitments whose original contract terms are within
one year or unconditionally cancelable at any time is ¥22,656,823
million ($189,756 million). Since many of these commitments are
expected to expire without being drawn upon, the toral amount of
unused commitments does not necessarily represent actual future
cash flow requirements. Many of these commitments have clauses
that the Bank and consolidated subsidiaries can reject the applica-
tion from customers or reduce the contract amounts in case eco-
nomic conditions change, the Bank and consolidated subsidiaries

need to secure claims or others occur. In addition, the Bank and




consolidated subsidiaries request the customers to pledge collat-
eral such as premises and securities at conclusion of the contracts,
and take necessary measures such as scrutinizing customers’ finan-
cial positions, revising contracts when need arises and securing

claims after conclusion of the contracts.

10. Net of deferred unrealized gains and losses from hedging

1

ey

instruments is reported in deferred profit on hedge which is
included in “Other liabilities.” Gross deferred unrealized gains
and gross deferred unrealized losses from hedging instruments are
¥1,193,746 million ($9,998 million) and ¥1,038,497 million
($8,698 million) respectively.

. Pursuant to the Law concerning Land Revaluation (the Law) effec-

tive March 31, 1998, the Bank and some of its consolidated domes-
tic subsidiaries revalued their own land for business activities. The
income taxes corresponding to the net unrealized gains are deferred
and reported in liabilities as “Deferred tax liabilities for land reval-
uation,” and the net unrealized gains net of deferred taxes are
reported as “Land revaluation excess” in Stockholders’ equity.

Dates of the revaluation:

The Bank: March 31, 1998
Some of its consolidated domestic subsidiaries: March 31, 1999

Method of revaluation (provided in Article 3 Paragraph 3 of the Law):

The Bank:
The fair values are determined by applying appropriate adjust-
ments for land shape and timing of appraisal to the values spec-
ified in Article 2 Paragraph 3, Article 2 Paragraph 4 or Article
2 Paragraph 5 of the Enforcement Ordinance of the Law con-
cerning Land Revaluartion (the Enforcement Ordinance) effec-
tive March 31, 1998.

Some of its consolidated domestic subsidiaries:
The fair values are determined based on the values specified in
Article 2 Paragraph 5 of the Enforcement Ordinance.

12. Accumulated depreciation of premises and equipment amounts to

¥675,968 million ($5,661 million).
Accumulated depreciation of lease assets amounts to
¥1,412,010 million ($11,826 million).

13. The balance of subordinated debt included in Borrowed money is

14,
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¥1,048,130 million ($8,778 million).
The balance of subordinated bonds included in Bonds is
¥1,850,604 million ($15,499 million).

. Notes to consolidated statement of income

. Other income includes gains on sales of stocks and other securities

of ¥69,854 million ($585 million), gain on sale of business opera-
tion of ¥3,000 million ($42 million) and gain on collecrion of

written-off claims of ¥705 million ($6 million).

. Orher expenses include write-off of loans of ¥196,816 million

($1,648 million), losses on devaluation of stocks of ¥74,442
million ($623 million), amortization cost of unrecognized net oblig-

ation from initial application of the new accounting standard for

—

employee retirement benefits in fiscal 2000 of ¥11,743 million
($98 million) and losses on disposition of premises and equipment
of ¥8,456 million ($71 million).

. Lease transactions
. Financing leases

Financing leases wichout transfer of ownership at September 30,

2001, consisted of the following:

(1) Lessee side
Millions of yen

Acquisition  Accumulated  Net book
September 30, 2001 cost depreciation value
Equipment..........cco... ¥20,257 ¥9,205 ¥11,052
Other...oovveiiiiicie, 236 149 86
Total oo, ¥20,494 ¥9,355 ¥11,138

Millions of U.S. dollars

Acquisition  Accumulated  Net book
September 30, 2001 cost depreciation value
Equipment................... $170 $77 $92
Other...ooccoovvveiiii 2 I I
Total e $172 $78 $93

Future minimum lease payments excluding interests at

September 30, 2001, were as follows:
Millions of

September 30, 2001 Millions of yen U.S. dollars

Due within one year............c.ccco. ¥ 3,666 $31
Due after One Year .......ooeeiveeeeereennns 7,693 64
TOCAE oo ¥11,359 $95

Total lease expenses for the six-month period ended
September 30, 2001 were ¥2,192 million ($18 million).

Depreciation expenses for the six-month period ended
September 30, 2001 amounted to ¥2,013 million ($17 million).

Depreciation is calculated using the straight-line method over
the lease term of the respective assets.

The difference berween the minimum lease payments and the
acquisition costs of the lease assets represents interest expense.
The allocation of such interest expense over the lease term is com-
puted using the effective interest method. Interest expense for the
six-monch period ended September 30, 2001 amounted to ¥173
million ($1 million).

(2) Lessor side
Millions of yen

Acquisition  Accumulated  Nert book
September 30, 2001 cost depreciation value
Equipment..........cocouenes ¥2,036,600 ¥1,242,771 ¥793,829
(4115 274,169 141,661 132,508
Total oo ¥2,310,770 ¥1,384,432 ¥926,337
Millions of U.S. dollars
Acquisition  Accumulated  Net book
September 30, 2001 cost depreciation value
$17,057 $10,409 $6,648
2,296 1,186 1,110
$19,353 $11,595 87,758
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Future lease payment receivables excluding interest at

September 30, 2001 were as follows:
Millions of

September 30, 2001 Millions of yen U.S. dollars

Due within one year.........cccooceeee e ¥291,153 $2,439
Due after one year .........c...ceceeeenenn. 668,210 5,596
Total . ¥959,363 $8,035

Lease income for the six-month period ended September 30,
2001 was ¥186,474 million ($1,562 million).

Depreciation expense for the six-month period ended September
30, 2001 amounted to ¥153,728 million ($1,288 million).

Interest income equivalent was calculated on the basis of the
allocation of excess amount of total lease income and estimated
residual value over the acquisition cost of leased assets.

The allocation of such interest income over the lease term is
computed using the effective interest method. Interest income for
the six months ended September 30, 2001 was ¥34,769 million
($291 million).

. Operating leases

Operating leases at September 30, 2001 consisted of the following:
(1) Lessee side
Future minimum lease payments at September 30, 2001 were

as follows:
Millions of

September 30, 2001 Millions of yen U.S. dollars

Due within one year........cccooeocne ¥14,206 $119
Due after one year ..o 70,073 587
TOtAl e, ¥84,279 $706

(2) Lessor side
Future lease payment receivables at September 30, 2001 were

as follows:
Millions of

September 30, 2001 Millions of yen U.S. dollars

Due within one year..........ccooveeeeen.. ¥1,023 $ 8
Due after one year ........c..coeeviivieiinn 4,009 34
Total oo ¥5,033 $42

Future lease payment receivables of ¥120,641 million ($1,010
million) shown above were pledged as collateral for borrowing

transactions.

7.

—_

(a3

Others

Amounts of less than one million yen have been omitted. As a
result, the cotals shown in the financial statemencs do not neces-
sarily agree with the sum of the individual amounts. For the con-
venience of the readers, all items have been translated from
Japanese yen to U.S.dollar at the rate of ¥119.40 to US$1, the
exchange rate prevailing on September 30, 2001.

. Per share data

September 30, 2001 Yen U.S. dollars
Stockholders” equity per share ........... ¥359.97 $3.01
Net income per share ..o....occoovrenn., 6.02 0.05
Net income per share — diluted ......... 6.01 0.05

. Consolidated stockholders’ equity per share is calculated by

deducting from stockholders’ equity the number of preferred
stocks issued as of the end of the interim term multiplied by the
issue price, divided by the number of common stocks issued as of
the end of the interim rerm (excluding “treasury stock” and “par-
ent bank stock held by subsidiaries”).

Consolidated net income pert share is calculated by deducting total
preferred stock dividends from net income, divided by the average
number of common stocks outstanding during the interim term
(excluding “treasury stock” and “parent bank stock held by

subsidiaries”).

. Subsequent events

At the meeting of the board of directors held on November 21,
2001 the Bank decided to decrease Capital surplus and Earned sur-
plus reserve as follows and transfer them to Retained earnings on
condition that the decision is approved at the extraordinary general
meeting of shareholders which will be held in January or February
2002 pursuant to Article 289 Paragraph 2 of the Commercial Code
and Article 18 Paragraph 2 of the Banking Law.

(1) Amount to be transferred

¥357,615 million (42,995 million)
¥241,421 million ($2,022 million)

Capital surplus:

Earned surplus reserve:
(2) Schedule

The amount will be transferred after the period regulated by

Article 100 Paragraph 1 of the Commercial Code and by

March 31, 2002.




Market Value Information (Consolidated)

1. Market Value of Marketable Securities
Note: The figures below include unrealized gains (losses) on negotiable certificates of deposit in “cash and due from banks” and
commercial papers as well as claims on loan trust in “commercial paper and other debt purchased.”

Bonds Classified as Held-to-Maturity with Market Value
As of September 30, 2001
Millions of yen

Consolidated

balance sheet Net unrealized Unrealized Unrealized
amount Market value gains (losses) gains losses
Japanese government bonds ...........coeeciiiene, ¥ 61,564 ¥ 61,439 ¥(124) ¥ 39 ¥164
Japanese local government bonds ..........ccococieeninn. 23,392 23,224 (168) —_ 168
Japanese corporate bonds ... — — — — —
Others 30,015 30,593 577 743 165
TOMAL e e ¥114,971 ¥115,256 ¥ 284 ¥783 ¥498

Miliions of U.S. dollars

Consolidated

balance sheet Net unrealized Unrealized Unrealized
amount Market value gains (losses) gains losses
Japanese government bonds .........c.cooiniieinnncn, $516 $515 $(1) $0 $1
Japanese local government bonds.... 196 194 (2) — 2
Japanese corporate bonds............. — — — — —
OHNEIS (et 251 256 5 6 1
TOHA ot e $963 $965 $2 $6 54

Notes: 1. Market value is calculated using market prices as of September 30, 2001.
2. Unrealized gains (losses) represent differences between market values and balance sheet amounts.

Other Securities with Market Value
As of September 30, 2001

Millions of yen

Consolidated

Acquisition balance sheet  Net unrealized Unrealized Unrealized
cost amount gains (losses) gains josses
SHOCKS -t ittt et ¥ 5,857,733 ¥ 5,051,445 ¥(806,287) ¥214,158 ¥1,020,446
BONAS . it 10,207,072 10,289,102 82,029 91,936 9,906
Japanese government bonds ...........occcceencinniee s 8,986,108 9,046,201 60,092 64,990 4,897
Japanese local government bonds..........c.covveeil 287,439 299,190 11,750 12,080 330
Japanese corporate bonds ..o 933,524 943,710 10,186 14,865 4,678
ONEIS i e s 3,593,998 3,677,273 83,274 102,811 19,537
TO AL e ¥19,658,804 ¥19,017,821 ¥(640,983) ¥408,906 ¥1,049,890

Millions of U.S. dollars
Consolidated

Acquisition balance sheet  Net unrealized Unrealized Unrealized
cost amount gains (losses) gains losses
SIOCKS oo e $ 49,060 $ 42,307 $(6,753) $1,793 $8,546
BOMAS ..o e 85,486 86,173 687 770 83
Japanese government bonds ..........ccccoeeviiiirinvenel 75,261 75,764 503 544 41
Japanese local government bonds..............cooeeis 2,407 2,506 99 101 2
Japanese corporate bonds ... 7,818 7,903 85 124 39
O NBES et e e e e e 30,100 30,798 698 861 163
TOMaL oo s $164,646 $159,278 $(5,368) $3,424 $8,792

Notes: 1. In general, balance sheet amount is calculated using the average market price over a month ended September 30, 2001 for stocks and by using
the market prices as of September 30, 2001 for honds and others
2. Unrealized gains (losses) represent differences between balance sheet amounts and acquisition costs




Securities with No Available Market Value
As of September 30, 2001

Millions of yen Millions of U.S. dollars
Consolidated Consolidated
balance sheet amount balance sheet amount
Bonds classified as held-to-maturity
Nonlisted fOreign SECUFIHIES ....occoiiiiiiiiei e e ¥ 20,422 $ 171
35,226 295
Other securities
Nonlisted fOreign SECUHES ......c.v.v e re e e raae e 378,823 3,173
NOMESIEA BONAS ...ttt e e et aa e 573,781 4,806
Nonlisted stocks (excluding OTC STOCKS) ...cviiiviiiviirier et 211,742 1,773
OtherS ..ot . 110,167 923

2. Money Held in Trust

Money Held in Trust Classified as Held-to-Maturity

There is no corresponding transaction as of September 30, 2001.

Other Money Held in Trust (money held in trust which is not classified neither as trading nor as held-to-maturity)
As of September 30, 2001

Millions of yen

Consolidated

Acquisition balance sheet  Net unrealized Unrealized Unrealized

cost amount losses gains losses
Other money held intrust ..., ¥64,173 ¥60,155 ¥(4,017) ¥278 ¥(4,296)

Millions of U.S. dollars
Consolidated

Acquisition balance sheet  Net unrealized Unrealized Unrealized

cost amount losses gains losses

Other money held intrust ..., $538 $504 $(34) $2 $(36)

Notes: 1. Balance sheet amount is calculated using market prices as of September 30, 2001.
2. Unrealized gains (losses) represent differences between balance shest amounts and acquisition costs.

3. Net Unrealized Losses on Other Securities

Ner unrealized losses on other securities included in the consolidated balance sheet are as follows:

Net Unrealized Losses on Other Securities
As of September 30, 2001

Millions of yen Millions of U.S. dollars

Net UNTealized J0SSS ... oiiiii e e e et ¥(644,972) $(5,402)

Other SECUMHIES ..o e (640,955) (5,368)

Other money held INTTUSE ... oot rr st e e e s st s e e s (4,017) (34)

(+) Deferred taX @SSEES ..o.veve it e et e e . 246,909 2,068

Net unrealized losses on other securities, net of taxes (before adjustment) ................ ¥(398,063) $(3,334)

(=) MINOTIEY INTETESES . eveieeii ettt et sttt e ene e ¥ (3,517) $ (29)
(+) Parent company’s equity in net unrealized losses on other securities held by )

affiliates accounted for by the equity Method ... (273) (2)

Net unrealized losses on other securities, net of taxes ¥(394,819) $(3,307)

Note: Net unrealized losses on other securities include foreign currency translation adjustments on securities without market value, excluding amounts directly
charged to income.




4. Market Value Information on Derivative Transactions

Interest Rate Derivatives
As of September 30, 2001

Millions of yen Millions of U.S. dollars
Contract Market Net valuated Contract Market Net valuated
amount value gains (losses} amount value gains (losses)
Transactions listed on exchange:
Interest rate futures .............. ¥ 15,784,133 ¥12,301 ¥12,301 $ 132,195 $103 $103
Interest rate options.............. 2,071,050 (74) (74) 17,345 (1) 1)
Over-the-counter transactions:
Forward rate agreements..... 10,511,217 (409) (409) 88,034 (3) (3)
Interest rate swaps.............. 225,489,844 38,406 38,406 1,888,525 322 322
2,354,919 (6,084) (6,084) 19,723 (51) (51)
8,653,370 2,877 2,877 72,474 24 24
1,115,479 4,701 4,701 9,342 39 39
402,087 (3,620) (3,620) 3,368 30 30
/ ¥48,096 ¥48,096 / $403 $403

Note: The above derivatives are valuated at market value and the valuated gains (losses) are accounted for in the consolidated statements of income.
Derivative transactions to which the hedge accounting method is applied are not included in the figures above.
Some consolidated overseas subsidiaries account for interest rate derivatives in accordance with local accounting standards. Such transactions are not
included in the figures above, net unrealized gains of which amount to ¥2,544 million ($21 million).

Currency Derivatives
As of September 30, 2001

Miltions of yen Millions of U.S. dollars
Contract Market Net valuated Contract Market Net valuated
amount value gains (losses) amount value gains (losses)
Over-the-counter transactions:
Currency swaps..........ooeeueee. ¥25,097,961 ¥(49,795) ¥(49,795) $210,201 $(417) $(47)
Forward foreign exchange.... 961,549 (13,461) (13,461) 8,053 (113) (113)
Currency options ..o 92,163 207 207 772 2 2
Total .o / ¥(63,049) ¥(63,049) / $(528) $(528)

Notes: 1. The above derivatives are valuated by market value and the valuated gains (losses) are accounted for in the consolidated statements of income.
Derivative transactions to which the hedge accounting method is applied and the transactions covered in Note 2. below are not included in the fig-
ures above.

Some consolidated overseas subsidiaries account for currency derivatives in accordance with local accounting standards. Such transactions are
not included in the figures above, net unrealized gains of which amount to ¥708 million {$6 million).
2. Forward foreign exchange and currency options that fall into the following categories are not included in the figures above:
1) Those that are revaluated as of September 30, 2001 and the unrealized gains {losses) are accounted for in the consolidated statements of
income.
2) Those that are allotted to financial assets/liabilities by foreign currency and whose market values are already reflected in the amount of the
financial assets/liabilities on the consolidated balance sheet.
3) Those that are allotied to financial assets/liabilities by foreign currency and the financial assets/liabilities which are eliminated in the process of
consolidation,
The contract amount of currency derivatives which are revaluated at the consolidated balance sheet date are as follows:

Millions of yen Millions of U.S. dollars

As of September 30, 2001 Contract amount Contract amount
Transactions listed on exchange:

Currency futures — —

Currency options — —
Over-the-counter transactions:

Forward foreign eXchange ..ottt ¥46,447,828 $389,010

Currency options 5,587,019 46,792




Stock Derivatives
As of September 30, 2001

Millions of yen Millions of U.S. dollars
Contract Market Net valuated Contract Market Net valuated
amount value gains (losses) amount vatue gains (losses)

Transactions listed on exchange:
Stock price index futures....... ¥ 17,038 ¥ 7 ¥ 7 $ 143 $o0 $0
Stock price index options ..... — — — — — —
Over-the-counter transactions:

Equity options...........cccceis — — — — — _
Stock price index swaps....... 14,827 503 503 124 4 4
Others. ..o 143,751 (917) (917) 1,204 (7) 7)
Total. .o, / ¥(406) ¥(406) / $(3) $(3)

Note: The above derivatives are valuated by market value and the valuated gains (losses) are accounted for in the consolidated statements of income.
Derivative transactions to which the hedge accounting method is applied are not included in the figures above.

Bond Derivatives
As of September 30, 2001

Millions of yen Millions of U.S. dollars
Contract Market Net valuated Contract Market Net valuated
amount value gains (losses) amount value gains (losses)
Transactions listed on exchange:
Bond futures.............. - ¥61,742 ¥(36) ¥(36) $517 $(0) $(0)
Bond futures options 8,400 24 24 70 0 0
Over-the-counter transactions:
Bond options ........ccccceeviin. 47 117 43 43 395 0 0
/ ¥ 31 ¥ 31 / $0 $0

Note: The above derivatives are valuated by market value and the valuated gains (losses) are accounted for in the consolidated statements of income.
Derivative transactions to which the hedge accounting method is applied are not included in the figures above.

Commodity Derivatives
As of September 30, 2001

Millions of yen Millions of U.S. dollars
Contract Market Net vaiuated Contract Market Net valuated
amount value gains amount value gains
Over-the-counter transactions:
Commodity options............... ¥10,338 ¥43 ¥43 $87 $0 $0
Total e / ¥43 ¥43 / $0 $0

Notes: 1. The above derivatives are valuated by market value and the valuated gains {losses) are accounted for in the consolidated statements of income.
Derivative transactions to which the hedge accounting method is applied are not included in the figures above.
2. Commodity options are transactions on oil.

Credit Derivative Transactions
As of Septemnber 30, 2001

Millions of yen Millions of U.S. doilars
Contract Market Net valuated Contract Market Net valuated
amount value gains (losses) amount value gains (losses)
Over-the-counter transactions:
Credit default options ¥ 97,656 ¥ 92 ¥ 92 $ 817 X $ 1 $ 1
OtherS. i eccicririveieee e, 230,325 (4,940) (4,940) 1,929 (42) (42)
Total e, / ¥(4,848) ¥(4,848) / $(41) $(41)

Note: The above derivatives are valuated by market value and the valuated gains (losses) are accounted for in the consolidated statements of income.
Derivative transactions to which the hedge accounting method is applied are not included in the figures above.




Segment Information

1. Business Segment Information
Six-month period ended September 30, 2001
Millions of yen

Banking business Leasing Others Total Elimination Consolidated
Operating income
(1) External customers ¥1,310,269  ¥280,323 ¥211,210 ¥1,801,802 ¥ —  ¥1,801,802
(2) Intersegment ... 110,892 3,115 123,142 237,149 (237,149) —
TOAL e ¥1,421,161  ¥283,438 ¥334,352  ¥2,038,952 ¥(237,149) ¥1,801,802
Operating eXPENSES.....ceiie it e 1,290,830 273,254 264,286 1,828,371 (141,019} 1,687,351
Operating Profit ..., ¥ 130,330 ¥ 10,184 ¥ 70,066 ¥ 210,580 ¥ (96,129) ¥ 114,450
Millions of U.S. doliars
Banking business Leasing Cthers Total Elimination Consolidated
Operating income
(1) External customers.... . $10,974 $2,348 $1,768 $15,090 $ — $15,090
(2) INtersegment ........ocooevereer e, 929 26 1,031 1,986 (1,986) —
Total v e $11,903 $2,374 $2,799 $17,076 $(1,986) $15,090
Operating expenses . 10,811 2,289 2,213 15,313 (1,181) 14,132
Operating profit ..o $ 1,092 $ 85 $ 586 $ 1,763 $ (805) $ 958

Notes: 1. The business segmentation is determined based on the Bank’s internal administrative purpose.
2. “Others” includes securities, credit card, investment banking, loans, mortgage securities, venture capital, systems development and information
processing.
3. Operating income represents total income excluding gains on disposition of premises and equipment, collection of written-off claims, gain on sale
of business operation and reversals of other reserves.
Operating expenses represent total expenses excluding losses on disposition of premises and equipment, amortized cost of unrecognized net
transition obligation for employee retirement benefits and other extraordinary expenses.

2. Geographic Segment information
Six-menth period ended September 30, 2001
Millions of yen

. Japan The Americas Europe  Asia and Oceania Total Elimination Consolidated
Operating income
(1) External customers............. ¥1,391,513  ¥185,708 ¥101,692 ¥122,887 ¥1,801,802 ¥ —  ¥1,801,802
(2) Intersegment. . 106,595 64,894 68,183 43,734 283,408 (283,408) —_
Total e ¥1,498,109  ¥250,602 ¥169,876 ¥166,622  ¥2,085,211  ¥(283,408) ¥1,801,802
Operating expenses .............c....... 1,426,948 164,291 160,091 147,213 1,898,544 (211,192) 1,687,351
Operating profit.......ccceccviv i ¥ 71,160 ¥ 86,311 ¥ 9,784 ¥ 19,409 ¥ 186,666 ¥ (72,215) ¥ 114,450
Millions of U.S. dollars
Japan The Americas Europe  Asia and Oceania Total Elimination Consolidated
Operating income
(1) External customers ............ $11,654 $1,555 $ 852 $1,029 $15,090 $ —_ $15,090
(2) Intersegment 893 544 571 366 2,374 (2,374) —_
Total oo $12,547 $2,099 $1,423 $1,395 $17,464 $(2,374) $15,090
Operating expenses .........cccecee.. 11,951 1,376 1,341 1,233 15,901 (1,769) 14,132
Operating profit $ 596 $ 723 $ 82 $ 162 $ 1,563 $ (605) $ 958

Notes: 1. The geographic segmentation is determined based on the degrees of following factors: geographic proximity, similarity of economic activities and

relationship of business activities among regions.

2. The Americas includes the United States, Brazil, Canada and others; Europe includss the United Kingdom, Germany, France and others; Asia and
Oceania includes Hong Kong, Singapore, Australia and others except Japan.

3. Operating income represents total income exciuding gains on disposition of premises and equipment, collection of written-off claims, gain on sale
of business operation and reversals of other reserves. )
Operating expenses represent total expenses excluding losses on disposition of premises and equipment, amortized cost of unrecognized net
transition obligation for employee retirement benefits and other extracrdinary expenses.

3. Operating Income from Overseas Operations
Six-month period ended September 30, 2001

Millions of yen Millions of U.S. dollars
Consolidated operating income from overseas operations (A)........ccccovcniniiieiiniinncnen. ¥ 410,289 $ 3,436
Consolidated operating inCome (B) ........ccccoooviioiioiii ettt an s 1,801,802 15,090
(AY(BY ettt 22.8% 22.8%

Notes: 1. Overseas sales of companies in other industries are treated as the Bank's operating income from averseas operations.
2. The above table shows operating income fram transactions of the Bank’s overseas branches and transactions of overseas consolidated sub-
sidiaries, excluding operating income from internal transactions. The composition of this substantial volume of transactions is not broken down by
counterparty, and therefore, data by region and country have not been included.
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Nonconsolidated Interim Balance Sheet (Unaudited)

Sumitomo Mitsui Banking Corporation
As of September 30, 2001

Millions of yen

Millions of U.S. doliars

Assets

Cash and dUE fTOM DANKS ....eccveiiiie et s e ottt nac e e s reene et estnas e ees st es e neseinees
Deposits With banks ..o

Calt foans and bills bought
Receivables under resale agreementS.........coiiiiiii e
Commercial paper and other debt purchased..........ccociiii e
TrAGING B8SEIS ..ottt et
Money held N IrUST ... ettt et e e e
SECUMTIES .. iiiiiiiiiiiictte ettt ettt s s bt n e b e b st e b e et st a e n s
Loans and bills diSCOUNTEA .......ouiiiiiiiiiii et b
FOreign EXChaNGES ....cooiiii i et e
(@] (a1 =T = £ USSP USSR
Premises and @QUIDIMENT ..ot r et eatba e s sae s s sb e s ete e e e e emnee e emereeeneean
DEfEITEU TAX BSSBIS .ottt et e e e st a e e e b e et e e nne e terenenre s
Customers’ liabilities for acceptances and guarantees ...
Reserve for possible loan JOSSES werrvereeeereee e eeeeeeeeeee s eereseeee s eseessee e se e te e oe et ere e
TOMAl @SSEUS ..o e bbb

Liabilities and stockholders’ equity

Liabilities

DIBPOSIS oot ettt ekttt e e e e e ne e
Call money and bills SOIA ..o e
Payables under repurchase agreBmMeNtS ......ce.ioiieeiiieciiicr e e e
COMIMEBICIAL PADPET i ettt et ie et ettt e eetee e s e eaatteae s eeaesmre e s eameteetaabeasatetas s srsenseaeensbeeeancsnnteneeeenn
Trading HaDIIHES .o e et ee e er e c e e e e
BOTTOWE MOMNBY ...ttt s ittt e e st b e e e e e e sebe et e e s e ea s rcabaae s a e aersbeeeeenbebeabnaese e s aaebnneee
FOreign eXChanQges ... ... e

Reserve for employee DONMUSES ....ooivieiiiiec e ettt e e e e e e
Reserve for employee retirement benefits ... ...
Reserve for possible 108585 0N 08NS SOIU ..o i
OFNEOT TESEIVES ..o e et et et e e e e st et s e s es e e s ess s essn e st et s st es s e s e s eensrens s
Deferred tax liabilities for land revaluation ... s
ACCEPIANCES ANA GUATANIEES ..iiiiiiieieiii ettt ettt etr e e bttt st e e essesiae e
Total HADIIES ..ottt er e e et ce s ebraa e e

Stockholders’ equity

Preferred STOCK ..o et e e e e et e e et a e ate e e b e s seee e ebe e e ene e e e saaecenianen
COMIMON SEOCK .ottt sttt ettt e sttt et et s b e e e sstbe e emmeaeateee e s sbneesesrerssnescnaeartn
CaPal SUIPIUS ... b s e s e e e e sbe e e
EAINEd SUMIUS TESEIVE ... .o.viiiieriieiicttetiiiee e etaeeiesee st sres e bt saeeets e b e rae e et et eraesaeesaes st aeeeaneans
Land revalUation EXCESS ....coiiiiiiieeie ettt ettt
REtAINET CAIMINGS ..c.eeiiiiiiiieeee oottt e e eeetrer e e st te s st it e e e eane e et e s e s s teeesiareeesmenes e e rne
Net unrealized |0SSeS 0N Other SECUMTIES ..vvvvececii ettt e e e
TIEASUIY SEOCK ... etieitits ittt et e et e et e bt et h et et e sbe et e e enbese e s e e st ae et e
Total stockholders’ @QUItY ... e e
Total liabilities and stockholders’ equity ...........cccoo e

Notes: 1. Amounts less than one million yen are omitted.

¥ 1,667,942 $ 13,969
3,937,154 32,975
399,742 3,348
774,471 6,486
78,848 660
2,689,363 22,524
63,611 533
19,988,203 167,405
61,071,591 511,487
631,330 5,288
3,197,681 26,781
820,719 6,874
1,589,941 13,316
5,440,396 45,565
(1,008,891) (8,450)
¥101,342,107 $848,761
¥ 67,763,782 $567,536
8,497,133 71,165
1,459,293 12,222
1,082,000 9,062
1,704,180 14,273
3,555,666 29,779
246,872 2,068
1,865,205 15,621
1,106 9
5,796,331 48,545
12,790 107
152,131 1,274
119,143 998

18 0

131,412 1,101
5,440,396 45,565

¥ 97,827,465 $819,325
¥ 650,500 $ 5,448
676,246 5,664
1,684,361 14,107
241,421 2,022
208,857 1,749
478,958 4,011
(425,669) (3,565)
(33) (0)

¥ 3,514,642 $ 29,436
¥101,342,107 $848,761

2. The accompanying financial statements are presented, for convenience only, in U.S. dollars by arithmetically translating all Japanese yen amounts at

¥119.40 = U.S.$1.00, the exchange rate in effect on September 30, 2001.




Nonconsolidated Interim Statement of Income (Unaudited)

Sumitomo Mitsui Banking Corporation
Six-month period ended September 30, 2001

Millions of yen

Millions of U.S. dollars

Income
INEETEST INCOIME. oot ittt e ettt ettt e e e e e et e e e e e e e e s bttt e e eae e e e e eaeee e s sbabaaaaeesenasaas ¥1,061,396 $ 8,889
Interest 0N 10aNS AN ISCOUNES .....oiieiiri e e eetee e ee e et e e e ete e et e e e sbaae e e esrreeas 654,099 5,478
Interest and dividends 0N SECUNHIES .........oecveei i erbe e erre e e 224,002 1,876
Fees and COMIMUSSIONS ..ot ee e ee b et e e e e e haaaaasee e saraaene e e s s snnrreeeeeeeaeeens 113,779 953
Trading profits ................ e e 70,906 594
Other operating income.. et r e e e e e e a e aaaraas 56,889 476
(@ {31=T g aTote 1 T=TO PO TP ST U PPPS RPN 34,488 289
TOMAE INCOIME ..o ettt e et e e s beaass e seessaeenee e emnesata e eaaaaeas ¥1,337,459 $11,201
Expenses
INEEIEST EXPEIISES: ..viiieeiiiiiee ettt e ebt et e et e er e e b e st e ee e e e s e ae s e et st eae et e eseaenes s et b e ebe s nesanereas ¥ 386,960 $ 3,241
INEETrEST ON EPOSHS ..eciuir ittt s e et ee e e et e s e e e stine s e st aree e 198,509 1,663
FEES AN COMIMISSIONS -.eiiiiiiiiiiiieeeeiritee e eaetrcarurreeeaesennreereeess e e s s b araeeesese e ananreseeeasnetebnasessereeses 40,494 339
Other Operating EXPENSES .....oc.vi ittt e sttt e s e e e 26,379 221
General and adminiStrative EXPENSES ... .icviviirriee et et eer ettt et bebe s e sesie et eaeeones 348,545 2919
Transfer to reserve for possible 108N J0SSES .......vvevrciiieiiee e et e e s eeenes 129,325 1,083
OFhEI BXPEIMSES ...ttt et e et e et e bt e et ettt e b e e bt e nrte e se e e s ht e st s e e baesbeesnnesne e sabeannaaebaen 294 697 2,468
TORAE @XPENSES ..ottt ettt e e e et et e sares e sae e s b et st e e aneente e aatrae R e e et n e re b e breeren e ¥1,226,403 $10,271
INCOME DEFOrE INCOME LAXES .. iviieeciiiii it er sttt e e e rr et e s te e st vt e sra e e e e e e s e st eemeesabesseaernacesenns ¥ 111,055 $ 930
Income taxes:
CUITENE oottt ettt et he e e e s e eat e e eb b et e s e s b e aaeses e ebeeabeenabaeaeeeebeenbae e eaneeas ¥ 9,762 $ 82
(D=1 =14 0= o U T USROS FUUURRUOT 21,499 180
NEE IMCOMI .ottt et e sttt bbbt e et s e e et e renme e enans ¥ 79,794 $ 668

Notes: 1. Amounts less than one million yen are omitted.

2. The accompanying financial statements are presented, for convenience only, in U.S. dollars by arithmetically transiating all Japanese yen amounts at

¥119.40 = U.8.$1.00, the exchange rate in effect on September 30, 2001.
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Income Analysis (Consolidated)

Average Balance of Interest-Earning Assets and Interest-Bearing Liabilities, Interest and Yields
Six-month periods ended September 30, 2001 and 2000

stic rations
Dome Opera Billions of yen

Sept. 30, 2001 Sept. 30, 2000
Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets.........ccccveonnevciieciennn. ¥86,942.2 ¥875.6 2.01% ¥79,528.0 ¥935.1 2.35%
Loans and bills discounted.........cccc.cc........ 57,901.2 597.4 2.06 59,073.4 632.5 2.14
Securities 23,461.1 184.7 1.57 17,481.4 140.2 1.60
Call loans and bills bought ...........ccoovven 436.3 1.5 0.67 231.7 2.8 2.37
Receivables under resale agreements ...... 1,960.8 1.3 0.13 / / /
Deposits with banks ..o 2,200.6 421 3.83 1,809.6 51.1 5.65
Interest-bearing liabilities ... ¥84,780.6 ¥200.7 0.47% ¥76,973.3 ¥341.2 0.88%
Deposits ......ccecevveiiiiecienns . 53,377.9 77.2 0.29 53,370.8 112.6 0.42
Negotiable certificates of deposit . 11,544.4 4.2 0.07 7,612.8 5.4 0.14
Cali money and bills sold ...........ccoeeeenne. 8,909.6 27 0.06 5,853.1 6.1 0.20
Payables under repurchase agreements ... 3,524.4 0.8 0.04 / / /
Commercial paper........ccovvevvericvevnnccnnns 1,137.4 0.9 0.15 298.2 0.2 0.14
Borrowed money .........ooovieeciiiiinen 4,160.5 50.8 2.44 5,755.8 72.8 2.53

Notes: 1. Domestic operations represent the operations of the Bank (excluding overseas branches) and domestic consolidated subsidiaries.

2. As arule, average balances are computed by using daily balances. However, some domestic consolidated subsidiaries use weekly, monthly or
semiannual balances instead.

3. Interest-earning assets are shown after deduction of the average balances of non-interest earning deposits (first half of fiscal 2001, ¥736.0 billion;
first half of fiscal 2000, ¥655.7 billion).

4. Income and expenses resulting from money held in trust are included in “other income™ and “other expenses.” Therefore, interest-earning assets
are shown after deduction of the average balances of money held in trust (first half of fiscal 2001, ¥73.9 billion; first half of fiscal 2000, ¥166.0 bil-
lion), and interest-bearing liabilities are shown after deduction of an amount equivalent to the average balance of money held in trust (first half of fis-
cal 2001, ¥73.9 billion; first half of fiscal 2000, ¥166.0 biltion) and interest (first half of fiscal 2001, ¥0.1 billion; first haif of fiscal 2000, ¥0.4 billion).

verseas rations
0 Opera Billions of yen

Sept. 30, 2001 Sept. 30, 2000
Average bafance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets..........cooviccevciiiees ¥12,304.5 ¥307.3 4.99% ¥13,333.7 ¥359.8 5.39%
Loans and bills discounted............c............ 7,490.1 175.2 4.68 8,602.0 202.4 4.70
SECUNLIES e 1,528.4 36.7 4.80 869.2 28.5 6.54
Call loans and bills bought ...t 101.7 1.6 3.07 117.4 2.9 5.01
Receivables under resale agreements ...... 193.1 3.9 4.04 / / /
Deposits with banks ..........ccooccceiiinin, 2,539.7 60.6 4.77 2,323.9 75.2 6.46
Interest-bearing liabilities ..............cc.ccoveennn ¥10,341.6 ¥233.6 4.52% ¥11,468.1 ¥311.0 5.42%
Deposits ..o 7,664.8 116.4 3.04 7,227.2 150.6 4.16
Negotiable certificates of deposit 206.1 5.3 5.16 1491 42 5.65
Call money and bills sold ............ccceeinns 209.6 3.4 3.22 154.2 3.0 3.95
Payables under repurchase agreements... 588.5 13.6 4.60 / / /
Commercial Paper.........oocceeevveercineecineeeans 10.6 0.3 5.32 20.9 0.7 6.48
Borrowed money .......o.vvevveee i 196.5 4.3 4.33 1,553.5 31.8 4.09

Notes: 1. Overseas operations represent the operations of the Bank's overseas branches and overseas consolidated subsidiaries.

2. As arule, average balances are computed by using daily balances. However, some overseas consolidated subsidiaries use weekly, monthly or
semiannual balances instead.

3. Interest-earning assets are shown after deduction of the average balances of non-interest earning deposits (first half of fiscal 2001, ¥19.8 billion;
first haif of fiscal 2000, ¥23.9 billion).

4. Income and expenses resulting from money held in trust are included in “other income” and "other expenses.” Therefore, interest-earning assets
are shown after deduction of the average balances of money heid in trust (first half of fiscal 2001, ¥0.1 billion; first haif of fiscal 2000, ¥0.1 billion),
and interest-bearing liabilities are shown after deduction of an amount equivalent to the average balance of money held in trust (first half of fiscal
2001, ¥0.1 biltion; first half of fiscal 2000, ¥0.1 billion) and interest (first half of fiscal 2001, ¥0.0 billion; first half of fiscal 2000, ¥0.0 billion).




Total of Domestic and Overseas operations Billions of yen

Sept. 30, 2001 Sept. 30, 2000
Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets. ..o ¥97,986.5 ¥1,067.7 2.18% ¥88,011.7 ¥1,185.2 2.69%
Loans and bills discounted.............c...c....... 64,147.2 731.5 2.28 64,1755 779.8 2.43
Securities ..o..ovveiiiereeienn 24,985.8 147.9 1.18 18,048.4 136.5 1.51
Call loans and bilis bought ................ 534.8 3.0 1.11 324.3 57 350
Receivables under resale agreements ...... 2,153.9 5.2 0.48 / / /
Deposits with banks .......c...occcoiiniinen. 4,731.3 102.6 4.34 3,903.5 124.1 6.35
Interest-bearing liabilities .........c...ocoveen ¥93,861.1 ¥ 3929 0.84% ¥84,910.6 ¥ 5745 1.35%
DepPOSItS ooviiecere e 61,032.7 193.4 0.63 60,400.1 261.0 0.86
Negotiable certificates of deposit 11,750.5 9.6 0.16 7,726.5 9.6 0.24
Call money and bills sold ... 9,116.2 6.0 0.13 6,079.7 9.1 0.30
Payables under repurchase agreements ... 4,112.9 14.3 0.70 / / /
Commercial paper " 1,147.9 1.2 0.20 319.1 0.9 0.56
Borrowed money 3,112.8 13.9 0.89 4,078.6 495 2.42

Notes: 1. The above figures represent totals for domestic and overseas operations after intersegment eliminations. .
As a rule, average balances are computed by using daily balances. However, some consolidated subsidiaries use weekly, monthly or semiannual
balances instead.

3. Interest-earning assets are shown after deduction of the average balances of non-interest earning deposits (first half of fiscal 2001, ¥754.8 billion;
first half of fiscal 2000, ¥673.0 billion).

4. Income and expenses resulting from money held in trust are included in “other income” and “other expenses.” Therefore, interest-earning assets are shown
after deduction of the average balances of money held in trust (first half of fiscal 2001, ¥74.1 billion; first half of fiscal 2000, ¥166.1 billion}, and interest-bear-
ing liabilities are shown after deduction of an amount equivalent to the average bafance of money held in trust (first haif of fiscal 2001, ¥74.1 bitfion; first half
of fiscal 2000, ¥166.1 billion) and interest (first half of fiscal 2001, ¥0.1 billion; first half of fiscal 2000, ¥0.4 billion).

N —

Fees and Commissions
Six-month periods ended September 30, 2001 and 2000, and year ended March 31, 2001 Billions of yen

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001

Domestic operations:

Fees and coOmMISSIONS (INCOME) ... uoviioiiiiiii ettt ¥175.4 ¥183.4 ¥375.0
Remittances and transfers ... ..o e 49.2 47.7 97.9
Securities-related DUSINESS ... et e ea e 10.9 19.5 31.4

Fees and commissions (expenses) 34.2 42.3 87.0
Remittances and transfers ... e 9.4 10.3 20.9

Overseas operations:

Fees and commiSSionNs (INCOME) ........oooiiiierieveiiiienre et e e ¥ 147 ¥ 17.2 ¥ 37.2
Remittances and transfers ... 2.6 2.8 6.1
Deposits and I0ANS ..o e 7.7 9.3 202

Fees and COMMISSIONS (BXPENSES) ....vviveverie i ciieeeie s eeeie st eseeeeeeve b eraeacveeeetanae e 2.3 4.2 8.9
Remittances and ransfers .......c.c.ivive e e 0.8 1.0 2.4

Net fees and COMMUSSIONS ....ooiiiiiiiiie et et er e e e e e aber e e e e e emtraeeae e s ¥153.5 ¥154.0 ¥316.3

Notes: 1. Domestic operations represent the operations of the Bank (excluding overseas branches) and domestic consolidated subsidiaries.
2. Qverseas operations represent the operations of the Bank's overseas branches and overseas consolidated subsidiaries.

Trading Income
Six-month periods ended September 30, 2001 and 2000, and year ended March 31, 2001 Billions of yen

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001

Domestic operations:

Trading PrOfitS..ce et et ¥49.7 ¥22.3 ¥ 66.5
Gains ontrading SECUMTIES ....coociiiiiiiiie e 15 3.3 8.0
Gains on financial derivatives..........ccoceieriiiinic e 48.0 18.0 53.5

Trading 10SSeS ....ovivveeciiiiiiiie " —_ — 4.7
Losses on financial derivatives — —_— 4,7

Overseas operations:

Trading ProfitS ..o e e ¥25.1 ¥24.5 ¥ 495
Gains on trading securities . 2.4 6.8 9.7
Gains on financial dervaltivVes.........cccoiiivii e 22.7 16.9 37.7

TrAQING HOSSES .ottt re e et a e n e eae oo 11 3.5 2.1
Losses on financial derivatiVes.......cccooooiiiiiiii e 1.1 3.0 1.2

Net trading INCOME .....ooiiie e re e st st ¥73.7 ¥43.3 ¥109.0

Notes: 1. Domestic operations represent the operations of the Bank (excluding overseas branches) and domestic consolidated subsidiaries.
2. Overseas operations represent the operations of the Bank’s overseas branches and overseas consalidated subsidiaries.

Net Other Operating Income
Six-month periods ended September 30, 2001 and 2000, and year ended March 31, 2001 Billions of yen

Sept. 30,2001 Sept. 30, 2000 Mar. 31, 2001

Domestic operations:

Income from other OPErAtIONS.....e e e e et ee e re e ¥386.0 ¥312.0 ¥627.8
Expenses from other 0perations.........cooviviiisiicer e 297.9 246.8 522.9
Overseas operations:
Income from other OPerations.........c..ciieviiii i ¥ 87 ¥ 10.9 ¥ 2241
Expenses from other operations.......c..ovvv i ieeiieniniece et e 23.5 215 37.9
Net other operating iINCOME ....coooiiiiiii e et ¥ 728 ¥ 545 ¥ 89.0
Notes: 1. Domestic operations represent the aperations of the Bank (excluding overseas branches) and domestic consolidated subsidiaries.
2. Overseas operations represent the operations of the Bank's overseas branches and overseas consolidated subsidiaries. 47




Income Analysis (Nonconsolidated)

Average Balance, Interest and Earning Yields of Interest-Earning Assets and Interest-Bearing Liabilities
Six-month periods ended September 30, 2001 and 2000

Domestic Operations

Billions of yen

Sept, 30, 2001 Sept. 30, 2000
Average balance Interest Earnings yield Average balance Interest . Earnings yield
Interest-earning assets.......coooveeveeiiiie e ¥77,863.6 ¥604.6 1.54% ¥71,694.0 ¥634.6 1.76%
[695.3] [0.5] [138.7] [6.9]
Loans and bills discounted...............cc........ 53,552.7 504.9 1.88 55,179.5 545.3 1.97
SECUMHES eoiiiveecie et 21,343.7 92.0 0.85 15,989.5 80.0 0.99
Call loANS ..o 188.8 0.1 0.07 32.8 0.0 0.17
Receivables under resale agreements ...... 1,919.2 09 0.08 235 0.3 2.31
Bills bought .....occooviiiiie 147.8 0.0 0.03 78.4 0.0 0.10
Deposits with banks ..o, 1.9 0.0 0.00 119 0.0 0.24
Interest-bearing liabilities .......cccccocveiciee ¥74,222.0 ¥ 67.4 0.18% ¥68,393.1 ¥ 80.6 0.23%
[391.2] [0.4]
DepositS ...ccovvieiiiier e 46,268.0 25.8 0.11 48,816.1 36.8 0.15
Negotiable certificates of deposit............... 11,565.2 4.2 0.07 7,586.3 5.3 0.14
Call MONEY oo 3,833.4 0.9 0.04 5,646.1 3.0 0.10
Payables under repurchase agreements... 3,639.2 0.8 0.04 2,268.8 1.3 0.11
Bills sold....c.c.......... 5,062.3 0.8 0.03 162.5 0.1 0.08
Commercial paper.. 1,023.9 0.8 0.15 238.5 0.2 0.13
Borrowed money .........cccooeiiieeiieei i 1,226.2 17.0 2.77 2,025.6 21.9 2.15
BONAS oo 1,682.1 14.2 1.68 959.4 8.3 1.73

Notes: 1. Interest-earning assets are shown after deduction of the average balance of non-interest earning depaosits (first half of fiscal 2001, ¥698.1 billion;
first half of fiscal 2000, ¥642.0 billion), and interest-bearing liabilities are shown after deduction of an amount equivalent to the average balance of
money held in trust (first half of fiscal 2001, ¥70.5 billion; first half of fiscal 2000, ¥160.0 billion) and interest {first half of fiscal 2001, ¥0.1 billion; first
half of fiscal 2000, ¥0.3 billion).

2. Figures in brackets indicate the average balances of interdepartmental lending and borrowing activities between domestic and international opera-
tions and related interest expenses. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and
international operations do not add up to their sums.

3. Bond interest includes amortization of discount on bonds.

International Operations

Billions of yen

Sept. 30, 2001 Sept. 30, 2000
Average balance Interest Eamings yield Average balance Interest Earnings yield
Interest-eaming assetsS.....cccovvnienccininnieens ¥15,945.7 ¥457.2 5.71% ¥14,381.6 ¥418.3 5.80%
[391.2] [0.4]
Loans and bills discounted........c.....cu......... 6,806.1 146.5 4.29 7,090.4 178.4 5.01
Securities 3,130.1 132.0 8.41 1,987.2 70.4 7.06
Call loans 123.7 2.5 4.09 160.2 4.8 6.01
Receivables under resale agreements ...... 53.1 0.5 1.9 35.6 — -
Bills bought ... — — — — — —
Deposits with banks ..o 4,669.6 102.3 4.37 3,796.1 119.6 6.28
Interest-bearing liabilities ... ¥15,111.4 ¥319.8 4.22% ¥13,453.8 ¥386.5 5.72%
[695.3] [0.5] {(138.7] [6.9]

DEPOSIES .. eeeiirce e 10,763.8 165.0 3.05 10,198.2 220.4 4.31
Negotiable certificates of deposit............... 151.4 3.5 4.62 148.6 4.2 5.58
Callmoney ......oocevevneie e 253.2 4.3 3.40 235.6 5.9 4.96
Payables under repurchase agreements... 432.7 71 3.24 53 —_ —
Bills SO .ccuviiiiiiircccree e — — — 3.0 0.0 2.38
Commercial paper.....ccoceveieiicieiie e — - — — — —
Borrowed money .......ccevceeeneniienccnieeeen. 2,483.8 52.6 4.22 2,373.1 64.1 5.38
BONAS .o —_ —_ — — — —

Notes: 1. Interest-earning assets are shown after deduction of the average balance of non-interest earning deposits (first half of fiscal 2001, ¥26.8 biltion; first
half of fiscal 2000, ¥28.7 billion), and interest-bearing liabilities are shown after deduction of an amount equivalent to the average balance of money
held in trust (first half of fiscal 2001, ¥3.5 billion; first half of fiscal 2000, ¥6.1 billion) and interest (first half of fiscal 2001, ¥0.1 billion; first half of
fiscal 2000, ¥0.2 billion).

2. Figures in brackets indicate the average balances of interdepartmental lending and borrowing activities between domestic and international opera-
tions and related interest expenses. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and
international operations do not add up to their sums.

3. The average balance of foreign currency denominated transactions by domestic branches in international operations is calculated by the monthly
current method (under which the TT middle rate at the end of the previous month is applied to non-exchange transactions of the month concerned).




Total of Domestic and International Operations

Billions of yen

Sept. 30, 2001

Sept. 30, 2000

Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets. .....c.coooviieciniiienieene ¥93,114.0 ¥1,061.4 2.27% ¥85,545.6 ¥1,045.6 2.43%
Loans and bills discounted. 60,358.8 651.5 215 62,269.9 723.6 2.31
SecUrties ..o 24,473.8 224.0 1.82 17,976.7 150.3 1.66
Call loans ......occceviiiee e 3125 2.6 1.66 193.0 4.9 5.02
Receivables under resale agreements ...... 1,972.3 1.4 0.13 59.1 0.3 0.92
Bills bought ..o 147.8 0.0 0.03 78.4 0.0 0.10
Deposits with banks ..., 4,681.6 102.3 4.36 3,808.0 119.6 6.26
Interest-bearing liabilities ..............ccccccoe ¥88,638.2 ¥386.8 0.87% ¥81,316.9 ¥459.8 1.12%
DEPOSHS -eeieeieirr e 57,031.8 190.8 0.66 59,014.3 257.2 0.86
Negotiable certificates of deposit ............... 11,716.6 7.7 0.13 7,734.9 9.5 0.24
Call mMoney .c.ccovverieceiec e 4,086.6 5.2 0.25 5,881.7 8.9 0.30
Payables under repurchase agreements... 3,971.9 7.8 0.39 2,274.1 1.3 0.11
Bills SOId ..o 5,062.3 0.8 0.03 165.5 0.1 0.13
Commercial Paper....cccccooveiviviceieineeeene 1,023.9 0.8 0.15 238.5 0.2 0.13
Borrowed Mmoney ......c.ccccovvvmencnenvicennenne 3,710.0 69.7 3.74 4,.398.6 86.0 3.89
BONdS oo 1,682.1 14.2 1.68 959.4 8.3 1.73
Notes: 1. Interest-earning assets are shown after deduction of the average balance of non-interest earning deposits (first half of fiscal 2001, ¥724.9 billion;

first half of fiscal 2000, ¥670.6 billion), and interest-bearing liabilities are shown after deduction of an amount equivalent to the average balance of
money held in trust {first half of fiscal 2001, ¥74.0 billion; first half of fiscal 2000, ¥166.1 billion) and interest {first half of fiscal 2001, ¥0.1 billion; first

half of fiscal 2000, ¥0.4 billion).

2. Figures in the table above indicate the net average balances of amounts adjusted for interdepartmental lending and borrowing activities between

domestic and international operations and related interest expenses.
3. Bond interest includes amortization of discount on bonds.

Fees and Commissions
Six-month periods ended September 30, 2001 and 2000, and year ended March 31, 2001

Billions of yen

Sept. 30, 2001

Sept. 30, 2000

Mar. 31, 2001

DOMESHC OPEIAtIONS ..ottt tiieeeccite e e et e e e e s e ebrar et e e e e s sersree e ereeeea et reneeee e
Fees and commissSions (INCOME) ..ot ittt e ea e sbe e
Remittances and transfers .....
Securities-related business ...
AGENCY ooviiiiiii e

Fees and commISSIONS (EXPENSES) .eocitiiii i ettt b e
Remittances and transfers ...
INternational OPEratioNS .....oo o e e e
Fees and cOmMmMISSIONS (INCOME) ......ciiiiiiiiiiei e et
Remittances and Iransfers ... e
Deposits @nd H0anS ..ot

Fees and commissions (expenses)
Remittances and transfers .....

Net fees and COMMUISSIONS ... .oeieiii e et e e rre s ermce e e e e enebe e s saareeesnree e

Trading Income
Six-month periods ended September 30, 2001 and 2000, and year ended March 31, 2001

¥52.8 ¥56.8 ¥113.0
87.8 88.5 179.0
39.4 39.6 80.2
4.9 6.8 14.5
7.0 5.0 9.8
35.0 32.7 66.0
¥74 ¥ 76 ¥ 155
¥20.5 ¥17.8 ¥ 377
26.0 24.8 52.7
9.9 10.4 21.4
8.0 10.3 22.7
5.5 7.0 15.0
¥ 27 ¥ 3.1 ¥ 7.0
¥73.3 ¥74.6 ¥150.7

Billions of yen

Sept. 30, 2001

Sept. 30, 2000

Mar. 31, 2001

DOmMESHC OPEratioNS ..o et
Gains on trading securities .
Others.....ccccveinineeen,

International operations .........cccec v
Gains on securities related to trading transactions..
Gains on trading-related financial derivatives..........ccoccii e

Net trading INCOME ........ooviieeiieee e ettt e e .

Note: Figures represent net gains after offsetting income against expenses.

Net Other Operating Income
Six-month periods ended September 30, 2001 and 2000, and year ended March 31, 2001

¥ ¥ 15 ¥92
0.7 0.9 5.3
0.4 0.6 3.9
¥69.8 ¥32.6 ¥86.2
0.0 0.2 0.6
69.8 32.4 85.6
¥70.9 ¥34.1 ¥95.4

Billions of yen

Sept. 30, 2001

Sept. 30, 2000

Mar. 31, 2001

DOMESHC OPEIAtIONS ettt ettt et
Gains (10SSES) ON DONUS ...ttt
INEEMNAtIONE] OPEIAIONS ... ittt e ettt e e e e nb e e e e aebne e s
Gains (losses) on foreign exchange transactionS........ccoocveccimnine e
Gains (I0SSES) ONM DONTS ..ot e

Net other operating INCOME ......c.oiiiiiii e

¥24.9 ¥19.8 ¥278
26.0 18 8.4
¥ 5.6 ¥ 32 ¥(11.4)
(7.7 111 (10.3)
4.1 (4.0) 0.4
¥30.5 ¥23.0 ¥ 16.4
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Loans

Loan Portfolio, Classified by Industry

Consolidated
As of September 30, 2001 and 2000, and March 31, 2001

Billions of yen

Sept. 30, 2001

Sept. 30, 2000

Mar. 31, 2001

Domestic operations:
MANUFBCTUTING ..ot et
Agriculture, forestry, fisheries and MiNINgG ......o.ocv v,
CONSIIUCHION L.ttt s e e eae e e e e
Transportation, communications and other public enterprises........ccccceiiieiens
Wholesale and retail ..o e
Finance and INSUINCE ....ivivvrrviiiiir et s eee s

Qverseas operations:
Public sector.......covoeieren et e
Financial institutions ........c.ccovvv e
Commerce and industry .......cccecnvvirnreve e

(811071 ¢ S T PR OO U TURON
SUDIOIAN eivr e et ar e e e e e ebaa e e e e

¥ 7,525.6 ¥ 7,890.0 ¥ 7.842.0
193.6 218.2 2116
3,175.3 3,547.0 3,279.6
2,907.9 3,094.3 3,084.0
7,704.9 8,366.9 8,198.4
3,630.1 4,034.4 4,240.8
9,403.6 9,725.8 9,841.5
7,125.7 8,315.2 7.427.7
317.7 333.8 356.4
16,735.5 15,077.8 14,629.2
¥58,719.9 ¥60,603.4 ¥59,111.2
¥ 2342 ¥ 2509 ¥ 2675
316.5 310.1 305.4
5,219.7 5,389.1 5,739.0
237.3 108.9 114.0

¥ 6,007.7 ¥ 6,059.0 ¥ 6,425.9
¥64,727.6 ¥66,662.4 ¥65,537.1

Notes: 1. “Domestic operations” represent the operations of the Bank (excluding overseas branches) and domestic consolidated subsidiaries.
2. "Overseas operations” represent the operations of the Bank's overseas branches and overseas consolidated subsidiaries.

3. Japan offshore banking accounts are included in overseas offices’ accounts.

Nonconsolidated
As of September 30, 2001 and 2000, and March 31, 2001

Billions of yen

Sept. 30, 2001

Sept. 30, 2000

Mar. 31, 2001

Domestic offices:
MaNUFACIUTING ... e e
Agricutlture, forestry, fisheries and mining ...
CONSIIUCHON (.ot et et e saa e e a it eae e
Transportation, communications and other public enterprises..........occoccvvvviieeenn,
Wholesale and retail ..o e
Finance and insurance ...
Realestate .......ooeeeeeeee.

QOverseas offices:
PUDHC SBCIOT 1ottt et e s
Financial iNSHIUHIONS ... .o e

Commerce and indusiry ....

Note: Japan offshore banking accounts are included in overseas offices’ accounts.

Loans to Individuals/Small and Medium-Sized Corporations (Nonconsolidated)

¥ 7,157.9 ¥ 7,552.5 ¥ 7,455.4
172,56 200.7 188.8
2,841.6 3,214.8 2,929.2
2,806.8 3,005.4 2,982.2
7,151.9 7,816.3 7,631.1
4,370.5 4,592.4 4,850.2
8,839.7 9,046.4 9,222.2
6,446.6 7,637.5 6,720.4
250.2 308.5 304.2
15,339.9 13,847.0 13,267.5
¥55,377.6 ¥57,121.5 ¥55,651.2
¥ 2333 ¥ 248.0 ¥ 264.0
332.9 397.8 378.8
4,906.9 5,193.1 5,488.2
220.9 62.9 65.7

¥ 5,694.0 ¥ 5,901.8 ¥ 6,196.7
¥61,071.6 ~ ¥63,023.3 ¥61,747.9

As of September 30, 2001 and 2000, and March 31, 2001 - -~
Billions of yen
Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001
Qutstanding DalanCe .......coci i ¥38,427.0 ¥41,039.8 ¥40,471.3
Ratio 10 tO1A! IOANS cvviiiie et et a et 69.4% 71.8% 72.9%

Notes: 1. The figures above exclude outstanding balance of ivans at overseas branches and of Japan offshore banking accounts.
2. Small and medium-sized businesses are companies with capital stock of ¥300 million or less, or with an operating staff complement of 300 or fewer
employees (exceptions to these capitat stock and staff restrictions include wholesalers— ¥100 million, 100 employees; retailers— ¥50 million, 50

employees; and service industry companies— ¥50 miflion, 100 employees).




Consumer Loans Outstanding (Nonconsolidated)
As of September 30, 2001 and 2000, and March 31, 2001
Billions of yen

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001

Consumer loans ¥13,441.6 ¥13,571.7 ¥13,484.8
Housing loans.. 11,842.7 11,788.4 11,791.3
Housing loans 7,612.0 7,285.0 7,445.2

[0 11 1=T =TT OO U U RUUS USRS 1,598.9 1,783.3 1,693.5

Note: Housing loans include general-purpose loans used for housing purposes, as well as housing loans, and apartment house acquisition loans.

Risk-Monitored Loans

Consolidated
As of September 30, 2001 and 2000, and March 31, 2001

Billions of yen
Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001
Bankrupt loans ¥ 248.7 ¥ 2875 ¥ 2731
Non-accrual loans 2,294.8 3,308.3 2,577.5
Past due loans (3 months or more) 124.5 130.2 125.8
RESIUCIUTEA TOBNS .ttt e e e e s s e e e e et e e e e e eeeeaeeeeeaeeaearaareees 1,114.9 352.6 280.0
1 = | U U SRS TR ¥3,782.9 ¥4,078.6 ¥3,256.4

Nonconsolidated
As of September 30, 2001 and 2000, and March 31, 2001

Billions of yen

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001

BaNKIUPE IOBINS 1.ttt e e e e e e ¥ 2171 ¥ 2406 ¥ 2357
Non-accrual loans 1,945.5 2,859.9 2,207.5
Past due loans (3 months or more) 105.7 78.4 103.2
RestruCIUred I0ANS ..ottt 1,001.5 280.7 186.2
B 11e] €2 O OO UUN U U UU USROS ¥3,269.8 ¥3,459.6 ¥2,732.6

Notes: Definition of loans

. Bankrupt Loans: credits for which accrued interest is not accounted in revenue, credits extended to borrowers that are undergoing bankruptcy, corpo-
rate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearing houses

2. Non-Accrual Loans: credits for which accrued interest is not accounted in revenue, credits, excluding loans to bankrupt borrowers and loans with

grace for interest payment to assist in corporate rearganization or to support business

Past Due Loans (3 months or more): loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following

the contractual due date, excluding borrowers in categeries 1. and 2.

4. Restructured Loans: loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilita-

tion or support business, excluding borrowers in categories 1. through 3.

-

w

Disclosed Assets under the Financial Reconstruction Law (Nonconsolidated)
As of September 30, 2001 and 2000, and March 31, 2001
Billions of yen

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001

Bankrupt and quasi-bankrupt @SSetS ... ¥ 5740 ¥ 6217 ¥ 5899
Doubtful assets 1,645.7 2,567.9 1,943.1

Substandard loans... 1,107.2 359.0 289.4
Total of problem assets (3,326.9) (3,548.6) (2,822.5)
NOIMIAY @SSBES .ot et e s bt eee e 64,039.9 65,745.5 66,157.8
<) £ | O P U TR O U OO U U U UR PR RRURRORUPROIN ¥67,366.8 ¥63,294 .1 ¥68,980.3

Notes: Definition of disclosed assets
These assets are disclosed based on the provisions of Article 7 of the Financial Reconstruction Law (Law No. 132 of 1998) and classified into the 4
categories based on financial position and business performance of obligors in accordance with Article 6 of the Law. Assets in question include loans
and bills discounted, foreign exchanges, accrued interest, and advance payment in “other assets,” customers’ liabilities for acceptance and guaran-
tees and securities lent under the loan for consumption or leasing agreements,
1. Bankrupt and Quasi-Bankrupt Assets: credits to borrowers undergoing bankruptcy, corparate reorganization, and rehabilitation proceedings, as
well as claims of a similar nature
. Doubtful Assets: credits for which final collection of principal and interest in line with original agreements is highly improbable due to deterioration
of financial position and business performance, but not insclvency of the borrower
3. Substandard Loans: past due ioans (3 months or more) and restructured loans, excluding 1. and 2.
4. Normal Assets: credits to borrowers with good business performance and in financial standing without identified problems and not classified into
the three categories above

no
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Overseas Loans (Nonconsolidated)

Loans to Specific Overseas Countries
As of September 30, 2001 and 2000, and March 31, 2001

Billions of yen

Sept. 30, 2001 Sept. 30, 2000 Mar. 31, 2001

LOGN DAIANCE ..vieeeiiiiiit ettt ee e e e e e be e enre e e e et e ers b e ereea e e ¥136.2 ¥178.9 ¥192.9
Number of countries 8 13 9
Loans, Classified by Country .
As of September 30, 2001 =
Loans to Asian Countries
Billions of yen
Loans Risk-monitored loans
INAONESIA o eveeeie ettt et e et e sae e et e e e sae e et e s et bessteseseeebe e seea e naeensesaanannseeebbeearanns e e etbeenneeeraaeas ¥ 156.2 ¥40.0
Thailand... 264.7 10.5
172.1 1.7
342.2 17.4
150.3 3.6
224.5 0.6
53.5 5.2
MEIAYSIA ...ttt e e e e e b 69.0 9.8
Pakistan... 49 2.0
Others...... 50.8 4.5
TOMAE ettt e et e e a et e e h et te e e re e n et eabae et e ettt e re e ekt e attreennee e eanne ¥1,488.2 ¥95.3

Note: Classified by domicile of debtors.

Loans to Central and South American Countries
Bitlions of yen

Loans Risk-monitored loans
L 51 USSP OPPUS ¥ 51 —
(7] LeTa 1o 1= N OO S O PUPU RN 18.8 ¥0.9
IVIEXICO e oiree ettt ettt et e b e e e re et e ta e e n b e e e et ae et b ee e R b ae e e rae e RbbeaEee e aba e e neeaeeenneee e eabanas 20.3 —
Argentina. 2.3 _
|27 = 4 | O U OO RO URRRUUUO 66.6 —
Venezuela 10.0 —
Panama.... 1915 —_
Others... 1.0 —_
B 10 - | O PSR U STS ¥315.6 ¥0.9

Note: Classified by domicile of debtors.

Loans to Russia
Billions of yen

Loans Risk-monitored loans

2 T - U P P S PP PROPURPTRRE ¥0.5 —_—

Note: Classified by domicile of debtors.
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(Excerpt translation)

January 11, 2002

To the Shareholders:

NOTICE OF AN EXTRAORDINARY GENERAL MEETING OF SHAREHOILDERS

Dear Shareholders:

Please take notice that an Extraordinary General Meeting of Shareholders of
Sumitomo Mitsui Banking Corporation (the "Bank") will be held on Wednesday, January 30,
2002, at 10:00 a.m., at the Otemachi Headquarters Building of the Bank located at 3-2,
Marunouchi 1-chome, Chiyoda-ku, Tokyo, for the purpose of considering and voting upon
the following objects of the meeting and you are cordially invited to attend the meeting.

It is to be added that if you do not expect to attend the meeting, you are requested to
review the reference materials set forth below and send us promptly the enclosed voting form
marked with your approval or disapproval of the propositions and affixed with your seal
registered with the Bank.

Yours very truly,

Sumitomo Mitsui Banking Corporation
1-2, Yurakucho 1-chome, Chiyoda-ku, Tokyo

Yoshifumi Nishikawa

President & CEO

Note:-

In attending the meeting, please present to a receptionist at the meeting the enclosed
attendance card without detaching the voting form from it.




_2.

Matters forming the objects of the meeting

Matters for resolution:

Proposition No. 1.

Proposition No. 2:

Decrease in capital surplus and earned reserve

The outline of the proposition is as set forth in the "INFORMATION
RELATING TO EXERCISE OF VOTING RIGHTS" below.

Partial amendment to the Articles of Incorporation

The outline of the proposition is as set forth in the "INFORMATION
RELATING TO EXERCISE OF VOTING RIGHTS" below.
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INFORMATION RELATING TO EXERCISE OF VOTING RIGHTS

1. Total number of voting rights of all the shareholders:
5,656,084 voting rights
2. Propositions and reference matters:

Proposition No. 1:  Decrease in capital surplus and earned reserve

Reason for the proposal and the purport of the proposition:

With the employment of market value accounting, the management, in preparation for
risks of price changes in its security portfolio and for other purposes, proposes that capital
surplus and earned reserve be decreased and the decreased amount be transferred to retained

earnings pursuant to the provisions of Article 289, paragraph 2 of the Commercial Code of
Japan and Article 18, paragraph 2 of the Banking Law of Japan.

(1) Of the capital surplus of ¥1,684,361,392,299, ¥357,614,600,000 will be decreased.

(2 The whole earned reserve of ¥241,421,325,225 will be decreased.

Proposition No. 2:  Partial amendment to the Articles of Incorporation

Reason for the amendment and the purport of the proposition:

The management proposes that the Articles of Incorporation of the Bank be amended
for the purpose of rearranging the relevant provisions thereof with the enforcement of the
"Law to Amend Part of the Commercial Code, Etc." (Law No. 79 dated June 29, 2001) that
includes the abolition of par value shares, the abolition of the "tan-i-kabu" (which used to be
translated as "a unit or units of shares" [Translator’' comment]) system and the establishment
of the "tan-gen-kabu" (which will be translated as "a new unit or units of shares" for
comparison purpose in this proposition only [Translator's comment]) system, as well as for
the purpose of abolishing the type 6 preference shares.

The particulars of the proposed amendment are as follows:
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Comparison of the Existing Articles of Incorporation and the proposed amendment

(The amendment are shown by underlines.)

Existing Articles of Incorporation

Proposed amendment

(Total Number of Authorized Shares, Par Value of
Each Share and Number of Shares to Constitute

One Unit)

Article 5.

o>

[

The total number of shares the Bank is
authorized to issue shall be sixteen
billion seven hundred eighty million
(16,780.000,000) shares, which shall
consist of fifteen billion
(15,000,000,000) ordinary shares, one
hundred seventy million (170,000,000)
type 1 preference shares, two hundred
fifty million (250,000,000) type 2
preference shares, two hundred fifty
million (250,000,000) type 3 preference
shares, three hundred million
(300,000,000) type 4 preference shares,
eight hundred million (800,000,000)
type 5 preference shares and ten million
(10,000,000) type 6 preference shares;
provided, however, that if any
preference shares are retired or if any
type 1 preference shares, any type 2
preference shares, any type 3 preference
shares, any type 5 preference shares or
any type 6 preference shares are
converted into ordinary shares, the
number of preference shares so retired
or converted shall be subtracted from
the total number of shares authorized to
be issued and the number of relevant
preference shares authorized to be
issued.

The par value of each par value share
issued by the Bank shall be fifty ven

(¥50).

The number of shares to constitute one

(Total Number of Authorized Shares, Number of
Shares to Constitute One New Unit and Non-
Issuance of Certificates for I.ess-than-One-New-
Unit Shares)

Article 5.

1. The total number of shares the Bank is
authorized to issue shall be sgixteen
billion seven hundred seventy million
(16,770.000.000) shares, which shall
consist of fifteen billion
(15,000,000,000) ordinary shares, one
hundred seventy million (170,000,000)
type 1 preference shares, two hundred
fifty million (250,000,000) type 2
preference shares, two hundred fifty
million (250,000,000) type 3 preference
shares, three hundred million
(300,000,000) type 4 preference shares
and eight hundred million
(800,000,000) type 5 preference shares;
provided, however, that if any
preference shares are retired or if any
type 1 preference shares, any type 2
preference shares, any type 3 preference
shares or any type 5 preference shares
are converted into ordinary shares, the
number of preference shares so retired
or converted shall be subtracted from
the total number of shares authorized to
be issued and the number of relevant
preference shares authorized to be
issued.

(Deleted)

b

The number of shares to constitute one
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unit of shares of the Bank shall be one
thousand (1,000) shares.

[

new unit of shares of the Bank shall be
one thousand (1,000) shares with regard
to all types of its shares.

The Bank shall issue no certificates for
shares which do not constitute one new
unit of shares ("less-than-one-new-unit
shares"), unless otherwise provided for

in the Share-Handling Rules.

Reason for the amendment:

To abolish the type 6 preference shares, the number of such shares will be reduced from the
total number of authorized shares. With the abolition of par value shares, the provision of
the par value of each share will be deleted. With the abolition of the tan-i-kabu system and
the establishment of the tan-gen-kabu system, the term tan-i will be replaced by tan-gen and a
new provision will be established that no share certificates representing less-than-one-

new-unit shares shall be issued.

Existing Articles of Incorporation

Proposed amendment

(Transfer Agent)
Article 8.

1. The Bank shall have one or more transfer
agents for conducting the business in
relation to its shares.

2. A transfer agent and its place of business
shall be selected by resolution of the
Board of Directors and a public notice
thereof shall be given.

3. The Register of Shareholders of the Bank
shall be kept at the place of business of
the transfer agent. The recording of
transfers of shares on the Register of
Shareholders, the purchase of shares held
in numbers which do not constitute one
unit of shares and any other procedural
matters pertaining to shares of the Bank
shall be handled by the transfer agent and
the Bank shall not handle any of such
matters.

(Transfer Agent)

Article 8.

The Bank shall have one or more transfer
agents for conducting the business in
relation to its shares.

A transfer agent and its place of business
shall be selected by resolution of the
Board of Directors and a public notice
thereof shall be given.

The Register of Shareholders of the Bank
shall be kept at the place of business of
the transfer agent. The recording of
transfers of shares on the Register of
Shareholders, the purchase of less-than-
one-new-unit _shares and any other
procedural matters pertaining to shares of
the Bank shall be handled by the transfer
agent and the Bank shall not handle any
of such matters.




Reason for the amendment:

With the abolition of the tan-i-kabu system and the establishment of the tan-gen-kabu system,

the term tan-i will be replaced by tan-gen.

Existing Articles of Incorporation

Proposed amendment

(Share-Handling Regulations)
Article 9.

The types and denominations of share
certificates to be issued by the Bank, the
recording of transfers of shares on the
Register of Shareholders, the purchase of
shares held in numbers which do not
constitute one unit of shares and all other
matters pertaining to the handling of
shares of the Bank and the fees therefor
shall be governed by the Share-Handling
Regulations to be enacted by the Board of
Directors.

(Share-Handling Rules)
Article 9.

The types and denominations of share
certificates to be issued by the Bank, the
recording of transfers of shares on the
Register of Shareholders, the purchase of
less-than-one-new-unit shares and all
other matters pertaining to the handling
of shares of the Bank and the fees
therefor shall be governed by the
Share-Handling Rules to be enacted by
the Board of Directors.

Reason for the amendment:

The "Share-Handling Regulations” will be renamed the "Share-Handling Rules."

With the

abolition of the tan-i-kabu system and the establishment of the fan-gen-kabu system, the term

tan-i will be replaced by fan-gen.

Existing Articles of Incorporation

Proposed amendment

(Dividends of Profit to Preference Shareholders)
Article 9-2.

1. In the event that the Bank pays dividends
of profit pursuant to Article 26 hereof, the
Bank shall pay to the holders of
preference shares (hereinafter referred to
as the "Preference Shareholders") or the
registered pledgees of preference shares
(hereinafter referred to as the "Registered
Preference Pledgees"), in preference to
the holders of ordinary shares (hereinafter
referred to as  the  "Ordinary
Shareholders") or the registered pledgees
of ordinary shares (hereinafter referred to

(Dividends of Profit to Preference Shareholders)
Atrticle 9-2.

1. In the event that the Bank pays dividends
of profit pursuant to Article 26 hereof, the
Bank shall pay to the holders of
preference shares (hereinafter referred to
as the "Preference Shareholders") or the
registered pledgees of preference shares
(hereinafter referred to as the "Registered
Preference Pledgees"), in preference to
the holders of ordinary shares (hereinafter
referred to as  the  "Ordinary
Shareholders") or the registered pledgees
of ordinary shares (hereinafter referred to
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as the "Registered Ordinary Pledgees"),
dividends of profit in such an amount
(hereinafter referred to as the "Preferred
Dividends Amount"), not exceeding two
hundred yen (¥200) per year per share of
the type 1 preference shares, the type 2
preference shares and the type 3
preference shares, not exceeding three
hundred yen (¥300) per year per share of
the type 4 preference shares, and not
exceeding fifteen yen (¥15) per year per
share of the type 5 preference shares and
the type 6 preference shares, as shall be
determined by resolution of the Board of
Directors relating to the issuance of the
relevant preference shares; provided,
however, that if Interim Dividends
stipulated in Article 9-3 hereof were paid
during the relevant fiscal year, the amount

of such Interim Dividends shall be:

subtracted from the Preferred Dividends
Amount.

If the amount of dividends of profit paid
to the Preference Shareholders or the
Registered Preference Pledgees is less
than the Preferred Dividends Amount in
any fiscal year, such deficiency shall not
be carried over for accumulation to the
subsequent fiscal years.

The Bank shall not pay dividends in
excess of the Preferred Dividends
Amount to the Preference Shareholders or
the Registered Preference Pledgees.

as the "Registered Ordinary Pledgees"),
dividends of profit in such an amount
(hereinafter referred to as the "Preferred
Dividends Amount"), not exceeding two
hundred yen (¥200) per year per share of
the type 1 preference shares, the type 2
preference shares and the type 3
preference shares, not exceeding three
hundred yen (¥300) per year per share of
the type 4 preference shares, and not
exceeding fifteen yen (¥15) per year per
share of the type 5 preference shares, as
shall be determined by resolution of the
Board of Directors relating to the
issuance of the relevant preference
shares; provided, however, that if Interim

~ Dividends stipulated in Article 9-3 hereof

were paid during the relevant fiscal year,
the amount of such Interim Dividends
shall be subtracted from the Preferred
Dividends Amount.

If the amount of dividends of profit paid
to the Preference Shareholders or the
Registered Preference Pledgees is less
than the Preferred Dividends Amount in
any fiscal year, such deficiency shall not
be carried over for accumulation to the
subsequent fiscal years.

The Bank shall not pay dividends in
excess of the Preferred Dividends
Amount to the Preference Shareholders or
the Registered Preference Pledgees.

Reason for the amendment:

With the abolition of the type 6 preference shares, amendment will be made to this Article.




Existing Articles of Incorporation

Proposed amendment

(Liquidation Distributions of Residual Assets to
Preference Shareholders)

Article 9-4.

1. In the event that the Bank makes a
liquidation distribution of residual assets,
the Bank shall make to the Preference
Shareholders or the Registered Preference
Pledgees in preference to the Ordinary
Shareholders or the Registered Ordinary
Pledgees a distribution of three thousand
yen (¥3,000) per share of the type 1
preference shares, the type 2 preference
shares, the type 3 preference shares and
the type 4 preference shares, one
thousand yen (¥1,000) per share of the
type 5 preference shares and two
thousand yen (¥2,000) per share of the
type 6 preference shares, respectively.

2. Other than a distribution mentioned in the
foregoing Paragraph, no liquidation
distribution shall be made to the
Preference Shareholders or the Registered
Preference Pledgees.

~

(Liquidation Distributions of Residual Assets to
Preference Shareholders)

Article 9-4.

1. In the event that the Bank makes a
liquidation distribution of residual assets,
the Bank shall make to the Preference
Shareholders or the Registered Preference
Pledgees in preference to the Ordinary
Shareholders or the Registered Ordinary
Pledgees a distribution of three thousand
yen (¥3,000) per share of the type 1
preference shares, the type 2 preference
shares, the type 3 preference shares and
the type 4 preference shares and one
thousand yen (¥1,000) per share of the
type 5 preference shares, respectively.

2. Other than a distribution mentioned in the
foregoing Paragraph, no liquidation
distribution shall be made to the
Preference Shareholders or the Registered
Preference Pledgees.

N

Reason for the amendment:

With the abolition of the type 6 preference shares, amendment will be made to this Article.

Existing Articles of Incorporation

Proposed amendment

(Conversion of Preference Shares)
Article 9-8.

A Preference Shareholder of the type 1
preference shares, the type 2 preference
shares, the type 3 preference shares, the
type 5 preference shares or the type 6
preference shares may request the Bank
to convert his or her preference shares
into ordinary shares. The period during

(Conversion of Preference Shares)
Article 9-8.

A Preference Sharcholder of the type 1
preference shares, the type 2 preference
shares, the type 3 preference shares or the
type 5 preference shares may request the
Bank to convert his or her preference
shares into ordinary shares. The period
during which the conversion may be
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which the conversion may be requested
(hereinafter  referred to as  the
"Conversion Period") and the terms and
conditions of conversion shall be
determined by resolution of the Board of
Directors relating to the issuance of the
relevant preference shares.

requested (hereinafter referred to as the
"Conversion Period") and the terms and
conditions of conversion shall be
determined by resolution of the Board of
Directors relating to the issuance of the
relevant preference shares.

Reason for the amendment:

With the abolition of the type 6 preference shares, amendment will be made to this Article.

Existing Articles of Incorporation

Proposed amendment

(Mandatory Conversion of Preference Shares) (Mandatory Conversion of Preference Shares)
Article 9-9. Article 9-9.
1. Any type 1 preference share, type 2| 1. Any type 1 preference share, type 2

preference share, type 3 preference share,
type 5 preference share or type 6
preference share with respect to which
conversion has not been requested during
the Conversion Period shall be
mandatorily converted, as of the date
immediately following the last day of the
Conversion Period (hereinafter referred to
as the "Mandatory Conversion Date"),
into such number of ordinary shares as is
obtained by dividing the amount of the
subscription price paid for such
preference share by the average of the
daily closing prices (including quoted
prices (kehai hyoji) if no closing prices
are reported) per share of the Bank's
ordinary shares by regular transactions at
the Tokyo Stock Exchange for the thirty
(30) trading days (disregarding trading
days on which no such closing prices are
available) commencing on the date
forty-five (45) trading days prior to the
Mandatory Conversion Date. The
average price shall be calculated in yen to
the second decimal place and rounded to
the nearest first decimal place (.05 being
rounded upwards). Provided, however,
that if such average price is less than the

preference share, type 3 preference share
or type 5 preference share with respect to
which conversion has not been requested
during the Conversion Period shall be
mandatorily converted, as of the date
immediately following the last day of the
Conversion Period (hereinafter referred to
as the "Mandatory Conversion Date"),
into such number of ordinary shares as is
obtained by dividing the amount of the
subscription price paid for such
preference share by the average of the
daily closing prices (including quoted
prices (kehai hyoji) if no closing prices
are reported) per share of the Bank's
ordinary shares by regular transactions at
the Tokyo Stock Exchange for the thirty
(30) trading days (disregarding trading
days on which no such closing prices are
available) commencing on the date
forty-five (45) trading days prior to the
Mandatory Conversion Date. The
average price shall be calculated in yen to
the second decimal place and rounded to
the nearest first decimal place (.05 being
rounded upwards). Provided, however,
that if such average price is less than in
the case of the type 1 preference shares,




-10 -

higher of (i) the par value of an ordinary

share and (ii) in the case of the type 1
preference shares, five hundred yen

(¥500) (if the number of shares
constituting one unit of shares is
consolidated to one share by deemed
consolidation, this amount shall be
changed to the amount obtained by
multiplying five hundred yen (¥500) by
the number of shares constituting one unit
of shares before such deemed
consolidation) or, in the case of the type 2
preference shares, the type 3 preference
shares or the type 6 preference shares, the
amount not less than five hundred yen
(¥500) determined by resolution of the
Board of Directors relating to the
issuance of the relevant preference shares,
or in the case of the type 5 preference
shares, the amount not less than two
hundred and fifty yen (¥250) determined
by resolution of the Board of Directors
relating to the issuance thereof, then a
preference share shall be converted into
such number of ordinary shares as is
obtained by dividing the amount of
subscription price paid for the preference
share by the higher of (i) and (ii) above.

Any fraction of less than one share arising
as a result of calculation of the number of
ordinary shares pursuant to the foregoing
Paragraph shall be treated mutatis
mutandis in accordance with the
provisions of the Commercial Code
relating to consolidation of shares.

five hundred yen (¥500) or, in the case of
the type 2 preference shares or the type 3
preference shares, the amount not less
than five hundred yen (¥500) determined
by resolution of the Board of Directors
relating to the issuance of the relevant
preference shares, or in the case of the
type 5 preference shares, the amount not
less than two hundred and fifty yen
(¥250) determined by resolution of the
Board of Directors relating to the
issuance thereof, then a preference share
shall be converted into such number of
ordinary shares as is obtained by dividing
the amount of subscription price paid for
the preference share by the relevant
amount described above.

Any fraction of less than one share arising
as a result of calculation of the number of
ordinary shares pursuant to the foregoing
Paragraph shall be treated mutatis
mutandis in accordance with the
provisions of the Commercial Code

relating to consolidation of shares.
Reason for the amendment: -

With the abolition of the type 6 preference shares and with the abolition of the tan-i-kabu
system and the establishment of the tan-gen-kabu system, amendment will be made to this
Article.
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Existing Articles of Incorporation

Proposed amendment

(Election)
Article 15.

1. A resolution for the election of directors
shall be adopted at a general meeting of
shareholders by a majority of all the
voting rights held by the shareholders
who are present at the general meeting of
shareholders and who hold not less than
one third of all the issued and outstanding
shares of the voting capital stock.

2. Such resolution may not be adopted by
cumulative voting.

(Election)
Article 15.

1. A resolution for the election of directors
shall be adopted at a general meeting of
shareholders by a majority of all the
voting rights held by the shareholders
who are present at the general meeting of
shareholders and who hold not less than
one third of voting rights of all the
shareholders.

2. Such resolution may not be adopted by
cumulative voting.

Reason for the amendment:

With the establishment of the tan-gen-kabu system, the basis for the quorum is changed from
the total number of issued and outstanding shares to the number of voting rights of all the

shareholders.

Hence, amendment will be made to this Article.

Existing Articles of Incorporation

Proposed amendment

(Election)
Article 21.

A resolution for the election of statutory
auditors shall be adopted at a general
meeting of shareholders by a majority of
all the wvoting rights held by the
shareholders who are present at the
general meeting and who hold not less
than one third of all the issued and
outstanding shares of the voting capital
stock.

(Election)
Article 21.

A resolution for the election of statutory
auditors shall be adopted at a general
meeting of shareholders by a majority of
all the voting rights held by the
shareholders who are present at the
general meeting and who hold not less
than one third of voting rights of all the
shareholders.

Reason for the amendment:

With the establishment of the tan-gen-kabu system, the basis for the quorum is changed from
the total number of issued and outstanding shares to the number of voting rights of all the

shareholders.

Hence, amendment will be made to this Article.
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Existing Articles of Incorporation

Proposed amendment

(Conversion of Preference Shares and Convertible | (Conversion of Preference Shares and Convertible
Bonds and Dividends) Bonds and Dividends)

Article 28. Article 28.

The first dividends of profit or Interim
Dividends on the ordinary shares issued
upon conversion of the type 1 preference
shares, the type 2 preference shares, the
type 3 preference shares, the type S
preference shares, the type 6 preference
shares or convertible bonds shall be paid
on the assumption that the conversion
took place on April 1 if the request for
such conversion or mandatory conversion
is made during the period from April 1 to
September 30 of the same year, or on
October 1 if such request or mandatory
conversion is made during the period
from October 1 to the following March
31.

The first dividends of profit or Interim
Dividends on the ordinary shares issued
upon conversion of the type 1 preference
shares, the type 2 preference shares, the
type 3 preference shares, the type 5
preference shares or convertible bonds
shall be paid on the assumption that the
conversion took place on April 1 if the
request for such conversion or mandatory
conversion is made during the period
from April 1 to September 30 of the same
year, or on October 1 if such request or
mandatory conversion is made during the
period from October 1 to the following
March 31.

Reason for the amendment:

With the abolition of the type 6 preference shares, amendment will be made to this Article.

- END -




(Translation)

January 30, 2002

To the Shareholders:

NOTICE OF RESOLUTIONS OF
THE EXTRAORDINARY GENERAL MEETING OF SHAREHOLDERS

Dear Shareholders:

Please take notice that at the Extraordinary General Meeting of Shareholders of the
Bank held today, resolutions were adopted as described below.

Yours very truly,

Sumitomo Mitsui Banking Corporation
1-2, Yurakucho 1-chome, Chiyoda-ku, Tokyo

Yoshifumi Nishikawa

President & CEO

Description

Matters for resolution:
Proposition No. 1:  Decrease in capital surplus and earned reserve

The proposition was approved and adopted as proposed. It was determined that
capital surplus and earned reserve would be decreased ¥357,614,600,000 and
¥241,421,325,225, respectively and that the decreased amount would be transferred to
retained earnings.

Proposition No. 2:  Partial amendment to the Articles of Incorporation

The proposition was intended to rearrange the relevant provisions the Articles of
‘Incorporation of the Bank with the enforcement of the "Law to Amend Part of the
Commercial Code, Etc." of Japan (Law No. 79 dated June 29, 2001) that included the
* abolition of par value shares, the abolition of the "tan-i-kabu" (which used to be translated as
"a unit or units of shares" [Translator' comment]) system and the establishment of the
"tan-gen-kabu" (which may be translated as "a unit or units of shares" as well but will be




translated as "a new unit or units of shares” for comparison purpose in this proposition only
[Translator's comment]) system, as well as to abolish the type 6 preference shares.

The proposition was approved and adopted as follows:

(The amendments are shown by underlines.)

Previous Articles of Incorporation

New Articles of Incorporation

(Total Number of Authorized Shares, Par Value of
Each Share and Number of Shares to Constitute
One Unit)

Article 5.

(Total Number of Authorized Shares, Number of
Shares to Constitute One New Unit and Non-

Issuance of Certificates for Less-than-One

-New-

Unit Shares)

Article 5.

1

The total number of shares the Bank is
authorized to issue shall be sixteen
billion seven hundred eighty million
(16,780,000,000) shares, which shall
consist of fifteen billion
(15,000,000,000) ordinary shares, one
hundred seventy million (170,000,000)
type 1 preference shares, two hundred
fifty million (250,000,000) type 2
preference shares, two hundred fifty
million (250,000,000) type 3 preference
shares, three hundred million
(300,000,000) type 4 preference shares,
eight hundred million (800,000,000)
type 5 preference shares and ten million
(10.000,000) type 6 preference shares;
provided, however, that if any
preference shares are retired or if any
type 1 preference shares, any type 2
preference shares, any type 3 preference
shares, any type 5 preference shares or
any type 6 preference shares are
converted into ordinary shares, the
number of preference shares so retired
or converted shall be subtracted from
the total number of shares authorized to
be issued and the number of relevant
preference shares authorized to be
issued.

The par value of each par value share
issued by the Bank shall be fifty ven

The total number of shares the Bank is
authorized to issue shall be sixteen
billion seven hundred seventy million
(16,770.000,000) shares, which shall
consist of fifteen billion
(15,000,000,000) ordinary shares, one
hundred seventy million (170,000,000)
type 1 preference shares, two hundred
fifty million (250,000,000) type 2
preference shares, two hundred fifty
million (250,000,000) type 3 preference
shares, three hundred million
(300,000,000) type 4 preference shares
and eight hundred million
(800,000,000) type 5 preference shares;
provided, however, that if any
preference shares are retired or if any
type 1 preference shares, any type 2
preference shares, any type 3 preference
shares or any type 5 preference shares
are converted into ordinary shares, the
number of preference shares so retired
or converted shall be subtracted from
the total number of shares authorized to
be issued and the number of relevant
preference shares authorized to be
issued.

(Deleted)
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Previous Articles of Incorporation New Articles of Incorporation
(¥50).

3, The number of shares to constitute one | 2. The number of shares to constitute one
unit of shares of the Bank shall be one new unit of shares of the Bank shall be
thousand (1,000) shares. one thousand (1,000) shares with regard

to all types of its shares.

(Newly established) 3. The Bank shall issue no certificates for
shares which do not constitute one new
unit of shares ("less-than-one-new-unit
shares"), unless otherwise provided for
in the Share-Handling Rules.

| (Transfer Agent) (Transfer Agent)

Article 8. Article 8.

1. The Bank shall have one or more transfer | 1. The Bank shall have one or more transfer
agents for conducting the business in agents for conducting the business in
relation to its shares. relation to its shares.

2. A transfer agent and its place of business | 2. A transfer agent and its place of business
shall be selected by resolution of the shall be selected by resolution of the
Board of Directors and a public notice Board of Directors and a public notice
thereof shall be given. thereof shall be given.

3. The Register of Shareholders of the Bank | 3. The Register of Shareholders of the Bank
shall be kept at the place of business of shall be kept at the place of business of
the transfer agent. The recording of the transfer agent. The recording of
transfers of shares on the Register of transfers of shares on the Register of
Shareholders, the purchase of shares held Shareholders, the purchase of less-than-
in numbers which do not constitute one one-new-unit shares and any other
unit of shares and any other procedural procedural matters pertaining to shares of
matters pertaining to shares of the Bank the Bank shall be handled by the transfer
shall be handled by the transfer agent and agent and the Bank shall not handle any
the Bank shall not handle any of such of such matters.
matters.

(Share-Handling Regulations) (Share-Handling Rules)

Article 9. Article 9.

The types and denominations of share The types and denominations of share

certificates to be issued by the Bank, the certificates to be issued by the Bank, the

recording of transfers of shares on the recording of transfers of shares on the

Register of Shareholders, the purchase of Register of Shareholders, the purchase of
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Previous Articles of Incorporation

New Articles of Incorporation

shares held in numbers which do not
constitute one unit of shares and all other
matters pertaining to the handling of
shares of the Bank and the fees therefor
shall be governed by the Share-Handling
Regulations to be enacted by the Board of
Directors.

less-than-one-new-unit shares and all
other matters pertaining to the handling
of shares of the Bank and the fees
therefor shall be governed by the
Share-Handling Rules to be enacted by
the Board of Directors.

(Dividends of Profit to Preference Shareholders) | (Dividends of Profit to Preference Shareholders)

Article 9-2. Article 9-2.

1. In the event that the Bank pays dividends | 1.

of profit pursuant to Article 26 hereof, the
Bank shall pay to the holders of
preference shares (hereinafter referred to
as the "Preference Shareholders") or the
registered pledgees of preference shares
(hereinafter referred to as the "Registered
Preference Pledgees"), in preference to
the holders of ordinary shares (hereinafter
referred to as  the  "Ordinary
Shareholders") or the registered pledgees
of ordinary shares (hereinafter referred to
as the "Registered Ordinary Pledgees"),
dividends of profit in such an amount
(hereinafter referred to as the "Preferred
Dividends Amount"), not exceeding two
hundred yen (¥200) per year per share of
the type 1 preference shares, the type 2
preference shares and the type 3
preference shares, not exceeding three
hundred yen (¥300) per year per share of
the type 4 preference shares, and not
exceeding fifteen yen (¥15) per year per
share of the type 5 preference shares and
the type 6 preference shares, as shall be
determined by resolution of the Board of
Directors relating to the issuance of the
relevant preference shares; provided,
however, that if Interim Dividends
stipulated in Article 9-3 hereof were paid
during the relevant fiscal year, the amount
of such Interim Dividends shall be
subtracted from the Preferred Dividends
Amount.

In the event that the Bank pays dividends
of profit pursuant to Article 26 hereof, the
Bank shall pay to the holders of
preference shares (hereinafter referred to
as the "Preference Shareholders") or the
registered pledgees of preference shares
(hereinafter referred to as the "Registered
Preference Pledgees"), in preference to
the holders of ordinary shares (hereinafter
referred to as the  "Ordinary
Shareholders") or the registered pledgees
of ordinary shares (hereinafter referred to
as the "Registered Ordinary Pledgees"),
dividends of profit in such an amount
(hereinafter referred to as the "Preferred
Dividends Amount"), not exceeding two
hundred yen (¥200) per year per share of
the type 1 preference shares, the type 2
preference shares and the type 3
preference shares, not exceeding three
hundred yen (¥300) per year per share of
the type 4 preference shares, and not
exceeding fifteen yen (¥15) per year per
share of the type 5 preference shares, as
shall be determined by resolution of the
Board of Directors relating to the
issuance of the relevant preference
shares; provided, however, that if Interim
Dividends stipulated in Article 9-3 hereof
were paid during the relevant fiscal year,
the amount of such Interim Dividends
shall be subtracted from the Preferred
Dividends Amount,
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Previous Articles of Incorporation

New Articles of Incorporation

2. If the amount of dividends of profit paid
to the Preference Shareholders or the
Registered Preference Pledgees is less
than the Preferred Dividends Amount in
any fiscal year, such deficiency shall not
be carried over for accumulation to the
subsequent fiscal years.

3. The Bank shall not pay dividends in
excess of the Preferred Dividends
Amount to the Preference Shareholders or
the Registered Preference Pledgees.

2. If the amount of dividends of profit paid
to the Preference Shareholders or the
Registered Preference Pledgees is less
than the Preferred Dividends Amount in
any fiscal year, such deficiency shall not
be carried over for accumulation to the
subsequent fiscal years.

3. The Bank shall not pay dividends in
excess of the Preferred Dividends
Amount to the Preference Shareholders or
the Registered Preference Pledgees.

(Liquidation Distributions of Residual Assets to
Preference Shareholders)

Article 9-4.

1. In the event that the Bank makes a
liquidation distribution of residual assets,
the Bank shall make to the Preference
Shareholders or the Registered Preference
Pledgees in preference to the Ordinary
Shareholders or the Registered Ordinary
Pledgees a distribution of three thousand
yen (¥3,000) per share of the type 1
preference shares, the type 2 preference
shares, the type 3 preference shares and
the type 4 preference shares, one
thousand yen (¥1,000) per share of the
type S5 preference shares and two
thousand yen (¥2.000) per share of the
type 6 preference shares, respectively.

2. Other than a distribution mentioned in the
foregoing Paragraph, no liquidation
distribution shall be made to the
Preference Shareholders or the Registered
Preference Pledgees.

(Liquidation Distributions of Residual Assets to
Preference Shareholders)

Article 9-4.

1. In the event that the Bank makes a
liquidation distribution of residual assets,
the Bank shall make to the Preference
Shareholders or the Registered Preference
Pledgees in preference to the Ordinary
Shareholders or the Registered Ordinary
Pledgees a distribution of three thousand
yen (¥3,000) per share of the type 1
preference shares, the type 2 preference
shares, the type 3 preference shares and
the type 4 preference shares and one
thousand yen (¥1,000) per share of the
type 5 preference shares, respectively.

2. Other than a distribution mentioned in the
foregoing Paragraph, no liquidation
distribution shall be made to the
Preference Shareholders or the Registered
Preference Pledgees.

(Conversion of Preference Shares)
Article 9-8.

A Preference Shareholder of the type 1

(Conversion of Preference Shares)
Article 9-8.

A Preference Shareholder of the type 1
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Previous Articles of Incorporation

New Articles of Incorporation

preference shares, the type 2 preference
shares, the type 3 preference shares, the
type S preference shares or the type 6
preference shares may request the Bank
to convert his or her preference shares
into ordinafy shares. The period during
which the conversion may be requested
(hereinafter  referred to as  the
"Conversion Period") and the terms and
conditions of conversion shall be
determined by resolution of the Board of
Directors relating to the issuance of the
relevant preference shares.

preference shares, the type 2 preference
shares, the type 3 preference shares or the
type 5 preference shares may request the
Bank to convert his or her preference
shares into ordinary shares. The period
during which the conversion may be
requested (hereinafter referred to as the
"Conversion Period") and the terms and
conditions of conversion shall be
determined by resolution of the Board of
Directors relating to the issuance of the
relevant preference shares.

(Mandatory Conversion of Preference Shares) (Mandatory Conversion of Preference Shares)
Atrticle 9-9. Article 9-9.
1. Any type 1 preference share, type 2| 1. Any type 1 preference share, type 2

preference share, type 3 preference share,
type 5 preference share or type 6
preference share with respect to which
conversion has not been requested during
the Conversion Period shall be
mandatorily converted, as of the date
immediately following the last day of the
Conversion Period (hereinafter referred to
as the "Mandatory Conversion Date"),
into such number of ordinary shares as is
obtained by dividing the amount of the
subscription price paid for such
preference share by the average of the
daily closing prices (including quoted
prices (kehai hyoji) if no closing prices
are reported) per share of the Bank's
ordinary shares by regular transactions at
the Tokyo Stock Exchange for the thirty
(30) trading days (disregarding trading
days on which no such closing prices are
available) commencing on the date
forty-five (45) trading days prior to the
Mandatory Conversion Date. The
average price shall be calculated in yen to
the second decimal place and rounded to
the nearest first decimal place (.05 being
rounded upwards). Provided, however,

preference share, type 3 preference share
or type 5 preference share with respect to
which conversion has not been requested
during the Conversion Period shall be
mandatorily converted, as of the date
immediately following the last day of the
Conversion Period (hereinafter referred to
as the "Mandatory Conversion Date"),
into such number of ordinary shares as is
obtained by dividing the amount of the
subscription price paid for such
preference share by the average of the
daily closing prices (including quoted
prices (kehai hyoji) if no closing prices
are reported) per share of the Bank's
ordinary shares by regular transactions at
the Tokyo Stock Exchange for the thirty
(30) trading days (disregarding trading
days on which no such closing prices are
available) commencing on the date
forty-five (45) trading days prior to the
Mandatory Conversion Date. The
average price shall be calculated in yen to
the second decimal place and rounded to
the nearest first decimal place (.05 being
rounded upwards). Provided, however,
that if such average price is less than in
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Previous Articles of Incorporation

New Articles of Incorporation

that if such average price is less than the

higher of (i) the par value of an ordinary

share and (ii) in the case of the type 1
preference shares, five hundred yen

(¥500) (if the number of shares
constituting one unit of shares is
consolidated to one share by deemed
consolidation, this amount shall be
changed to the amount obtained by
multiplying five hundred ven (¥500) by
the number of shares constituting one unit
of shares before such deemed
consolidation) or, in the case of the type 2
preference shares, the type 3 preference
shares or the type 6 preference shares, the
amount not less than five hundred yen
(¥500) determined by resolution of the
Board of Directors relating to the
issuance of the relevant preference shares,
or in the case of the type 5 preference
shares, the amount not less than two
hundred and fifty yen (¥250) determined
by resolution of the Board of Directors
relating to the issuance thereof, then a
preference share shall be converted into
such number of ordinary shares as is
obtained by dividing the amount of
subscription price paid for the preference

share by the higher of (i) and (ii) above.

2. Any fraction of less than one share arising | 2.

as a result of calculation of the number of
ordinary shares pursuant to the foregoing
Paragraph shall be treated mutatis
mutandis in accordance with the
provisions of the Commercial Code
relating to consolidation of shares.

the case of the type 1 preference shares,
five hundred yen (¥500) or, in the case of
the type 2 preference shares or the type 3
preference shares, the amount not less
than five hundred yen (¥500) determined
by resolution of the Board of Directors
relating to the issuance of the relevant
preference shares, or in the case of the
type 5 preference shares, the amount not
less than two hundred and fifty yen
(¥250) determined by resolution of the
Board of Directors relating to the
issuance thereof, then a preference share
shall be converted into such number of
ordinary shares as is obtained by dividing
the amount of subscription price paid for
the preference share by the relevant
amount described above.

Any fraction of less than one share arising
as a result of calculation of the number of
ordinary shares pursuant to the foregoing
Paragraph shall be treated rutatis
mutandis in  accordance with the
provisions of the Commercial Code
relating to consolidation of shares.

(Election) (Election)
Article 15. Article 15.
1. A resolution for the election of directors | 1. A resolution for the election of directors

shall be adopted at a general meeting of
shareholders by a majority of all the
voting rights held by the shareholders
who are present at the general meeting of

shall be adopted at a general meeting of
shareholders by a majority of all the
voting rights held by the shareholders
who are present at the general meeting of
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Previous Articles of Incorporation

New Articles of Incorporation

shareholders and who hold not less than
one third of all the issued and outstanding
shares of the voting capital stock.

2. Such resolution may not be adopted by
cumulative voting.

shareholders and who hold not less than
one third of voting rights of all the
shareholders.

2. Such resolution may not be adopted by
cumulative voting.

(Election)
Article 21.

A resolution for the election of statutory
auditors shall be adopted at a general
meeting of shareholders by a majority of
all the voting rights held by the
shareholders who are present at the
general meeting and who hold not less
than one third of all the issued and
outstanding shares of the voting capital
stock.

(Election)
Atrticle 21,

A resolution for the election of statutory
auditors shall be adopted at a general
meeting of shareholders by a majority of
all the wvoting rights held by the
shareholders who are present at the
general meeting and who hold not less
than one third of voting rights of all the
shareholders.

(Conversion of Preference Shares and Convertible
Bonds and Dividends)

Article 28.

The first dividends of profit or Interim
Dividends on the ordinary shares issued
upon conversion of the type 1 preference
shares, the type 2 preference shares, the
type 3 preference shares, the type 5

* preference shares, the type 6 preference
shares or convertible bonds shall be paid
on the assumption that the conversion
took place on April 1 if the request for
such conversion or mandatory conversion
is made during the period from April 1 to
September 30 of the same year, or on
October 1 if such request or mandatory
conversion is made during the period
from October 1 to the following March
31.

(Conversion of Preference Shares and Convertible
Bonds and Dividends)

Article 28.

The first dividends of profit or Interim
Dividends on the ordinary shares issued
upon conversion of the type 1 preference
shares, the type 2 preference shares, the
type 3 preference shares, the type 5
preference shares or convertible bonds
shall be paid on the assumption that the
conversion took place on April 1 if the
request for such conversion or mandatory
conversion is made during the period
from April 1 to September 30 of the same
year, or on October 1 if such request or
mandatory conversion is made during the
period from October 1 to the following
March 31.

- END -
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Financial Assistance to The Daiei Inc.

Tokyo, February 27, 2002: Sumitomo Mitsui Banking Corporation (“SMBC”) announced today
that it has decided to accept The Daiei, Inc.’s request for financial assistance in order to help the
company achieve its new three-year restructuring program announced today.

1. Financial assistance

* 10-for-1 reverse stock split of preferred shares of ¥30 billion and capital decrease
¢ Debt-for-equity swap deal of ¥57.5 billion
* Debt forgiveness of ¥42.5 billion

2. Impact on earnings of SMBC

SMBC will absorb the non-collectible amount of the exposure as necessary for the full-term
ending March 31, 2002.

The earnings estimates will be amended if necessary and announced separately.
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February 27, 2002
To whom It May Concern:

UFJ Bank Limited
Sumitomo Mitsui Banking Corporation

The Fuji Bank, Limited

Financial Assistance to The Daiei Inc.

We, the three core banks of The Daiei Inc. (“‘Daiei”), hereby give notice that
we have agreed to give financial assistance to Daiei, as described below, after
having examined the details of Daiei’'s “New Three-year Restructuring
Program.”

We will continue to support Daiei’s restructuring effort and are confident
that Daiei’s suppliers, other creditor banks, and shareholders will
understand and support it as well.

1. 10-for-1 reverse stock split of preferred shares of 120 billion yen and
capital decrease

2. Debt-for-equity swap deal totaling 230 billion yen

3. Debt forgiveness totaling 170 billion yen

4. Adequate provision of credits in order for Daiei to execute its New
Three-year Restructuring Program




Sumitomo Mitsui Banking Corporation Announces to

Dissolve Sumitomo Mitsui Finanz (Deutschland) GmbH

TOKYO, March 15, 2002: Sumitomo Mitsui Banking Corporation ("SMBC") announced it is to
dissolve its overseas subsidiary, Sumitomo Mitsui Finanz (Deutschland) GmbH.

1. Outline of the Subsidiary

Corporate Name | Sumitomo Mitsui Finanz (Deutschland) GmbH
Location Prinzenallee 7, 40549 Diisseldorf, Federal Republic of Germany
Representative Masanori Sakano, Managing Director

2. Reason for Dissolution

To improve efficiency of overseas businesses

3. Profile of the Subsidiary

Business Leasing
Date of Establishment 14 June 1985
Paid-in Capital DM 50.0 thousand

Shareholders' Equity
as of March 31, 2001)

DM 94.1 thousand

Total Assets DM 335.5 thousand
as of March 31, 2001)
Fiscal Year End March

Number of employees
(as of January 31, 2002)

0 (Japanese expatriate 0, Local hire 0)

Shareholders 100% owned by SMBC

Recent Performance March 1999 | March 2000 | March 2001

(Unit: DM '000) Operating profit 10.3 0.0 0.0
Net income 10.3 0.0 0.0
Total assets 616.7 735.7 335.5

4. Scheduled Date of Dissolution

Planned for the end of August 2003

5. Impact on SMBC's performance

There will be no impact on SMBC’s performance.
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